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[No.  32451  (Sub-No.  1)] 

PART  1208— MARITIME  CARRIERS 

Uniform  System  of  Accounts  for  Maritime 
Carriers 

On  September  25,  1974,  the  Commis¬ 
sion  served  a  Notice  of  Proposed  Rule- 
making  under  the  subject  docket.  The 
purpose  of  the  Notice  is  to  adopt  a  new 
uniform  system  of  accounts  for  mari¬ 
time  carriers  jointly  developed  by  the 
Maritime  Administration  (MAR  AD) , 
Department  of  Commerce,  and  the  Fed¬ 
eral  Maritime  Commission  <FMC)  and 
published  by  the  MARAD  in  General 
Order  22,  revised  (39  FR  16445),  on 
May  9, 1974. 

It  has  been  a  long-standing  arrange¬ 
ment  among  the  MARAD,  FMC,  and  this 
Commission  to  prescribe  compatible  an¬ 
nual  report  forms  for  maritime  carriers 
based  on  the  same  uniform  system  of 
accounts  (FMC  does  not  itself  prescribe 
a  uniform  system  of  accounts  but 
endorses  the  system  prescribed  by 
MARAD).  The  adoption  of  MARAD’s 
new  system  by  the  Commission  will  en¬ 
able  carriers  to  use  one  system  in  meet¬ 
ing  the  ,  requirements  by  all  these 
agencies. ' 

The  new  system  is  better  than  the 
current  system  in  many  aspects.  It  pro¬ 
vides  new  accounts  for  barges,  contain¬ 
ers  and  related  equipment  which  repre¬ 
sent  advances  in  maritime  technology 
not  reflected  in  the  current  system.  The 
new  system  also  utilizes  the  cost  center 
approach,  and  provides  a  set  of  uniform 
methods  to  classify,  accumulate  and  dis¬ 
tribute  costs  to  cost  centers.  These  new 
mechanisms  will  insure  more  adequacy 
and  uniformity  in  accounting  informa¬ 
tion  generated  from  maritime  carriers, 
thus  reducing  areas  of  deficiency  experi¬ 
enced  with  the  current  system.  The  new 
system  will  be  a  more  effective  tool  to 
meet  the  data  needs  for  military  and 
civilian  cargo  rate  analysis,  granting  sub¬ 
sidies  and  other  regulatory  functions  of 
three  agencies  involved. 

In  adopting  the  MARAD's  system,  we 
have  incorporated  revisions  relating  to 
financial  accounting  regulations.  Some  of 
the  revisions  have  been  adopted  for  other 
systems  under  the  Commission’s  juris¬ 
diction  while  others  are  under  the  pro¬ 
posed  rulemaking  stage.  These  revisions 
will  bring  our  rules  in  conformity  with 
generally  accepted  accounting  principles 
and  provide  more  definitive  guidelines  in 
certain  areas. 

The  following  changes  to  the  Notice  of 
Proposed  Rulemaking  are  made: 

1.  As  a  result  of  comments  from  FMC, 
write  downs  for  decline  in  value  of  in¬ 
vestments  will  be  charged  to  account  690, 
“Miscellaneous  Other  Income,”  or  other 
appropriate  accounts  rather  than  ac¬ 
count  990,  “Miscellaneous  Expense.”  This 
minor  change  will  avoid  any  incompati¬ 
bility  with  FMC’s  existing  ADP  programs 
for  rate  analysis. 


2.  Account  996  is  added  to  record  the 
cumulative  effect  of  changes  in  account¬ 
ing  principles.  Correspondingly,  Instruc¬ 
tion  (K)  (5),  Accounting  Changes,  is  also 
provided  to  require  that  a  change  in  ac¬ 
counting  principle  or  accounting  entity 
be  referred  to  this  Commission  for  ap¬ 
proval.  This  is  to  insure  a  consistent  ap¬ 
plication  of  accounting  principles  and  a 
proper  presentation  of  the  effect  of  ac¬ 
counting  changes. 

Order 

At  a  general  session  of  the  Interstate 
Commerce  Commission,  held  at  its  office 
in  Washington,  D.C.,  on  the  17th  day  of 
December,  1974. 

Consideration  having  been  given  to  the 
matters  and  things  involved  in  this  pro¬ 
ceeding,  and  the  said  Commission,  on 
the  date  hereof,  having  made  and  filed 
a  report  herein  containing  its  findings 
and  conclusions,  which  report  is  hereby 
made  a  part  hereof : 

It  is  ordered.  That,  effective  January 
1,  1975,  the  accounting  regulations  pre¬ 
scribed  in  Part  1208  of  Chapter  X,  Sub¬ 
chapter  C  of  Title  49  of  the  Code  of  Fed¬ 
eral  Regulations  be,  and  they  are  hereby, 
revised  to  read  as  shown  in  the  appendix 
to  the  above-mentioned  report. 

It  is  further  ordered.  That,  the  annual 
reports  filed  by  maritime  carriers  to  this 
Commission  for  the  year  ending  Decem¬ 
ber  31,  1974,  be  prepared  by  converting 
existing  accounts  to  account  numbers 
as  shown  in  the  appendix  to  the  above- 
mentioned  report. 

And  it  is  further  ordered,  That,  serv¬ 
ice  of  this  order  shall  be  made  on  all 
affected  carriers;  and  to  the  Governor  of 
every  State  and  to  the  Public  Utilities 
Commissions  or  Boards  of  each  State 
having  jurisdiction  over  transportation; 
and  that  notice  of  this  order  shall  be 
given  to  the  general  public  by  depositing 
a  copy  in  the  Office  of  the  Secretary,  In¬ 
terstate  Commerce  Commission,  Wash¬ 
ington,  D.C.,  and  by  filing  a  copy  with 
the  Director,  Office  of  the  Federal 
Register,  for  publication  in  the  Federal 
Register. 

(49  U.S.C.  913) 

By  the  Commission. 

[seal]  Robert  L.  Oswald, 

Secretary. 

PART  1208— MARITIME  CARRIERS 

Cross  Reference:  For  uniform  system  of 
accounts  for  operating-differential  subsidy 
contractors,  issued  by  Federal  Maritime 
Board,  Maritime  Administration,  Department 
of  Commerce,  see  Title  46,  Part  282. 

01  Abstract  from  law:  Interstate  Commerce 
Act. 

General  Instructions 

(A)  Definitions. 

(B)  Records. 

(C)  Accrued  items. 

(D)  Submission  of  questions. 

(E)  Voyage  accounts. 

(F)  Balance  sheet  accounts. 

(G)  Conversion  of  securities. 

(H)  Contingent  assets  and  liabilities. 

(I)  Revenue  accounts. 

( J)  Expense  accounts. 

(K)  Extraordinary  items,  unusual  or  infre¬ 

quent  items,  discontinued  operations 
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prior  period  adjustments,  and  ac¬ 
counting  changes. 

(L)  Accounting  for  Income  taxes. 

(M)  Recorded  value  of  securities  owned. 

(N)  Transactions  with  affiliated  companies. 

(O)  Charges  to  be  just  and  reasonable. 

Balance  Sheet  Accounts 

(A)  Asset  Accounts 
account 

100  Cash. 

101  Cash  on  deposit — domestic. 

106  Cash  on  deposit — foreign. 

Ill  Imprest  and  petty  cash  funds. 

1 14  Cash  on  hand  and  in  transit. 

115  Special  cash  deposits. 

120  Marketable  securities. 

129  Discounts  and  premiums  on  marketable 

securities. 

130  Notes  receivable. 

140  Notes  receivable — affiliates. 

150  Accounts  receivable. 

151  Traffic  accounts  receivable — U.S.  Gov¬ 

ernment. 

152  Traffic  accounts  receivable — other. 

153  Accounts  receivable — affiliates. 

155  Claims  receivable. 

160  Accounts  receivable — Maritime  Admin¬ 

istration  —  operating  —  differential 
subsidy. 

161  Accounts  receivable — Maritime  Admin. 

lstratlon — construction  —  differential 
subsidy. 

162  Accounts  receivable — Martime  Adminis¬ 

tration — other. 

165  Accounts  receivable — miscellaneous. 

168  Accrued  accounts  receivable. 

169  Estimated  allowances  for  doubtful  notes 

and  accounts  receivable. 

170  Inventories — shoreslde. 

171  Vessels  stores,  supplies,  and  equipment 

ashore. 

172  Other  shipping  inventories. 

173  Non-shipping  inventories  for  sale. 

174  Non-shipping  Inventories  for  consump¬ 

tion. 

175  Miscellaneous  Inventories. 

190  Other  current  assets. 

191  Prepaid  current  insurance. 

192  Advances  to  officers  and  employees  for 

expenses. 

193  Other  prepaid  current  expenses. 

198  Deferred  income  tax  charges. 

199  All  other  current  assets. 

200  Deferred  expenses — unterminated  voy¬ 

ages. 

300  Special  funds  and  deposits. 

301  Capital  reserve  fund. 

302  Capital  construction  fund. 

303  Construction  reserve  fund. 

304  Interest  accruals  for  deposit  In  statu¬ 

tory  funds. 

305  Insurance  funds. 

306  Debt  retirement  funds. 

307  Escrow  funds. 

308  Construction  funds. 

309  Other  special  funds. 

310  Restricted  funds. 

312  Special  and  guaranty  deposits. 

315  Investments. 

316  Securities  of  related  companies. 

319  Non-current  notes  receivable — affiliated 

companies. 

320  Non-current  accounts  receivable — affil¬ 

iated  companies. 

325  Cash  value  of  life  Insurance  policies. 

328  Other  investments. 

329  Decline  in  value  of  Investments. 

330  Property  and  equipment. 

331  Floating  equipment — vessels. 

332  Accumulated  depreciation — vessels. 

335  Floating  equipment — barges. 

336  Accumulated  depreciation — bargee. 

337  Other  floating  equipment. 

338  Accumulated  depreciation  —  other 

floating  equipment. 

341  Containers. 
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342  Accumulated  depreciation  —  contain¬ 

ers. 

343  Refrigerated  containers. 

344  Accumulated  depreciation  —  refriger¬ 

ated  containers. 

345  Container  related  equipment. 

346  Accumulated  depreciation— container 

related  equipment. 

347  Chassis  and  trailer  equipment. 

348  Accumulated  depreciation— chassis  and 

trailer  equipment. 

349  Terminal  property  and  equipment. 

350  Accumulated  depreciation  —  terminal 

property  and  equipment. 

351  Other  shipping  property  and  equip¬ 

ment. 

352  Accumulated  depreciation  —  other 

shipping  property  and  equipment. 

353  Non-shipping  property  and  equipment. 

354  Accumulated  depreciation — non-ship¬ 

ping  property  and  equipment. 

355  Office  leaseholds  and  leasehold  Im¬ 

provements. 

856  Accumulated  amortization — office  lease¬ 

holds  and  leasehold  Improvements. 

857  Terminal  leaseholds  and  leasehold  Im¬ 

provements. 

858  Accumulated  amortization  —  terminal 

leaseholds  and  leasehold  improve¬ 
ments. 

859  Construction  work  in  progress. 

860  Other  assets. 

861  Claims  pending. 

862  Spare  parts  on  which  construction — 

differential  subsidy  has  been  paid. 

863  Spare  parts — other. 

364  Notes  and  accounts  receivable  from 
officers  and  employees. 

867  Deferred  operating-differential  sub¬ 

sidy  receivable. 

868  Other  non-current  notes  and  accounts 

receivable. 

870  Maritime  Administration  allowance 
for  obsolete  vessels. 

874  Miscellaneous  other  assets. 

875  Deferred  charges  and  prepaid  ex¬ 

penses. 

876  Prepaid  long-term  Insurance. 

888  Accumulated  deferred  income  tax 

charges. 

884  Debt  discount  and  expense. 

886  Organization  expenses. 

889  Deferred  prepayments  and  other  de¬ 

ferred  charges. 

890  Goodwill  and  other  Intangible  assets. 

891  Goodwill. 

898  Other  Intangible  assets. 

899  Accumulated  amortization — other  in¬ 

tangible  assets. 

(B)  Liability  accounts 
account 

400  Notes  payable. 

401  Bank  loans. 

410  Insurance  notes. 

414  Other  short-term  notes. 

415  Notes  and  accounts  payable — affili¬ 

ates. 

420  Accounts  payable. 

421  Accounts  payable — trade. 

422  Accounts  payable — traffic. 

428  Accounts  payable — officers  and  em¬ 
ployees. 

430  Accounts  payable — Maritime  Adminis¬ 

tration. 

431  Pension  and  welfare  funds  payable. 

438  Dividends  payable. 

439  Accounts  payable — miscellaneous. 

440  Accrued  liabilities. 

441  Accrued  voyage  payrolls. 

442  Accrued  payrolls — other. 

443  Accrued  liability  for  Federal  Income 

taxes. 

444  Accrued  liability  for  State  and  local 

taxes  based  upon  income. 

445  Accrued  liability  for  foreign  taxes. 

446  Accrued  liability  for  payroll  taxes. 
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447  Accrued  liability  for  other  taxes. 

459  Other  accrued  accounts  payable. 

479  Other  current  liabilities. 

480  Deferred  Income  tax  credits. 

495  Advance  ticket  sales  and  deposits. 

600  Deferred  revenues — unterminated  voy¬ 
ages  . 

625  Long-term  debt. 

626  Mortgage  notes — Maritime  Administra¬ 

tion. 

527  U.S.  Government  Insured  or  guaranteed 
merchant  marine  bonds  and  notes. 

530  Other  bonds  and  debentures. 

534  Other  long-term  debt. 

640  Other  long-term  liabilities. 

541  Noncurrent  notes  and  accounts  pay¬ 
able — affiliates. 

549  Noncurrent  notes  and  accounts  pay¬ 

able — officers  and  employees. 

550  Recapturable  profits — Maritime  Ad¬ 

ministration. 

554  Miscellaneous  other  long-term  liabili¬ 
ties. 

655  Deferred  credits. 

656  Premium  on  funded  debt. 

663  Accumulated  deferred  Income  tax 

credits. 

664  Miscellaneous  deferred  credits. 

665  Estimated  operating  allowances. 

566  Estimated  allowances  for  repairs. 

670  Estimated  allowances  for  Insurance. 

579  Estimated  operating  allowances — mis¬ 
cellaneous. 

680  Owner’s  equity. 

681  Capital  stock  Issued  and  outstanding. 
685  Capital  stock  subscribed. 

687  Discount  on  capital  stock. 

690  Additional  paid-in  capital. 

691  Treasury  stock. 

693  Prior  period  adjustments  to  beginning 
retained  earnings  account. 

598  Retained  earnings — restricted. 

699  Retained  earnings — unrestricted. 

Revenue  Accounts 

(A)  Ordinary  Items 
account 

600  Vessel  revenue. 

601  Freight — foreign. 

605  Freight — coastwise  and  intercoastal. 

608  Passenger — foreign. 

612  Passenger — coastwise  and  intercoastal. 
620  Charter  revenue. 

624  Other  voyage  revenue. 

(B)  Subsidies 
account 

625  Operating-differential  subsidy. 

(C)  Other  Shipping  Revenue 

account 

640  Collections  from  pools. 

645  Revenue  from  terminal  operations. 

650  Revenue  from  cargo  handling  opera¬ 
tions. 

655  Revenue  from  tug  and  lighter  opera¬ 
tions. 

660  Revenue  from  container  related  opera¬ 
tions. 

666  Revenue  from  other  shipping  opera¬ 
tions. 

670  Agency  fees,  commissions,  and  broker¬ 
age  earned. 

(D)  Other  Revenue  Accounts 

account 

675  Interest  Income. 

685  Dividend  Income. 

690  Miscellaneous  other  Income. 

691  Release  of  premium  on  long-term  debt. 

692  Unusual  or  Infrequent  Hems  (credit). 
695  Revenue  from  non -shipping  operations. 
697  Income  from  affiliated  companies. 


Operating  Expenses 

(A)  Direct  Vessel  Expenses 

account 

Sec. 

701  Crew  wages. 

703  Crew  fringe  benefits. 

704  Union  payments  unrelated  to  the  crew. 
708  Payroll  taxes. 

710  Domestic  subsistence. 

714  Foreign  subsistence. 

715  Domestic  consumable  stores,  supplies 

and  equipment. 

716  Foreign  consumable  stores,  supplies 

and  equipment. 

725  Other  maintenance  expense. 

730  Insurance — hull  and  machinery. 

732  Insurance — protection  and  Indemnity. 

734  Insurance — other  marine-risk. 

735  Vessel  fuel. 

740  Vessel  repairs — domestic. 

*741  Vessel  repairs — foreign. 

742  Depreciation — vessels. 

743  Time  and  trip  charter  hire. 

744  Time  and  trip  charter  hire — affiliates. 

745  Short-term  bareboat  charter  hire. 

746  Short-term  bareboat  charter  hire — 

affiliates. 

747  Long-term  bareboat  charter  hire. 

748  Long-term  bareboat  charter  hire — 

affiliates. 

749  Other  vessel  expenses. 

(B)  Allocated  Voyage  Expense 

account 

760  Allocated  container  and  barge  expense. 

761  Allocated  terminal  expense. 

(C)  Port  Expense 
account 

752  Cargo  handling-loading/discharging. 

753  Cargo  handllng-loadlng/discbarging 

barges. 

754  Cargo  handling — container  yard. 

755  Cargo  handling — container  freight  sta¬ 

tion. 

756  Cargo  handling — lighter  freight  sta¬ 

tion. 

767  Cargo  handling — lighter  consolidation. 

758  Cargo  handling — commercial  cargo. 

759  Cargo  handling— other. 

762  Purchased  off-dock  container  freight 

station  services. 

763  Port  transportation  expense — com¬ 

mercial. 

764  Port  transportation  expense — military. 

765  Inland  transportation  expense — com¬ 

mercial. 

766  Inland  transportation  expense — mili¬ 

tary. 

767  Substituted  service  transportation  ex¬ 

pense — commercial . 

768  Substituted  service  transportation  ex¬ 

pense — military. 

770  Wharfage  and  dockage. 

771  Other  port  expenses. 

772  Port  costs  of  passenger  operations. 

'  773  Transit  canal  tolls. 

(D)  Idle  Vessel  Expense 

account 

801  Crew  wages. 

803  Crew  fringe  benefits. 

804  Union  payments  unrelated  to  the  crew. 
808  Payroll  taxes. 

810  Subsistence. 

815  Consumable  stores,  supplies  and  equip¬ 
ment. 

825  Other  maintenance  expense. 

830  Insurance — hull  machinery. 

832  Insurance — protection  and  Indemnity. 
834  Insurance — other  marine-risk. 

838  Vessel  fuel. 

840  Vessel  repairs. 

842  Depreciation — Idle  vessels. 

843  Time  and  trip  charter  hire. 
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844  Time  and  trip  charter  hire — affiliate*. 

845  Short-term  bareboat  charter  hire. 

846  Short-term  bareboat  charter  hire — 

affiliates. 

847  Long-term  bareboat  charter  hire. 

848  Long-term  bareboat  charter  hire — 

affiliates.  * 

849  Other  vessel  expense. 

(E)  Terminal  Expense 

855  Terminal  operations  expense — con¬ 

tainer  yards. 

856  Terminal  operations  expense — con¬ 

tainer  freight  station/breakbulk. 

857  Terminal  operations  expense — barges. 

858  Terminal  operations  expense — other. 

859  Depreciation — terminal  property  and 

equipment. 

860  Amortization — terminal  leaseholds  and 

leasehold  improvements. 

861  Other  expense — terminal  equipment. 
86a  Operating  expense  of  tug  and  barge 

operations. 

863  Maintenance  expense  of  tug  and  barge 

operations. 

864  Depreciation — other  floating  equip¬ 

ment. 

866  Allocated  terminal  expense — contra. 

(F)  Container/Barge  Expense 

867  Container  rental  and  lease  expense. 

868  Container  rental  and  lease  expense — 

affiliates. 

869  Refrigerated  container  rental  and  lease 

expense. 

870  Refrigerated  container  rental  and  lease 

expense — affiliates. 

871  Chassis  rental  and  lease  expense. 

872  Chassis  rental  and  lease  expense — 

affiliates. 

873  Trailer  rental  and  lease  expense. 

874  Trailer  rental  and  lease  expense — 

affiliates. 

875  Barge  rental  and  lease  expense. 

876  Barge  rental  and  lease  expense — 

affiliates. 

877  Container  related  equipment  rental  and 

lease  expense. 

878  Container  related  equipment  rental  and 

lease  expense — affiliates. 

879  Other  cargo  handling  equipment  rental 

and  lease  expense. 

880  Other  cargo  handling  equipment  rental 

and  lease  expense — affiliates. 

881  Depreciation— container. 

882  Depreciation — refrigerated  containers. 

883  Depreciation — chassis  and  trailer  equip¬ 

ment. 

885  Depreciation — barges. 

886  Depreciation — container  related  equip¬ 

ment. 

888  Other  expense — containers. 

889  Other  expense — refrigerated  containers. 

890  Other  expense — chassis. 

891  Other  expense — trailers. 

892  Other  expense — barges. 

893  Other  expense— other  container  equip¬ 

ment.. 

894  Other  expense— other  cargo  handling 

equipment. 

899  Allocated  container/barge  expense- 
contra. 

(O)  Administrative  and  General  Expenses 

901  Compensation  of  officers  and  directors. 

902  Salaries  and  wages  of  employees. 

903  Fringe  benefits. 

905  Legal  fees. 

906  Accounting  and  auditing  fees. 

907  Other  professional  fees. 

910  Rental  expense. 

912  Utilities. 

916  Communication  expense. 

920  Office  expense. 

923  Data  processing  equipment  rented  ex¬ 
pense. 


Sea 

925  Dues  and  subscriptions. 

926  Donations  and  contributions. 

929  Entertainment  and  solicitation. 

930  Travel  expense. 

931  Insuranse  expense. 

931  Insurance  expense. 

934  Repairs  and  maintenance. 

940  Management  fees  and  commissions — 

affiliates. 

941  Management  fees  and  commissions — 

other. 

945  Advertising — passenger. 

946  Advertising — other. 

950  Freight  brokerage. 

951  Passenger  brokerage. 

952  Agency  fees  and  commissions. 

955  Contributions  to  pools. 

960  Interest  expense. 

961  Interest  expense — affiliates. 

965  Doubtful  notes  and  accounts  receivable. 

970  Depreciation — other  shipping  property 

and  equipment. 

971  Depreciation — non-shipping  property 

and  equipment. 

975  Amortization — office  leaseholds  and 

leasehold  improvements. 

976  Amortization — debt  discount  and  ex¬ 

pense. 

977  Amortization — organization  expense. 

979  Miscellaneous  amortization  expense. 

980  Expense  of  non-shipping  operations. 

983  Income  or  loss  from  operations  of  dis¬ 

continued  segments. 

984  Gain  or  loss  on  disposal  of  discontinued 

segments. 

985  Income  taxes  accrued  on  ordinary  in¬ 

come. 

986  Provision  for  deferred  income  taxes. 

987  Income  taxes  on  extraordinary  items. 

988  Provisions  for  deferred  taxes-7-extraor- 

dinary  items. 

989  Other  taxes. 

990  Miscellaneous  expense. 

991  Unusual  or  infrequent  items  (debit) . 

995  Extraordinary  items. 

996  Cumulative  effect  of  changes  in  ac¬ 

counting  principles. 

Appendix 
Clearance  Accounts 

.001  Masters  and  pursers. 

.005  Allotments  on  wages  of  crews. 

.010  Agents  and  branch  houses. 

.012  Sub-agency  operations. 

.015  Related  companies;  accounts  current. 
.025  Collections  and  deposits  for  passenger 
transportation, 

.030  Collections  on  unrecorded  freight 
manifests. 

.035  Advance  on  prepaid  beyond  charges, 
and  miscellaneous  manifest  items. 

.040  Bar  accounts. 

.045  Slop  chest  account. 

.050  Foreign  exchange  account. 

.055  Pool  participation. 

.060  Stores,  supplies,  and  equipment  aboard 
vessels. 

.095  Profit  and  loss  account. 

Financial  Statements 

(A)  Balance  sheet. 

(B)  Income  statement. 

(C)  Waterline  operating  revenue  and  ex¬ 

pense. 

(D)  Vessel  operating  statement. 

Authority:  The  provision  of  this  Part  1208 
Issued  under  Sec.  12, 24  Stat.  383,  as  amended, 
64  Stat.  933,  Sec.  20,  24  Stat.  386,  as  amended, 
54  Stat.  944,  as  amended;  (49  UB.C.  12,  904, 
20,  913). 

01  Abstract  from  law:  Interstate  Com¬ 
merce  Act. 

Part  I  and  in  of  the  Interstate  Com¬ 
merce  Act,  of  which  section  313(c)  of 
part  in  reads  as  follows: 


The  Commission  may,  in  its  discretion,  for 
the  purpose  of  enabling  It  the  better  to  carry 
out  the  purposes  of  this  part  prescribe  a 
uniform  system  of  accounts,  applicable  to 
any  class  of  water  carrier,  and  a  period  of 
time,  within  which  such  class  shall  have 
such  uniform  system  of  accounts  and  the 
manner  in  which  such  accounts  shall  be  kept. 

Note:  For  comparable  provisions,  under 
part  I,  see  section  20(3). 

General  Instructions 
(A)  Definitions. 

(1)  “Additions”  means  structures,  fa¬ 
cilities,  or  equipment  added  to  those  in 
service  and  not  replacing  property  or 
equipment  previously  in  service. 

(2)  “Affiliated  companies”  or  “affili¬ 
ates”  means  companies  or  persons  that 
directly,  or  indirectly  through  one  or 
more  intermediaries,  control,  or  are  con¬ 
trolled  by,  or  are  under  common  control 
with,  the  accounting  carrier.  Where  ref¬ 
erence  is  made  to  control  (in  referring  to 
a  relationship  between  any  person  or  per¬ 
sons  and  other  person  or  persons) ,  such 
reference  shall  be  construed  to  include 
actual  as  well  as  legal  control,  whether 
maintained  or  exercised  through  or  by 
reason  of  the  method  of  or  circumstances 
surrounding  organization  or  operation, 
through  or  by  common  directors,  officers, 
or  stockholders,  a  voting  trust  or  trusts, 
a  holding  or  investment  company  or 
companies,  or  through  or  by  any  other 
direct  or  indirect  means ;  and  to  include 
the  power  to  exercise  control. 

(3)  “Barge”  means  a  cargo  carriage 
technology,  type  known  as  a  lighter,  used 
in  the  operation  of  LASH,  SEABEE  or 
similar  operation  to  hold  bulk,  break 
bulk,  and  containerized  cargo,  and  which 
may  be  stowed  in  holds  or  on  deck,  and 
which  has  the  capability  of  floating  on 
water  and  being  towed  from  one  location 
to  another. 

(4)  “Break-bulk”  means  a  cargo  car¬ 
riage  technology  type  referring  to  cargo 
which  is  unitized  by  bagging,  drumming, 
palletizing,  or  some  other  similar 
method,  and  is  transported  in  holds  of 
vessels  without  benefit  of  containers  or 
barges. 

(5)  “Bulk”  means  a  cargo  carriage 
technology  type  referring  to  cargo  which 
is  not  palletized,  bagged,  drummed,  or 
otherwise  unitized,  and  is  transported  in 
holds  of  vessels  without  benefit  of  con¬ 
tainers  or  barges.  Bulk  cargo  is  consid¬ 
ered  barge  cargo  when  it  is  placed  in 
barges. 

(6)  “Cargo  carriage  technology  type 
(CCTV)  ”  means  the  classification  of 
cargo  for  accounting  purposes  by  its 
mode  of  carriage,  including:  (i),  barge; 
(ii),  break-bulk;  (iii),  bulk;  (iv),  con¬ 
tainer,  and  (v) ,  vehicle. 

(7)  “Container”  means  a  cargo  car¬ 
riage  technology  type  referring  to  cargo 
carrying  recepticle,  either  refrigerated, 
dry,  or  liquid,  open  top,  flat  rack,  or  of 
other  configuration,  which  may  be  stowed 
in  vessels  or  on  deck,  but  which  is  not 
used  as  a  floating  vehicle  which  may  be 
towed  from  one  location  to  another. 

(8)  “Current  assets”  means  cash  other 
than  cash  held  in  special  funds,  as  well  as 
those  assets  that  are  readily  convertible 
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into  cash,  held  for  current  operation,  and 
other  amounts  accruing  to  the  carrier 
and  subject  to  settlement  within  one 
year  from  date  of  the  balance  sheet. 

(9)  “Current  liabilities”  means  those 
obligations  the  amounts  of  which  are 
definitely  determined  or  can  be  closely 
estimated  and  which  are  either  ma¬ 
tured  at  the  date  of  the  balance  sheet  or 
become  due  upon  demand  or  within  one 
year  from  the  date  of  the  balance  sheet. 

(10)  “Debt  expense”  means  all  expense 
in  connection  with  the  issuance  and  sale 
of  evidences  of  long-term  debt,  such  as 
fees  for  drafting  mortgages  and  trust 
deeds;  fees  and  taxes  for  issuing  or  re¬ 
cording  evidences  of  debt;  cost  of  en¬ 
graving  and  printing  bonds,  certificates 
of  indebtedness,  and  other  evidences  of 
debt;  fees  paid  trustees;  specific  cost  of 
obtaining  governmental  authority;  fees 
for  legal  services;  fees  and  commissions 
paid  underwriters,  brokers,  and  salesmen 
for  marketing  evidences  of  debt;  fees  and 
expenses  of  listing  on  exchanges;  and 
other  like  costs. 

(11)  “Discount”,  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  carrier, 
means  the  excess  of  the  par  or  face  value 
of  the  securities,  over  the  cash  value  of 
the  consideration  received  from  the  sale, 
plus  interest  or  dividends  accrued  to  the 
date  of  the  sale. 

(12)  “Nonshipping  property”  means 
property  neither  used  in  nor  held  for 
use  by  the  carrier  in  the  conduct  of  its 
shipping  operation. 

(13)  “Port  expense”  means  an  expense 
incurred  as  a  direct  result  of  the  move¬ 
ment  of  cargo  to  and  from  ships  and  the 
expenses  incurred  in  the  docking  and  un¬ 
docking  of  ships. 

(14)  “Terminal  expense”  means  all 
expenses  related  to  maintaining  termi¬ 
nals  for  handling  breakbulk,  containers, 
vehicles  and  barges  and  the  costs  of  tug, 
other  barge  operations  and  other  floating 
equipment. 

(15)  “Premiums”,  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  carrier, 
means  the  excess  of  the  cash  value  of  the 
consideration  received  at  their  sale  over 
the  sum  of  their  par  or  face  value  plus 
interest  or  dividends  accrued  to  the  date 
of  sale. 

(16)  “Vehicle”  means  a  cargo  carriage 
technology  type  referring  to  cargo  carry¬ 
ing  receptacles  or  containers  only  when 
mounted  on  wheeled  chassis  which  can 
be  towed  as  a  unit. 

(17)  “Shipping  property”  means  prop¬ 
erty  which  is  used  or  held  for  use  by  the 
carrier  in  the  conduct  of  its  shipping 
operation. 

(18)  “Vessel  expense”  means  an  ex¬ 
pense  incurred  as  a  direct  result  of  own¬ 
ing  and  operating  vessels  in  the  carriage 
of  cargo  or  passengers  in  domestic  or 
foreign  trade,  whether  the  vessel  is  in 
port  or  at  sea. 

(19)  “Income  taxes”  means  taxes 
based  on  income  determined  under  provi¬ 
sions  of  the  United  States  Internal  Reve¬ 
nue  Code  and  foreign,  state  and  other 
taxes  (including  franchise  taxes)  based 
on  income. 

(20)  “Income  tax  expense”  means  the 
amount  of  income  taxes  (whether  or  not 


currently  payable  or  refundable)  alloca¬ 
ble  to  a  period  in  the  determination  of 
net  income. 

(21)  "Pretax  accounting  income” 
means  income  or  loss  for  a  period,  ex¬ 
clusive  of  related  income  tax  expense. 

(22)  “Taxable  income”  means  the  ex¬ 
cess  of  revenues  over  deductions  or  the 
excess  of  deductions  over  revenues  to  be 
reported  for  income  tax  purposes  for  a 
period. 

(23)  “Timing  differences”  means  dif¬ 
ferences  between  the  periods  in  which 
transactions  affect  taxable  income  and 
the  periods  in  which  they  enter  into  the 
determination  of  pretax  accounting  in¬ 
come.  Timing  differences  originate  in  one 
period  and  reverse  or  “turn  around”  in 
one  or  more  subsequent  periods.  Some 
timing  differences  reduce  income  taxes 
that  would  otherwise  be  payable  cur¬ 
rently;  others  increase  income  taxes  that 
would  otherwise  be  payable  currently. 

(24)  “Permanent  differences”  means 
differences  between  taxable  income  and 
pretax  accounting  income  arising  from 
transactions  that,  under  applicable  tax 
laws  and  regulations,  will  not  be  offset 
by  corresponding  differences  or  “turn 
around”  in  other  periods. 

(25)  “Tax  effects”  means  differentials 
in  income  taxes  of  a  period  attributable 
to  (1)  revenue  or  expense  transactions 
which  enter  into  the  determination  of 
pretax  accounting  income  in  one  period 
and  into  the  determination  of  taxable 
income  in  another  period,  (2)  deductions 
or  credits  that  may  be  carried  backward 
or  forward  for  income  tax  purposes  and 
(3)  adjustments  of  prior  periods  and 
direct  entries  to  other  stockholders’ 
equity  accounts  which  enter  into  the  de¬ 
termination  of  taxable  income  in  a  period 
but  which  do  not  enter  into  the  deter¬ 
mination  of  pretax  accounting  income 
of  that  period.  A  permanent  difference 
does  not  result  in  a  “tax  effect”  as  that 
term  is  used  in  this  definition. 

(26)  “Deferred  taxes”  means  tax  ef¬ 
fects  which  are  deferred  for  allocation 
to  income  tax  expense  of  future  periods. 

(27)  “Interperiod  tax  allocation” 
means  the  process  of  apportioning  in¬ 
come  taxes  among  periods. 

(28)  “Tax  allocation  within  a  period” 
means  the  process  of  apportioning  in¬ 
come  tax  expense  applicable  to  a  given 
period  between  income  before  extraor¬ 
dinary  items  and  extraordinary  items, 
and  of  associating  the  income  tax  effects 
of  adjustments  of  prior  periods  and  di¬ 
rect  entries  to  other  stockholders’  equity 
accounts  with  these  items. 

(29)  “Investor”  means  a  business  en¬ 
tity  that  holds  an  investment  in  voting 
stock  of  another  company. 

(30)  “Investee”  means  a  corporation 
that  issued  voting  stock  held  by  an  in¬ 
vestor. 

(31)  “Corporate  joint  venture”  is  a 
company  owned  and  operated  by  a  small 
group  of  businesses  as  a  separate  and 
specific  business  or  project  for  the  mu¬ 
tual  benefit  of  the  members  of  the  group. 

(32)  “Dividends”,  unless  otherwise 
specified,  means  dividends  paid  or  pay¬ 
able  in  cash,  other  assets,  or  another 
class  of  stock  and  does  not  include  stock 
dividends  or  stock  splits. 


(33)  “Earnings  or  losses  of  an  in¬ 
vestee”  and  “financial  position  of  an 
investee”  refer  to  net  income  (or  net 
loss)  and  financial  position  of  an  in¬ 
vestee  determined^  in  accordance  with 
generally  accepted  accounting  princi¬ 
ples. 

(34)  “Segment  of  a  business”  refers 
to  a  component  of  an  entity  whose  ac¬ 
tivities  represent  a  separate  major  line 
of  business  or  class  of  customer.  A  seg¬ 
ment  may  be  in  the  form  of  a  subsidiary, 
a  division,  or  a  department,  and  in  some 
cases  a  joint  venture  or  other  non-sub¬ 
sidiary  investee,  provided  that  its  assets, 
results  of  operations,  and  activities  can 
be  clearly  distinguished,  physically  and 
operationally  and  for  financial  reporting 
purposes,  from  the  other  assets,  results 
of  operations,  and  activities  of  the 
entity. 

(35)  “Measurement  date”  means  the 
date  on  which  the  management  having 
authority  to  approve  the  action  commits 
itself  to  a  formal  plan  to  dispose  of  a 
segment  of  the  business,  whether  by 
abandonment  or  sale. 

(36)  “Disposal  date”  refers  to  the 
date  of  closing  the  sale  if  the  disposal  is 
by  sale  or  the  date  that  operations  cease 
if  the  disposal  is  by  abandonment. 

(B)  Records. 

(1)  The  carrier’s  accounting  records 
shall  be  kept  in  sufficient  detail  to  show 
fully  the  facts  pertaining  to  all  entries 
in  its  accounts. 

(2)  Where  the  general  ledger  book 
entries  do  not  contain  complete  informa¬ 
tion  they  shall  be  supported  by  other 
detailed  records,  and  cross-referenced 
for  ready  identification. 

(3)  All  records  shall  be  filed  and 
readily  accessible  for  examination. 

(4)  All  accounts  reported  shall  con¬ 
form  in  number  and  title  to  those  pre¬ 
scribed  in  this  part. 

(5)  Accounts  included  in  this  system 
may  be  subdivided  if  such  subaccounts 
do  not  impair  the  integrity  of  the  ac¬ 
counts  or  records  prescribed  in  this 
part. 

(6)  Transactions  shall  be  recorded 
currently  so  that  whenever  possible  all 
transactions  applicable  to  each  month 
are  identifiable  to  that  month. 

(C)  Accrued  items. 

(1)  When  it  is  known  that  a  transac¬ 
tion  has  occurred  but  the  amount  in¬ 
volved  and  its  effect  upon  the  accounts 
cannot  be  determined  with  absolute  ac¬ 
curacy,  the  amount  thereof  shall  be  esti¬ 
mated  and  included  in  the  appropriate 
revenue,  expense  and  balance  sheet  ac¬ 
counts.  Any  such  estimate  shall  be  ad¬ 
justed  as  soon  after  the  actual  amount  is 
determined  as  is  practicable. 

(2)  Accruals  shall  not  be  recorded  for 
purely  speculative  items,  but  shall  be 
limited  to  reasonable  estimates  based 
on  reliable  information  of  transactions 
that  have  been  consummated. 

(D)  Submission  of  questions. 

To  promote  and  maintain  uniformity 
of  accounting,  carriers  shall  submit  all 
questions  involving  an  interpretation  of 
the  accounting  regulations  for  consider- 
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ation  and  decision  to  the  agency  having 
jurisdiction  over  the  carrier’s  accounts. 

(E)  Voyage  accounts. 

(1)  The  carrier  shall  keep  its. records 
in  a  manner  that  will  report  with  respect 
to  operating  revenue,  operating  expense, 
and  other  accounts  affected,  the  reve¬ 
nues  accrued  and  the  expenses  incurred 
for  each  terminated  voyage  of  its  vessels 
operated. 

(2)  The  revenues  and  expenses  appli¬ 
cable  to  unterminated  voyages  at  the  end 
of  an  accounting  period  shall  be  trans¬ 
ferred  to  account  500,  “Deferred  reve- 
nues-unterminated  voyages”  and  ac¬ 
count  200,  “Deferred  expenses -un termi¬ 
nated  voyages.” 

(F)  Balance  sheet  accounts. 

The  balance  sheet  accounts  are  in¬ 
tended  to  disclose  the  financial  condition 
of  the  carrier  as  of  a  given  date  by  show¬ 
ing  the  assets,  liabilities,  and  owner’s 
equity. 

(G)  Conversion  of  securities. 

Journal  entries  which  record  the  re¬ 
tirement  of  capital  stock  or  funded  debt 
securities  by  issuing  in  exchange  the  car¬ 
rier’s  capital  stock  or  funded  debt  shall 
be  submitted  to  the  Interstate  Com¬ 
merce  Commission  for  approval  before 
being  recorded  upon  the  books  by  car¬ 
riers  reporting  to  that  Commission. 

(H)  Contingent  assets  and  liabilities. 

Contingent  assets  and  liabilities  shall 
not  be  recorded  in  the  accounts;  how¬ 
ever,  appropriate  footnote  disclosures 
shall  be  included  as  an  integral  part  of 
the  financial  statements  in  order  to  pre¬ 
sent  fairly  the  financial  position  of  the 
carrier  as  of  the  balance  sheet  date.  Dis¬ 
closure  of  lease  commitments  by  lessee 
shall  include  information  required  by 
opinion  number  31  of  the  Accounting 
Principles  Board  with  respect  to  total 
rental  expense,  minimum  rental  com¬ 
mitments.  present  value  of  commitments 
and  additional  disclosures.  Those  com¬ 
panies  subject  to  the  regulations  of  the 
Securities  and  Exchange  Commission 
(SEC)  shall  disclose  the  information  re¬ 
quired  by  (SEC)  Regulation  S-X. 

(I)  Revenue  accounts. 

(1)  The  revenue  accounts  are  designed 
to  show  the  amount  of  revenue  which  the 
carrier  becomes  entitled  to  receive  from 
furnishing  of  transportation  service,  in¬ 
cluding  services  incidental  thereto. 

(2)  The  accounting  for  operating  reve¬ 
nues  shall  be  coincident  with  the  trans¬ 
actions  which  create  them.  For  the  pur¬ 
pose  of  meeting  this  requirement,  the 
carrier  shall  account  for  revenues  upon 
an  accrual  basis. 

(J)  Expense  accounts. 

(1)  The  expense  accounts  are  de¬ 
signed  to  show  expenses  of  the  carrier 
in  furnishing  transportation  service  in¬ 
cluding  services  incidental  thereto,  such 
as  the  expenses  of  utilization  (repairs 
and  depreciation)  of  the  property  used 
in  such  service. 

(2)  The  accounting  for  expenses  shall 
be  coincident  with  the  transactions  which 


create  them;  expenses  and  revenues  shall 
be  matched.  For  the  purpose  of  meeting 
this  requirement,  the  carrier  shall  ac¬ 
count  for  expenses  on  an  accrual  basis. 

(K)  Extraordinary  items,  unusual  or  in¬ 
frequent  items,  discontinued  opera¬ 
tions,  prior  period  adjustments,  and 
accounting  changes. 

(1)  Extraordinary  items,  (i)  All  items 
of  profit  and  loss  recognized  during  the 
year  are  includible  in  ordinary  income 
unless  evidence  clearly  supports  their 
classification  as  extraordinary  items.  Ex¬ 
traordinary  items  are  characterized  by 
both  their  unusual  nature  and  infrequent 
occurrence  taking  into  account  the  en¬ 
vironment  in  which  the  firm  operates; 
they  must  also  meet  the  material  stand¬ 
ard. 

(ii)  Unusual  means  the  event  or  trans¬ 
action  must  possess  a  high  degree  of  ab¬ 
normality  and  be  of  a  type  clearly  un¬ 
related  to,  or  only  incidentally  related  to 
the  ordinary  and  typical  activities  of  the 
entity. 

<iii)  Infrequent  occurrence  means  the 
event  or  transaction  shall  be  of  a  type 
not  reasonably  expected  to  recur  in  the 
foreseeable  future. 

(iv)  In  determining  materiality,  as  a 
general  standard  an  item  shall  exceed 
10  percent  of  ordinary  income  or  be  con¬ 
sidered  in  relation  to  the  trend  of  an¬ 
nual  earnings  before,  extraordinary 
items  or  to  other  appropriate  criteria. 
Items  shall  be  considered  individually 
and  not  in  the  aggregate  in  determining 
materiality.  However,  the  effects  of  a 
series  of  related  transactions  arising 
from  a  single  specific  and  identifiable 
event  or  plan  of  action  shall  be  aggre¬ 
gated  to  determine  materiality. 

(2)  Unusual  or  infrequent  items. 
Material  events  unusual  in  nature  or  in¬ 
frequent  in  occurrence  but  not  both,  thus 
not  meeting  both  criteria  for  classifi¬ 
cation  as  extraordinary,  shall  be  includ¬ 
ible  in  the  accounts  provided  as  separate 
components  of  income/expense  from 
continuing  operations.  Such  items  are 
not  to  be  reported  net  of  income  taxes. 

(3)  Discontinued  operations.  The  re¬ 
sults  of  continuing  operations  shall  be 
reported  separately  from  discontinued  . 
operations  and  any  gain  or  loss  result¬ 
ing  from  disposal  of  a  segment  of  a  busi¬ 
ness  (see  definition  (34) )  shall  be  re¬ 
ported  in  conjunction  with  the  related 
results  of  discontinued  operations  and 
not  as  an  extraordinary  item.  The  dis¬ 
posal  of  a  segment  of  a  business  shall  be 
distinguished  from  other  disposals  of  as¬ 
sets  incident  to  the  evolution  of  the 
entity’s  business,  such  as  the  disposal  of 
part  of  a  line  of  business,  the  shifting  of 
production  or  marketing  activities  for  a 
particular  line  of  business  from  one  lo¬ 
cation  to  another,  the  phasing  out  of  a 
product  line  or  class  of  service,  and  other 
changes  occasioned  by  technological  im¬ 
provements.  If  a  loss  is  expected  from  the 
proposed  sale  or-  abandonment  of  a  seg¬ 
ment,  the  estimated  loss  shall  be  provided 
for  at  the  measurement  date  (see  defini¬ 
tion  (35) ) .  If  a  gain  is  expected,  it  shall 
be  recognized  when  realized,  which  ordi¬ 
narily  is  the  disposal  date  (see  definition 
(36)). 


(4)  Prior  period  adjustments.  Adjust¬ 
ments  occurring  in  the  current  account¬ 
ing  period,  relating  to  events  or  trans¬ 
actions  which  occurred  in  a  prior  period  * 
the  accounting  effects  of  which  could 
not  be  determined  with  reasonable  as¬ 
surance  at  that  time,  shall  be  reported  as 
prior  period  adjustments.  Such  adjust¬ 
ments  shall  not  be  considered  prior 
period  unless;  (i)  they  can  be  specifically 
identified  with  and  directly  related  to  the 
business  activities  of  particular  prior 
periods,  and  (ii)  are  not  attributable  to 
economic  events  occurring  subsequent  to 
the  date  of  the  financial  statements  for 
the  prior  period,  and  (iii)  depend  pri¬ 
marily  on  determinations  by  persons 
other  than  management,  and  (iv)  were 
not  susceptible  of  reasonable  estimation 
prior  to  such  determination.  If  an  ad¬ 
justment  does  not  meet  such  criteria,  it 
shall  be  separately  disclosed  as  to  year 
of  origin,  nature,  and  amount  and  classi¬ 
fied  in  the  current  period  in  the  same 
manner  as  the  original  item.  If  the  ad¬ 
justment  is  the  correction  of  an  error 
it  shall  be  reported  as  a  prior  period 
adjustment. 

(5)  Accounting  Changes.  A  change  in 
accounting  principle  or  accounting  en¬ 
tity  should  be  referred  to  this  Commis¬ 
sion  for  approval.  The  cumulative  effect 
of  a  change  in  accounting  principle 
should  ordinarily  be  reflected  in  the  ac¬ 
count  provided  for  in  determining  net 
income;  in  certain  cases  accounting 
changes  may  be  reflected  as  prior  period 
adjustments.  Changes  in  accounting  es¬ 
timate  should  ordinarily  be  reflected 
prospectively. 

(6)  Materiality.  In  determining  mate¬ 
riality,  as  a  general  standard  an  item 
shall  exceed  10  percent  of  ordinary  in¬ 
come  or  be  considered  in  relation  to  the 
trend  of  annual  earnings  before  extraor¬ 
dinary  items  or  to  other  appropriate 
criteria.  Items  shall  be  considered  indi¬ 
vidually  and  not  in  the  aggregate  in 
determining  materiality.  However,  the 
effects  of  a  series  of  related  transactions 
arising  from  a  single  specific  and  iden¬ 
tifiable  event  or  plan  of  action  shall  be 
aggregated  to  determine  materiality. 

(7)  Commission  Approval  and  Ac¬ 
countant’s  Letter.  Items  shall  be  in¬ 
cluded  in  the  accounts  provided  for  ex¬ 
traordinary  items,  unusual  or  infrequent 
items,  discontinued  operations,  prior 
period  adjustments  and  cumulative  ef¬ 
fect  of  changes  in  accounting  principles 
only  upon  approval  of  the  Commission. 
If  the  carrier  retains  the  service  of  an 
independent  accountant,  a  request  for 
using  these  accounts  shall  be  accompa¬ 
nied  by  a  letter  from  the  independent 
accountant  approving  or  otherwise  com¬ 
menting  on  the  request. 

(L)  Accounting  for  income  taxes. 

(1)  The  interperiod  tax  allocation 
method  of  accounting  shall  be  applied 
where  material  timing  differences  (see 
definition  (23))  occur  between  pretax 
accounting  income  and  taxable  income. 
Carriers  may  elect,  as  provided  by  the 
Revenue  Act  of  1971,  to  account  for  the 
investment  tax  credit  by  either  the  flow 
through  method  or  the  deferred  method 
of  accounting.  See  paragraphs  (4)  and 
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(5)  below.  All  Income  taxes  (Federal, 
state,  and  other)  currently  accruable  for 
income  tax  return  purposes  shall  be 
charged  to  account  985,  "Income  taxes 
accrued  on  ordinary  income”,  and  ac¬ 
count  987,  "Income  taxes  on  extraordi¬ 
nary  items”,  as  applicable. 

(2)  Under  the  interperiod  tax  alloca¬ 
tion  method  of  accounting  the  tax  effect 
of  timing  differences  (see  definitions  (25) 
and  (23))  originating  in  the  current 
accounting  period  are  allocated  to  in¬ 
come  tax  expense  of  future  periods  when 
the  timing  differences  reverse.  Similar 
timing  differences  originating  and  re¬ 
versing  in  the  current  accounting  period 
should  be  combined  into  groups  and  the 
current  tax  rates  applied  to  determine 
the  tax  effect  of  each  group.  A  carrier 
shall  not  apply  other  than  current  tax 
rates  in  det remining  the  tax  effect  of 
reversing  differences  except  upon  ap¬ 
proval  of  the  Commission.  When  deter¬ 
mining  the  amount  of  deferred  taxes, 
rather  than  computing  state  and  other 
taxes  individually  by  jurisdiction,  the 
Federal  income  tax  rate  may  be  increased 
by  a  percent  equivalent  to  the  taxes 
imposed  by  the  jurisdictions. 

(3)  The  future  tax  benefits  of  loss 
carryforwards  shall  normally  be  recog¬ 
nized  in  the  year  in  which  such  loss  is 
applied  to  reduce  taxes.  Only  in  those 
unusual  Instances  when  realization  is 
assured  beyond  any  reasonable  doubt 
should  the  future  tax  benefits  of  loss 
carryforwards  be  recognized  in  the  year 
of  loss.  The  tax  effects  of  any  realizable 
loss  carrybacks  shall  be  recognized  in 
the  determination  of  net  income  (loss) 
of  the  loss  periods;  appropriate  adjust¬ 
ments  of  existing  net  deferred  tax  credits 
may  also  be  necessary  in  the  loss  period. 

(4)  Carriers  electing  to  account  for 
the  investment  tax  credit  by  the  flow 
through  method  shall  credit  account  985, 
"Income  taxes  accrued  on  ordinary  in¬ 
come,”  or  account  987,  “Income  taxes  on 
extraordinary  items,”  as  applicable,  and 
charge  account  443,  “Accrued  liability 
for  Federal  income  taxes",  with  the 
amount  of  investment  tax  credit  utilized 
in  the  current  accounting  period. 

(5)  Carriers  electing  to  account  for 
the  investment  tax  credit  by  the  deferred 
method  shall  concurrently  with  making 
the  entries  prescribed  in  (4)  above 
charge  account  986,  “Provision  for  de¬ 
ferred  income  taxes”  or  account  988, 
“Provision  for  deferred  Income  taxes — 
extraordinary  items,”  as  applicable,  and 
shall  credit  account  563,  “Accumulated 
deferred  income  tax  credits”  with  the  in¬ 
vestment  tax  credit  utilized  as  a  reduc¬ 
tion  of  the  current  year’s  tax  liability  but 
deferred  for  accounting  purposes.  The 
investment  tax  credit  so  deferred  shall 
be  amortized  by  credits  to  account  986, 
"Provision  for  deferred  income  taxes”. 

Note  A:  Any  change  in  practice  of  ac¬ 
counting  for  the  investment  tax  credit  shall 
be  reported  promptly  to  the  Commission. 
Carriers  desiring  to  clear  deferred  investment 
tax  credits  because  of  a  change  from  the 
deferral  method  to  the  flow  through  method 
Bhall  Bubmlt  the  proposed  Journal  entry  to 
the  Commission  for  consideration  and  advice. 


Note  B:  A  carrier  shall  follow  generally 
accepted  accounting  principles  where  an  In¬ 
terpretation  of  the  accounting  rules  far  In¬ 
come  taxes  is  needed  or  obtain  an  interpreta¬ 
tion  from  Its  public  accountant  or  the  Com¬ 
mission. 

(M )  Recorded  value  of  securities  owned. 

(1)  Investments  In  the  securities  of 
any  company  other  than  those  issued  or 
assumed  by  the  accounting  company, 
where  the  investment  does  not  repre¬ 
sent  20  percent  or  more  of  the  outstand¬ 
ing  voting  common  stock  of  the  company 
should  be  recorded  at  cost  and  should 
not  be  stated  in  excess  of  cost.  Exceptions 
to  this  rule  may  be  approved  by  the  Com¬ 
mission  in  special  circumstances  where 
an  investment  of  less  than  20  percent 
gives  the  accounting  company  power  to 
significantly  influence  the  financial  and 
policy  making  decisions  of  the  investee. 

(2)  All  investments  in  common  stocks 
of  affiliated  companies  where  the  invest¬ 
ment  represents  20  percent  or  more  of 
the  voting  common  stock  of  the  company 
and  all  investments  in  corporate  joint 
ventures  (see  definition  (31))  shall  be 
accounted  for  according  to  the  principles 
of  equity  accounting  as  prescribed  in 
paragraph  (3)  below. 

(3)  The  principles  of  equity  accounting 
provide  that  the  accounting  company 
shall  record  all  investments  described  in 
paragraph  (2)  above  as  follows; 

(i)  All  investments  when  acquired  shall 
be  recorded  in  the  appropriate  account 
at  cost.  Any  difference  between  the  cost 
of  the  investment  and  the  Investor  car¬ 
rier’s  equity  in  net  assets  of  the  affiliated 
company  shall  be  amortized  to  account 
697,  “Income  from  affiliated  companies,” 
over  a  reasonable  period  not  to  exceed 
40  years. 

(ii)  The  investor  shall  record  in  ac¬ 
count  697,  ‘‘Income  from  affiliated  com¬ 
panies”,  its  share  of  the  affiliated  com¬ 
pany’s  profits  or  losses  (see  (lii)  below 
for  extraordinary  and  prior  period  items) 
for  each  accounting  period  subsequent 
to  acquisition  of  the  investment  except 
that  in  the  year  of  acquisition  such 
amount  shall  be  determined  from  the 
date  of  acquisition.  Dividends  received 
shall  be  recorded  by  credit  to  the  invest¬ 
ment  account. 

(lii)  The  accounting  company  shall 
record  its  share  of  extraordinary  items 
and  its  share  of  prior  period  adjust¬ 
ments  reported  in  the  affiliated  compa¬ 
nies’  financial  statements  according  to 
the  provisions  of  instruction  K. 

(iv)  Any  profits  or  losses  on  trans¬ 
actions  between  the  accounting  company 
and  the  investee  affiliate  shall  be  elimi¬ 
nated  until  realized  by  the  accounting 
company  or  the  investee  company  as  if 
the  two  were  consolidated. 

(v)  A  transaction  of  the  investee  of  a 
capital  nature  that  affects  the  account¬ 
ing  company’s  share  of  stockholders’ 
equity  of  the  investee  should  be  ac¬ 
counted  for  as  If  the  two  were  consoli¬ 
dated. 

(vi)  Sales  of  stock  of  an  investee  by 
an  investor  company  should  be  accounted 
for  as  gains  or  losses  equal  to  the  differ¬ 
ence  at  the  time  of  sale  between  selling 


price  and  the  carrying  amount  of  the 
stock  sold. 

(vii)  The  financial  statements  of  the 
investee  that  are  used  for  equity  account¬ 
ing  should  be  timely.  If  the  accounting 
year  of  the  investee  differs  from  that  of 
the  accounting  carrier  then  the  most  re¬ 
cent  statements  may  be  used.  A  lag  In 
reporting  should  be  consistent  from 
period  to  period. 

(viii)  An  investor  company  should 
suspend  application  of  the  equity  method 
when  the  investment  together  with  any 
net  advances  made  to  the  investee  is 
reduced  to  zero.  Additional  losses  should 
not  be  provided  for  unless  the  accounting 
company  has  guaranteed  obligations  of 
the  investee  or  is  otherwise  committed  to 
provide  further  financial  support  for  the 
investee.  If  the  investee  subsequently  re¬ 
ports  net  income  the  accounting  carrier 
shall  resume  applying  the  equity  method 
at  such  time  as  its  share  of  that  net  in¬ 
come  equals  the  share  of  net  losses  not 
recognized  during  the  period  of  suspen¬ 
sion. 

(ix)  The  accounting  company  shall 
deduct  any  dividends  applicable  whether 
or  not  declared  on  outstanding  cumula¬ 
tive  preferred  stock  of  the  investee  affil¬ 
iate  when  computing  its  share  of  earn¬ 
ings  or  losses. 

(x)  When  the  accounting  company 
voting  stock  interest  falls  below  the  level 
of  ownership  described  in  paragraph  (2) 
above  the  investment  no  longer  qualifies 
for  the  “equity  method”.  Any  dividends 
received  on  the  investment  in  subsequent 
periods  shall  be  applied  as  a  reduction 
of  the  carrying  amount  of  the  investment 
to  the  extent  they  exceed  the  accounting 
carrier’s  share  of  earnings  for  such 
periods. 

(xi)  When  the  level  of  ownership  of 
an  investment  accounted  for  under  the 
cost  method  increases  to  that  described 
in  paragraph  (ii)  above,  then  the  in¬ 
vestment  shall  be  accounted  for  under 
the  equity  method.  The  investment,  net 
income  (current  and  prior  periods)  and 
retained  earnings  of  the  accounting  car¬ 
rier  shall  be  adjusted  retroactively  (see 
Instruction  K).  The  adjustment  should 
be  made  on  a  step  by  step  basis  determin¬ 
ing  the  income,  dividend,  and  amortiza¬ 
tion  adjustment  applicable  at  each  level 
of  ownership. 

(4)  The  accounting  company  shall 
write  down  the  cost  of  any  investment  to 
the  extent  of  impairment  in  values;  how¬ 
ever,  mere  fluctuations  in  market  value 
shall  not  be  recorded.  Write  downs  for 
impairment  shall  not  be  delayed  beyond 
the  year  in  which  a  loss  is  claimed  for  in¬ 
come  tax  purposes.  The  loss  may  be  re¬ 
corded  in  the  accounts  by  establishing 
a  reserve  for  such  loss  through  credits  to 
account  329,  “Decline  in  value  of  invest¬ 
ments”.  Losses  attributable  to  write 
downs  or  write  offs  shall  be  charged  to 
account  690,  “Miscellaneous  Other 
Income”. 

(5)  When  securities  with  a  fixed  ma¬ 
turity  date  are  purchased  at  a  discount 
(i.e.,  when  total  cost  including  brokerage 
fees,  taxes,  commissions,  etc.,  Is  less  than 
par),  such  discounts  may  be  amortized 
over  the  remaining  life  of  the  securities 
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through  periodic  debits  to  the  account 
in  which  the  securities  are  carried  (pref¬ 
erably  coincident  with  entries  record¬ 
ing  interest  accruals)  and  credits  to  the 
same  account  in  which  Interest  income 
is  credited.  No  debits  shall  be  made  in 
respect  to  discounts  upon  securities  held 
as  investments  or  in  special  funds  if 
there  is  reason  to  believe  that  such  se¬ 
curities  will  be  disposed  of  by  redemp¬ 
tion  or  otherwise  at  less  than  par  or  will 
not  be  paid  at  date  of  maturity.  When 
securities  with  a  fixed  maturity  date 
are  purchased  at  a  premium  (i.e.,  when 
the  total  cost  including  brokerage  fees, 
taxes,  commissions,  etc.,  is  in  excess  of 
par),  such  premium  may  be  amortized 
over  the  remaining  life  of  the  securities 
through  periodic  credits  to  the  account 
in  which  the  securities  are  carried  (pref¬ 
erably  coincident  with  entries  recording 
interest  accruals)  and  debits  to  the 
same  accounts  in  which  the  interest  in¬ 
come  is  recorded. 

Note:  Cost  (for  purposes  of  this  instruc¬ 
tion)  is  cash  or  fair  market  value  of  the 
consideration  given  at  the  time  of  acquisi¬ 
tion  but  excluding  amounts  of  accrued  in¬ 
terest  and  accrued  dividends. 

(N)  Transaction  vtilh  affiliated  com¬ 
panies. 

(1)  All  transactions  with  affiliated 
companies  shall  be  entered  in  the  appro¬ 
priate  accounts  provided  for  transac¬ 
tions  of  the  same  nature. 

(2)  Transportation-related  charges 
from  affiliated  companies  shall  be  deb¬ 
ited  to  the  appropriate  operating  expense 
accounts.  (Where  applicable  the  com¬ 
ponent  of  each  account  shall  be  dis¬ 
tributed  to  the  appropriate  activity.) 

(3)  Each  bill  rendered  by  an  affili¬ 
ated  company  shall  state  the  specific 
basis  for  charges  concerning  any  type 
of  service  rendered,  sale  or  use  of  facili¬ 
ties  or  any  other  type  of  asset  or  proper¬ 
ty,  with  an  adequate  description  of  such 
basis  used. 

(4)  The  carrier  shall  record,  as  the 
cost  of  assets  or  services  received  from  an 
affiliated  supplier,  their  invoice  price  in 
those  cases  where  the  invoice  price  can  be 
determined  from  a  prevailing  price  list  of 
the  affiliated  supplier  available  to  the 
general  public  in  the  normal  course  of 
business.  If  no  such  price  list  exists,  the 
charges  shall  be  recorded  at  the  lower 
of  their  cost  to  the  originating  affiliated 
supplier  (less  all  applicable  valuation  re¬ 
serves  in  case  of  asset  sales),  or  their 
estimated  fair  market  value  determined 
on  the  basis  of  a  representative  study  of 
similar  competitive  and  arm’s-length  or 
bargained  transactions.  Any  differences 
between  actual  transaction  prices  and 
the  above,  as  well  as  charges  that  are  not 
transportation  related,  shall  be  con¬ 
sidered  of  a  financing  nature  and  shall 
be  recorded  accordingly,  as  nonoperating 
charges  or  credits. 

(5)  The  records  supporting  all  trans¬ 
actions  with  affiliated  companies  shall  be 
so  maintained  in  a  separate  file  as  to 
show  the  contractual  arrangement  for 
each  transaction,  the  amounts  paid  to 
and  received  from  each  company,  and 
the  basis  of  each  assessment. 


(6)  The  file  maintained  pursuant  to 
this  instruction  shall  be  kept  In  such  a 
manner  as  to  enable  the  carrier  to  fur¬ 
nish  accurately  and  expeditiously  infor¬ 
mation  and  supporting  documentation 
relating  to  the  transactions.  It  is  not 
intended  that  the  file  include  data  re¬ 
lating  to  ordinary  carrier  operation  such 
as  lawful  tariff  charges,  interchange  of 
equipment  and  similar  items. 

(7)  Punched  cards,  magnetic  tapes, 
discs,  or  other  machine-sensible  device 
used  for  recording,  consolidating,  and 
summarizing  accounting  transactions 
and  records  with  a  carrier’s  electronic  or 
automatic  data  processing  system  shall 
constitute  a  file  within  the  meaning  of 
this  instruction,  provided  the  carrier 
maintains  the  capability  to  produce  a 
record  of  transactions  with  affiliates 
within  10  days  of  a  request  of  the 
Commission. 

(8)  Nothing  contained  herein  shall  be 
construed  as  restraining  the  carrier  from 
subdividing  accounts  (see  Instruction 
b(5) )  for  the  purpose  of  recording  sepa¬ 
rately  transactions  with  affiliated  com¬ 
panies. 

(O)  Charges  to  be  just  and  reasonable. 

All  charges  to  the  accounts  prescribed 
in  this  system  of  accounts  for  carrier 
property,  operating  revenues,  operation 
and  maintenance  expenses,  and  other 
carrier  expenses,  shall  be  just,  reasonable 
and  necessary  to  the  honest  and  efficient 
operations  and  management  of  the  car¬ 
rier  business.  Payments  should  not  ex¬ 
ceed  the  fair  market  value  of  goods  and 
services  acquired  in  an  arms -length 
transaction.  Any  payments  in  excess  of 
such  just  and  reasonable  charges  shall  be 
included  in  account  990,  “Miscellaneous 
expense”. 

Balance  Sheet  Accounts 

(A)  Asset  Accounts 
account 

100  Cash. 

(a)  This  account  shall  include  the 
amount  of  current  funds  available  for 
use  on  demand  in  the  hands  of  financial 
officers  or  deposited  in  banks  or  trust 
companies  including  cash  in  transit  for 
which  agents  or  others  have  received 
credit.  Cash  appropriated  for  replace¬ 
ment,  debt  retirements,  funded  reserves, 
etc.,  and  cash  on  deposit  to  guarantee 
performance  of  agreements  shall  be  car¬ 
ried  in  appropriate  accounts  numbered 
115  and  301  to  312,  inclusive.  If  the  with¬ 
drawal  of  any  portion  of  the  cash  in¬ 
cluded  in  this  account  is  restricted  for 
any  purpose  whatsoever,  the  balance 
sheet  must  carry  an  appropriate  notation 
to  that  effect. 

(b)  This  account  shall  be  subdivided 
into  the  following  sub-accounts :  101, 106, 
111,  and  114. 

101  Cash  on  deposit — domestic. 

This  account  shall  include  all  cash  on 
deposit  in  banks  in  the  United  States  and 
available  for  general  purposes. 

106  Cash  on  deposit— foreign. 

This  account  shall  include  all  cash  on 
deposit  in  foreign  banks  and  available 
for  general  purposes. 


Ill  Imprest  and  petty  cosh  funds. 

This  account  shall  include  cash  funds 
maintained  at  fixed  amounts  to  be  used 
in  making  change  or  in  the  nature  of 
revolving  funds  for  minor  disbursements 
requiring  Immediate  payment,  the  funds 
being  regularly  reimbursed  from  the 
general  cash.  Subsidiary  accounts  shall 
be  maintained  by  agents  or  by  type  of 
fund. 

114  Cash  on  hand  and  in  transit. 

This  account  shall  include  cash  in  the 
hands  of  financial  officers;  cash  transfers 
between  banks;  and  cash  in  transit  from 
agents,  branch  houses,  and  employees. 

115  Special  cash  deposits. 

(a)  This  account  shall  include  the 
amounts  of  cash  on  special  deposit  (other 
than  in  special  funds  or  deposits  as  else¬ 
where  provided)  for  the  payment  of  div¬ 
idends,  interest,  and  other  debts  of  a 
current  nature,  when  such  payments  are 
due  one  year  or  less  from  date  of  deposit; 
also  amounts  of  cash  deposited  to  insure 
the  performance  of  contracts  to  be  per¬ 
formed  within  one  year  from  date  of  de¬ 
posit;  and  other  cash  deposits  of  a  spe¬ 
cial  nature  not  provided  for  elsewhere. 

(b)  This  account  shall  also  include 
cash  realized  from  the  sale  of  the  car¬ 
rier’s  securities  and  deposited  with 
trustees  to  be  held  until  disbursed  for 
the  purpose  for  which  the  securities  were 
sold:  Provided,  that  cash  held  for  such 
purposes,  including  cash  held  for  re¬ 
demption  of  securities,  shall  be  included 
in  the  appropriate  special  funds  unless 
the  liability  for  the  disbursement  is  in¬ 
cluded  under  current  liabilities. 

(c)  Cash  on  deposit  in  special  bank 
accounts  where  the  funds  are  available 
for  current  requirements  shall  be  in¬ 
cluded  in  account  100,  “Cash.” 

120  Marketable  securities. 

(a)  This  account  shall  include  the  cost 
of  government  securities  and  temporary 
investments  in  other  readily  marketable 
securities  which  are  available  for  gen¬ 
eral  purposes  of  the  business.  Securities 
issued  or  assumed  by  the  carrier  or  by  a 
related  company  shall  not  be  included  in 
this  account. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  as  determined  necessary. 

129  Discounts  and  premiums  on  mar¬ 
ketable  securities. 

This  account  may  be  charged  with 
accumulation  of  any  discount  and  may 
be  credited  with  amortization  of  any 
premium  on  marketable  securities,  at  the 
time  of  accrual  or  collection  of  interest 
thereon,  with  contra  entry  in  Account 
675,  “Interest  income”  if  it  is  the  prac¬ 
tice  of  the  carrier  to  adjust  that  account 
to  a  yield  basis.  When  the  securities  are 
disposed  of,  any  balance  applicable 
thereto  in  this  account  shall  be  trans¬ 
ferred  to  the  account  in  which  the  cost 
of  such  securities  is  recorded. 

130  Notes  receivable. 

(a)  This  account  shall  include  the 
amount  of  all  collectible  obligations  in 
the  form  of  short-term  notes  receivable, 
or  other  similar  evidences  (except  in- 
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terest  coupons)  of  money  receivable  on 
demand  or  within  one  year  from  date  of 
issue,  except  notes  receivable  from  re¬ 
lated  companies  subject  to  current 
settlement,  which  shall  be  included  in 
account  140,  "Notes  receivable — affili¬ 
ates.” 

(b)  This  account  shall  be  divided  Into 
the  following  sub-accounts: 

131  Miscellaneous  notes  receivable. 

135  Subscriptions  to  capital  stock. 

140  Notes  receivable— affiliates. 

(a)  This  account  shall  include  the 
amount  of  all  obligations  in  the  form  of 
short  term  notes  receivable  from  related 
companies  which  are  subject  to  current 
settlement. 

(b)  Items  which  are  not  subject  to 
current  settlement  shall  be  included  in 
account  319,  “non-current  notes  receiv¬ 
able — affiliated  companies.” 

(c)  Subsidiary  accounts  shall  be  main¬ 
tained  by  companies  and  shall  show  all 
essential  detail. 

150  Accounts  receivable. 

This  account  shall  be  divided  into  the 
following  subaccounts:  151-153,  155, 
160-162, 165,  and  168. 

151  Traffic  accounts  receivable — U.S. 
Government. 

(a)  This  account  shall  include  ac¬ 
counts  receivable  from  U.S.  Government 
agencies  arising  incident  to  the  carriage 
of  passengers,  excess  baggage,  freight, 
and  mail. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  individual  agencies  and  by  ves¬ 
sels  and  voyages. 

152  Traffic  account#  receivable — other. 

(a)  This  account  shall  Include  ac¬ 
counts  receivable  from  shippers,  con¬ 
signees,  connecting  carriers,  and  others 
(excluding  related  companies)  arising 
incident  to  the  carriage  of  passengers, 
excess  baggage,  freight,  and  mail. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  individual  debtors  and  by  ves¬ 
sels  and  voyages. 

(c)  Receivables  from  any  agent  with 
whom  assignments  are  made  to  disburse 
vessels  from  revenue  collections  shall  not 
be  included  in  this  account,  but  shall 
be  included  in  account  010,  “Agents  and 
branch  houses.” 

153  Accounts  receivable — affiliates. 

(a)  This  account  shall  include  the 
amounts  receivable  from  related  com¬ 
panies  which  are  subject  to  current  set¬ 
tlement,  such  as  balances  in  open  ac¬ 
counts  for  services  rendered,  materials 
furnished,  traffic  accounts,  rents  for  use 
of  property  and  similar  items;  also  in¬ 
terest,  dividends,  loans,  notes  and  drafts 
for  which  related  companies  are  liable. 

(b)  Items  whieh  are  not  subject  to  cur¬ 
rent  settlement  shall  be  included  in  ac¬ 
count  320,  "Non-current  accounts  re¬ 
ceivables — affiliated  companies.” 

(c)  Subsidiary  accounts  shall  be  main¬ 
tained  by  companies  and  shall  show  all 
essential  details. 


155  Claims  receivable. 

(a)  This  account  shall  Include  claims 
transferred  from  account  361,  “Claims 
pending”  and  other  adjusted  claims  col¬ 
lectible  within  one  year. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  in  the  names  of  the  Insurance  un¬ 
derwriters,  connecting  carriers,  or  other 
entities  with  whom  the  claim  has  been 
filed  and  detailed  as  to  the  identity  of 
the  claims  outstanding  within  each  sub¬ 
sidiary  account. 

160  Accounts  receivable— Maritime  Ad¬ 
ministration  —  operating  -  differen¬ 
tial  subsidy. 

This  account  shall  Include  operating- 
differential  subsidy  accruals,  expected  to 
be  collected  within  one  year. 

161  Accounts  receivable — Maritime  Ad¬ 
ministration  —  construction  •  differ¬ 
ential  subsidy. 

This  account  shall  include  construc¬ 
tion-differential  subsidy  accruals. 

162  Accounts  receivable — Maritime  Ad¬ 
ministration — other. 

This  account  shall  Include  all  other 
current  receivables  that  may  arise  from 
transactions  between  the  carrier  and  the 
Maritime  Administration. 

165  Accounts  receivable — miscellane¬ 

ous. 

(a)  This  account  shall  include  all  ac¬ 
counts  receivable  from  other  than  related 
companies  for  which  no  other  account  is 
specifically  provided,  including  all 
amounts  receivable  from  officers,  em¬ 
ployees  and  others,  which  are  collectible 
in  the  ordinary  course  of  business  within 
one  year. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  debtors. 

168  Accrued  accounts  receivable. 

(a)  This  account  shall  be  used  for 
periodic  accruals  of  unmatured  receiv¬ 
ables  such  as  Interest,  rents,  dividends 
and  charter-hires,  provided;  the  collec¬ 
tion  thereof  is  reasonably  assured  by  past 
experience,  anticipated  provisions,  or 
otherwise. 

(b)  This  account  shall  not  be  charged 
with  accrued  interest  on  securities  on  de¬ 
posit  in  account  301  “Capital  reserve 
fund”  and  account  302  “Capital  construc¬ 
tion  fund,”  with  accrued  receivables  from 
related  companies,  which  are  chargeable 
to  acoount  153,  "Accounts  receivable — 
affiliates,”  or  with  dividends  or  other  re¬ 
turns  on  securities  issued  by  the  com¬ 
pany. 

169  Estimated  allowances  for  donbtfnl 
notes  and  accounts  receivable. 

This  account  shall  be  credited  at  the 
close  of  each  accounting  period  with  the 
amount  charged  to  account  965  “Doubt¬ 
ful  notes  and  accounts  receivable”  to  pro¬ 
vide  for  estimated  uncollectible  notes  and 
accounts.  For  balance  sheet  purposes,  the 
balance  in  this  account  shall  be  segre¬ 
gated  between  current  and  non-current 
items. 


170  Inventories — shoreside. 

(a)  This  account  shall  include  the  cost 
of  all  unissued  and  unapplied  materials, 
articles  In  process  of  manufacture  by 
the  carrier,  fuel,  tools,  stationery,  and 
other  stores  and  supplies,  but  excluding 
fuel,  stores,  and  supplies  on  board  vessels, 
and  spare  parts  Includable  In  account 
362  “Spare  parts  on  which  construction- 
differential  subsidy  has  been  paid”  and 
acoount  363  “Spare  parts— other.” 

(b)  The  costs  chargeable  to  this  ac¬ 
count  are  the  actual  costs  of  the  mate¬ 
rial  and  supplies  at  point  of  free  delivery, 
plus  custom  duties,  sales  and  other  taxes, 
insurance,  inspection,  special  tests,  load¬ 
ing  and  unloading,  and  transportation 
charges  paid  from  the  free  point  of  de¬ 
livery  to  the  carrier’s  line.  No  charge 
shall  be  made  to  this  account  for  the 
cost  of  transporting  material  and  sup¬ 
plies  when  performed  by  the  carrier. 

(c)  An  annual  inventory  of  material 
and  supplies  shall  be  taken,  except  in  in¬ 
stances  where  inventories  are  waived  by 
the  Interstate  Commerce  Commission  or 
the  Maritime  Administration,  and  the 
necessary  adjustments  made  to  bring  this 
account  into  harmony  with  the  actual  in¬ 
ventory  balance.  In  effecting  such  adjust¬ 
ments,  differences  for  important  classes 
of  material  shall  be  equitably  assigned 
among  the  accounts  to  which  such  classes 
are  ordinarily  chargeable. 

(d)  This  account  shall  be  divided  into 
the  following  sub-accounts:  171-175. 

171  Vessels  stores,  supplies,  and  equip¬ 
ment  ashore. 

(a)  This  acoount  shall  include  the  cost 
of  all  stores,  supplies,  and  equipment  held 
for  delivery  to  vessels  including  quantity 
purchases  warehoused  and  delivered  to 
vessels  as  required. 

(b)  Subsidiary  accounts  shall  be  so 
maintained  as  to  show  location  of  inven¬ 
tories. 

172  Other  shipping  inventories. 

(a)  This  account  shall  include  the  cost 
of  all  stores,  supplies,  and  equipment  held 
for  use  in  the  conduct  of  the  shipping 
business,  including  terminal,  cargo  han¬ 
dling,  tug  and  lighters,  and  other  inci¬ 
dental  shipping  operations,  for  which 
no  other  account  is  specifically  provided. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  location  of  inventories. 

173  Nonshipping  inventories  for  sale. 

This  account  shall  include  inventories 
of  merchandise  for  sale  by  firms  engaged 
in  nonshipping  enterprises  and  shall  be 
maintained  so  as  to  show  separately  the 
major  classes  of  Inventory  such  as  raw 
materials,  work  in  process,  and  finished 
goods. 

174  Nonshipping  inventories  for  con¬ 
sumption. 

This  account  shall  include  the  cost  of 
all  stores,  supplies  and  equipment,  held 
for  use  in  the  conduct  of  non-shipping 
enterprises,  other  than  merchandise  for 
sale. 
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175  Miscellaneous  inventories. 

This  account  shall  Include  the  cost  of 
all  stores,  supplies  and  equipment  ac¬ 
quired  for  use  in  the  conduct  of  the  busi¬ 
ness  which  cannot  be  allocated  as  be¬ 
tween  shipping  and  non-shipping  enter¬ 
prises. 

190  Other  current  assets. 

This  account  shall  be  divided  into  the 
following  sub-accounts:  191-193  and  199. 

191  Prepaid  current  insurance. 

This  account  shall  include  the  unex¬ 
pired  amount  of  insurance  premiums 
paid,  or  recorded  as  a  liability  in  ad¬ 
vance  of  payment,  but  only  to  the  extent 
that  such  premiums  apply  to  the  period 
within  one  year  of  the  date  of  the  bal¬ 
ance  sheet  and  are  properly  charge¬ 
able  within  that  period  to  appropriate 
700,  800  or  900  series  of  accounts.  This 
account  shall  be  subdivided  to  show  sep¬ 
arately  prepayments  on  the  several  class¬ 
es  of  insurance. 

192  Advances  to  officers  and  employees 
for  expenses. 

(a)  This  account  shall  include  all 
amounts  advanced  to  officers  and  em¬ 
ployees  for  travel,  entertainment,  and 
similar  expenses,  from  which  such  ex¬ 
penses  are  to  be  paid  and  accounted  for. 
This  account  shall  not  include  imprest 
and  petty  cash  funds  in  fixed  amounts 
held  by  employees  and  branch  offices  for 
the  purpose  of  making  minor  expendi¬ 
tures. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  officers  and  employees, 
agents  or  branch  offices. 

193  Other  prepaid  current  expenses. 

This  account  shall  include  the  amount 

of  prepaid  current  expenses,  such  as  in¬ 
terest,  taxes,  rentals,  advertising,  charter 
hire,  and  similar  expense  not  otherwise 
specifically  provided  for,  but  only  to  the 
extent  that  such  prepayments  apply  to 
the  period  within  one  year  from  the  date 
of  the  balance  sheet  and  are  properly 
chargeable  within  that  period  to  appro¬ 
priate  700,  800,  or  900  series  of  accounts. 
Minor  items  may  be  charged  directly  to 
the  appropriate  expense  accounts. 

198  Deferred  income  tax  charges. 

(a)  This  account  shall  Include  the 
portion  of  deferred  income  tax  charges 
and  credits  relating  to  current  assets 
and  liabilities,  when  the  balance  is  a  net 
debit. 

(b)  A  net  credit  balance  shall  be  in¬ 
cluded  in  account  480,  “Deferred  income 
tax  credits”. 

199  All  other  current  assets. 

This  account  shall  include  the  amount 
of  assets  of  a  current  nature  not  includ¬ 
ible  in  any  of  the  foregoing  current  asset 
accounts.  Subsidiary  accounts  shall  be 
maintained  so  as  to  show  separately  each 
class  of  other  current  assets. 

200  Deferred  expenses— unterminated 
voyages. 

When  the  accounts  are  maintained  on 
a  terminated  voyage  basis,  the  expense 


of  voyages  in  progress  at  the  end  of  an 
accounting  period  shall  be  transferred 
to  this  account  from  the  related  voyage 
expense  accounts.  Detail  coding  shall  be 
maintained  by  individual  vessel  and 
related  voyage. 

300  Special  funds  and  deposits. 

This  account  shall  be  divided  into  the 
following  subaccounts:  301-310,  and  312. 

301  Capital  reserve  fund. 

This  account  shall  be  subdivided  as 
follows: 

(a)  301-1  Cash  and  securities — non¬ 
trust.  This  account  shall  be  charged  with 
cash  and  the  value  of  securities  approved 
for  deposit  in  this  fund,  and  shall  be 
credited  with  withdrawals  therefrom  in 
accordance  with  the  provisions  of  sec¬ 
tion  607(b)  of  the  Merchant  Marine  Act, 
1936,  as  amended,  in  effect  prior  to  the 
enactment  of  Pub.  L.  91-4691  (34  Stat. 
1018)  and  under  such  rules  and  regula¬ 
tions  as  the  Maritime  Administration 
may  issue  from  time  to  time.  Subsidiary 
accounts  are  to  be  subdivided  as  to  de¬ 
positories  or  trustees,  as  the  case  may  be, 
and  further  subdivided  to  show  the 
amount  of  (1)  cash  and  (2)  marketable 
securities,  and  (3)  Current  balances  of 
mortgages  from  the  sale  of  vessels. 

(b)  301-2  Discounts  and  premiums, 
nontrust.  This  account  may  be  charged 
with  accumulation  of  any  discount  and 
may  be  credited  with  amortization  of 
any  premium  on  securities,  at  the  time 
of  accrual  or  collection  of  interest 
thereon,  with  contra  entry  in  account 
675,  “Interest  income,”  if  it  is  the  prac¬ 
tice  of  the  carrier  to  adjust  that  account 
to  a  yield  basis.  When  such  securities  are 
disposed  of,  any  balance  applicable 
thereto  in  this  account  shall  be  trans¬ 
ferred  to  account  301-1. 

(c)  301-3  Common  stock  trust.  This 
account  shall  be  charged  with  the 
amount  of  the  non-trust  portion  of  the 
capital  reserve  fund  transferred  to  the 
capital  reserve  fund-common  stock  trust, 
the  acquisition  cost  of  common  stock  in 
which  the  trust  is  invested,  the  income, 
capital  gains,  and  other  principal,  and 
shall  be  credited  with  withdrawals  there¬ 
from  and  capital  losses  in  accordance 
with  the  provisions  of  section  607(d)  of 
the  Merchant  Marine  Act,  1936,  as 
amended,  in  effect  prior  to  the  enact¬ 
ment  of  Pub.  L.  91-469  (84  Stat.  1018) 
and  under  such  rules  and  regula¬ 
tions  as  the  Maritime  Administration 
may  issue.  Subsidiary  accounts  of  the 
capital  reserve  fund-common  stock  trust 
are  to  be  maintained  to  record  cash,  com¬ 
mon  stocks,  and  other  principal. 

302  Capital  construction  fund. 

This  account  shall  be  subdivided  as 
follows: 

(a)  302-1  Cash  and  securities.  This 
account  shall  be  charged  with  cash  and 
the  value  of  securities  deposited  in  this 
fund  as  determined  in  accordance  with 
26  CFR  §  3.2(g)  and  shall  be  credited 
with  withdrawals  therefrom  in  accord- 
ance^with  the  provisions  of  section  607  of 
the  Merchant  Marine  Act,  1936,  as 


amended,  and  under  such  rules  and  reg¬ 
ulations  as  the  Maritime  Administration 
may  issue  either  independently  or  to¬ 
gether  with  the  Internal  Revenue 
Service.  Subsidiary  accounts  are  to  be 
subdivided  as  to  depositories  or  trustees, 
as  the  case  may  be,  and  further  sub¬ 
divided  to  show  the  amount  of  (1)  cash, 
(2)  marketable  securities  and  (3)  cur¬ 
rent  balances  of  mortgages  from  the  sale 
of  vessels,  and  further  subdivided  in  ac¬ 
cordance  with  sub-paragraph  607  (e)(1) 
of  the  Act — namely,  (A)  capital  account, 
(B)  capital  gain  account,  (C)  ordinary 
income  account. 

(b)  302-2  Discounts  and  premiums. 
This  account  may  be  charged  with  ac¬ 
cumulation  of  any  discount  and  may  be 
credited  with  amortization  of  any  pre¬ 
mium  on  securities,  at  the  time  of  ac¬ 
crual  or  collection  of  interest  thereon, 
with  contra  entry  in  account  675,  “Inter¬ 
est  income,”  if  it  is  the  practice  of  the 
carrier  of  the  adjust  that  account  to  a 
yield  basis.  When  such  securities  are 
disposed  of,  any  balance  applicable 
thereto  in  this  account  shall  be  trans¬ 
ferred  to  account  302-1. 

303  Construction  reserve  fund. 

(a)  This  account  shall  be  charged  with 
cash  and  the  cost  of  approved  securities 
deposited  in  such  fund,  and  shall  be 
credited  with  withdrawals  therefrom  in 
accordance  with  the  provisions  of  section 
511  of  the  Merchant  Marine  Act,  1936, 
as  amended,  and  section  112(b)  of  the 
Internal  Revenue  Code,  and  other  Inter¬ 
nal  Revenue  Acts.  It  shall  also  include 
accretions  on  investments  in  such  fund 
when  retained  therein. 

(b)  Subsidiary  accounts  are  to  be 
maintained  as  described  in  account  301. 

304  Interest  accruals  for  deposit  in 
statutory  funds. 

This  account  shall  include  the  periodic 
(not  less  frequent  than  annual)  accruals 
of  interest  on  cash  and  securities  on  de¬ 
posit  in  account  301  “Capital  reserve 
fund”,  account  302,  “Capital  construction 
fund”  and  account  303,  “Construction  re¬ 
serve  fund”  with  corresponding  credit  to 
account  675,  “Interest  income.” 

305  Insurance  funds. 

(a)  This  account  shall  include  cash, 
marketable  securities,  and  other  quick 
assets  placed  on  deposit  or  in  the  hands 
of  trustees  to  guarantee  the  satisfaction 
of  obligations  for  losses  in  instances 
where  the  carrier  is  a  self-insurer  in 
whole  or  in  part. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  depositories  or  trustees, 
as  the  case  may  be,  and  further  sub¬ 
divided  as  to  (1)  cash,  (2)  marketable 
securities  and  (3)  other  quick  assets. 

306  Debt  retirement  funds. 

(a)  This  account  shall  include  cash, 
marketable  securities,  and  other  quick 
assets  placed  on  deposit  or  in  the  hands 
of  trustees  as  a  sinking  fund  to  meet 
obligations  maturing  in  the  future,  or  to 
carry  out  such  operations  as  the  retire¬ 
ment  of  preferred  stock  or  the  purchase 
of  serial  bonds. 
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(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  depositories  or  trustees,  further 
subdivided  to  show  cash  or  marketable 
securities,  other  quick  assets  and  pur¬ 
poses  of  the  fund. 

307  Escrow  funds. 

This  account  shall  be  charged  with  the 
amounts  required  to  be  deposited  in  the 
Escrow  fund  and  credited  with  disburse¬ 
ments  therefrom,  in  connection  with  the 
insurance  or  guarantee  of  obligations  fi¬ 
nanced  by  sale  of  U.S.  Government  in¬ 
sured  or  guaranteed  obligations,  pursuant 
to  the  provisions  of  section  1111  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
the  provisions  of  contracts  or  agreements 
entered  into  and  regulations  published 
by  the  Assistant  Secretary  of  Commerce 
for  Maritime  Affairs.  These  funds  shall 
be  reported  separately  and  maintained 
in  accordance  with  such  rules  and  regu¬ 
lations  as  the  Assistant  Secretary  for 
Maritime  Affairs  may  issue. 

308  Construction  funds. 

This  account  shall  be  charged  with  the 
amounts  required  to  be  deposited  therein, 
representing  the  difference  between  the 
principal  of  insured  or  guaranteed  obli¬ 
gations  and  the  principal  amount  re¬ 
quired  to  be  deposited  in  the  escrow  fund 
or  such  other  amounts  required  by  con¬ 
tracts  or  agreements,  and  shall  be 
credited  with  authorized  disbursements 
therefrom.  These  funds  shall  be  reported 
separately  and  maintained  in  accordance 
with  such  rules  and  regulations  as  the 
Assistant  Secretary  of  Commerce  for 
Maritime  Affairs  may  issue. 

309  Other  special  funds. 

(a)  This  account  shall  include  cash, 
marketable  securities,  and  other  quick 
assets  appropriated  for  replacement  of 
unsubsidized  vessels  (except  Instances 
where  account  303  “Construction  reserve 
fund”  is  applicable) ,  to  fund  reserves  for 
pensions  and  any  other  special  fluids  for 
which  no  specific  account  is  provided. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  for  each  class  of  fund  by  deposi¬ 
tories  or  trustees,  and  further  subdivided 
to  show  (1)  cash,  (2)  marketable  secu¬ 
rities  and  (3)  other  quick  assets. 

310  Restricted  funds. 

This  account  shall  be  established  at 
the  time  of  the  first  deposit  required 
therein,  and  shall  be  charged  with 
deposits  pursuant  to  the  provisions  of 
contracts  or  agreements.  This  account 
shall  be  credited  with  authorized  with¬ 
drawals  therefrom.  These  funds  shall 
be  reported  separately  and  maintained 
in  accordance  with  such  rules  and  regu¬ 
lations  as  the  Assistant  Secretary  of 
Commerce  for  Maritime  Affairs  may 
issue. 

312  Special  and  guaranty  deposits. 

(a)  This  account  shall  include  cash 
and  marketable  securities  deposited  to 
guarantee  the  performance  of  confer¬ 
ence  and  similar  agreements;  also  de¬ 
posits  in  lieu  of  mortgaged  property  sold, 
and  other  trust  deposits,  to  be  held  until 
equivalent  property  is  acquired  or  pend¬ 
ing  other  disposition.  This  account  shall 


also  Include  deposits  on  oil  drams, 
ammonia  cylinders  and  similar  equip* 
ment. 

(b)  Subsidary  accounts  shall  be  main¬ 
tained  by  depositories. 

315  Investments* 

This  account  shall  be  divided  into  the 
following  subaccounts:  316,  319,  320,  325, 
328,  and  329. 

316  Securities  of  related  companies. 

(a)  This  account  shall  include  the  in¬ 
vestment  in  securities  issued  or  assumed 
by  related  companies  other  than  secu¬ 
rities  held  in  special  deposits  or  special 
funds.  All  such  investments  shall  be  ac¬ 
counted  for  in  accordance  with  the  pro¬ 
visions  of  instruction  M. 

(b)  This  account  shall  be  maintained 
in  such  a  manner  as  to  show  each  of  the 
following  investment  elements  in  each 
affiliated  company  (including  corporate 
joint  ventures) . 

(1)  Common  stock  at  cost  and  (if  ap¬ 
plicable)  to  show: 

(1)  Equity  in  net  assets  at  the  date  of 
acquisition. 

(ii)  Unamortized  balance  of  the  orig¬ 
inal  goodwill  amount. 

(ill)  Equity  in  undistributed  earnings 
since  acquisition. 

(iv)  Dividends  received  from  the  date 
of  acquisition. 

(2)  Preferred  stocks. 

(3)  Bonds. 

(4)  Other. 

319  Noncurrent  notes  receivable— affil¬ 
iated  companies. 

(a)  This  account  shall  Include  the 
amounts  of  all  obligations  in  the  form  of 
notes  receivable  from  affiliated  com¬ 
panies  which  are  not  subject  to  current 
settlement. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  companies  and  show  all 
essential  details. 

320  Noncurrent  accounts  receivable- 
affiliated  companies. 

(a)  This  account  shall  include  re¬ 
ceivables  from  affiliated  companies  for 
other  than  services  rendered,  supplies 
furnished,  and  other  transactions  cus¬ 
tomarily  subject  to  current  settlement. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  companies  and  shall  show 
all  essential  detail. 

325  Cash  value  of  life  insurance  poli¬ 
cies. 

This  account  shall  include  the  cash 
surrender  value  of  life  insurance  poli¬ 
cies,  under  which  the  carrier  is  the  bene¬ 
ficiary,  less  the  amount  of  any  loans 
which  have  been  obtained  on  such  poli¬ 
cies  and  not  repaid. 

328  Other  investments. 

This  account  shall  include  investment 
advances  to  companies  and  individuals, 
and  miscellaneous  Investments  not  pro¬ 
vided  for  elsewhere. 

329  Decline  in  value  of  investments. 

(a)  This  account  shall  be  credited  at 
the  close  of  each  accounting  period  with 
amount  necessary  to  reflect  the  decline 
in  value  of  securities  and  other  assets 


held  as  investments,  where  there  ap¬ 
pears  to  be  permanent  impairment  in 
their  value,  by  contra  charge  to  account 
690,  “Miscellaneous  Other  Income”. 

(b)  When  securities  are  disposed  of, 
the  balance  in  this  account  applicable  to 
such  securities  shall  be  charged  hereto. 

330  Property  and  equipment. 

(a)  This  account  shall  Include  the 
cost  of  acquisition  or  construction,  in¬ 
cluding  additions  and  betterments,  of 
property  and  equipment  owned  by  the 
carrier. 

(b)  This  account  shall  be  divided  into 
the  following  sub-accounts:  331,  332, 
335-338,  341-359. 

331  Floating  equipment-vessels. 

(a)  This  account  shall  Include  the 
cost  of  acquisition  or  construction  and 
related  capitalizable  costs,  including  ad¬ 
ditions  and  betterments,  of  vessels  and 
of  appurtenances,  furniture  and  fixtures 
necessary  to  equip  them  for  service,  in¬ 
cluding  inspection,  trial  runs  find  tests. 
This  account  also  includes  those  costs, 

If  capitalizable  for  Federal  income  tax 
determination  directly  incurred  in  plac¬ 
ing  the  vessel  into  active  service,  limited 
to  the  direct  vessel  operating  expense 
during  the  period  from  delivery  of  the 
vessel  to  arrival  at  the  first  loading 
berth. 

(b)  Capitalizable  costs  must  be  deter¬ 
mined  in  accordance  with  applicable  or¬ 
ders,  rules  and  regulations  prescribed  or 
adopted  by  the  Maritime  Administration. 
Subsidiary  accounts  shall  be  maintained 
in  such  manner  as  to  show  by  vessels  the 
original  cost  to  the  carrier  and  cost  of 
additions  and  betterments. 

332  Accumulated  depreciation— vessels. 

(a)  This  account  shall  be  credited  with 
all  depreciation  on  vessels  charged  to  ac¬ 
counts  742  “Depreciation — vessels”  and 
842  “Depreciation — idle  vessels.” 

(b)  Credit  to  this  account  applicable  to 
subsidized  vessels  shall  be  computed  on 
an  estimated  useful  life  of  twenty-five 
years,  except  in  instances  where  some 
other  basis  is  specifically  authorized  by 
the  Maritime  Administration,  with  such 
allowances  for  residual  values  as  ap¬ 
proved  by  that  Administration,  and  in 
accordance  with  applicable  orders,  rules 
and  regulations  prescribed  or  adopted  by 
the  Maritime  Administration.  Subsidiary 
accounts  shall  be  maintained  by  individ¬ 
ual  vessel. 

335  Floating  equipment— -barges. 

(a)  This  account  shall  include  the  cost 
of  acquisition  or  construction  and  re¬ 
lated  capitalizable  costs,  including  addi¬ 
tions  and  betterments  of  barges  carried 
aboard  vessels  (e.g.,  LASH,  SEABEE  or 
other)  and  of  appurtenances  and  fixtures 
necessary  to  equip  them  for  service,  in¬ 
cluding  inspection,  trial  runs  and  tests. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  barges. 

336  Accumulated  depreciation — barge*. 

(a)  This  account  shall  be  credited  with 
all  depreciation  charged  to  account  885 
“Depreciation — barges.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  barges. 
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337  Ollier  floating  equipment, 

(a)  This  account  shall  Include  the  cost 
of  construction  or  acquisition.  Including 
additions  and  betterments,  of  other  float¬ 
ing  equipment,  such  as  tugs,  barges 
(other  than  barges  carried  aboard  ves¬ 
sels  which  are  included  in  account  335 
“Floating  equipment — barges”) ,  scows, 
launches,  lighters,  floating  cranes,  etc., 
and  of  appurtenances,  furniture,  and  fix¬ 
tures  necessary  to  equip  for  service  in¬ 
cluding  inspection,  trial  runs  and  tests. 

<b>  Subsidiary  accounts  shall  be  main¬ 
tained  in  such  manner  as  to  show  the 
foregoing  information  by  the  various 
types  of  other  floating  equipment. 

338  Accumulated  depreciation — other 
floating  equipment. 

This  account  shall  be  credited  with  all 
depreciation  charged  to  account  864 
“Depreciation — other  floating  equip¬ 
ment.”  Subsidiary  accounts  shall  be 
maintained  in  the  same  manner  as  the 
corresponding  accounts  supporting  ac¬ 
count  337,  “Other  floating  equipment.” 

341  Containers. 

(a)  This  account  shall  include  the 
cost  of  construction  or  acquisition  of  all 
typ>es  of  containers  except  refrigerated 
containers  used  for  the  shipping  of  cargo. 

(b)  Subsidiary  accounts  shall  be  main¬ 

tained  by  the  various  types  of  containers 
within  this  category.  „ 

342  Accumulated  depreciation — con¬ 
tainers. 

(a)  This  account  shall  be  credited  with 
all  depreciation  on  containers  which  is 
charged  to  account  881  “Depreciation — 
containers.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  containers 
within  this  category. 

3  43  Refrigerated  containers. 

(a)  This  account  shall  include  the 
cost  of  construction  or  acquisition,  in¬ 
cluding  additions  and  betterments,  of  all 
types  of  refrigerated  containers  used  for 
the  shipping  of  cargo. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  containers 
within  this  category. 

344  Accumulated  depreciation — refrig¬ 
erated  container*. 

( a)  This  account  shall  be  credited  with 
all  depreciation  on  refrigerated  contain¬ 
ers  which  is  charged  to  account  882  “De¬ 
preciation — refrigerated  containers.” 

rb)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  containers 
within  this  category. 

343  Container  related  equipment. 

This  account  shall  include  the  cost  of 
construction  or  acquisition,  including  ad¬ 
ditions  and  betterments  of  all  types  of 
container  related  equipment.  Including 
container  cranes,  yard  container  move¬ 
ment  equipment,  generator  sets  and  other 
auxiliary  equipment  and  similar  equip¬ 
ment. 


346  Accumulated  depreciation — con¬ 

tainer  related  equipment. 

Tills  account  shall  be  credited  with  all 
depreciation  on  container  related  equip¬ 
ment  which  Is  charged  to  account  886 
“Depreciation — container  related  equip¬ 
ment.” 

347  Chassis  and  trailer  equipment. 

(a)  This  account  shall  include  the  cost 
of  construction  or  acquisition,  including 
additions  and  betterments,  of  chassis 
equipment  used  in  the  local  drayage  and 
inland  movement  of  cargo  and  cargo 
carrying  equipment. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  chassis 
and  trailer  equipment  within  this  cate¬ 
gory. 

348  Accumulated  depreciation— chassis 
and  trailer  equipment. 

( a)  This  account  shall  be  credited  with 
all  depreciation  on  chassis  and  trailer 
equipment  which  is  charged  to  account 
883,  “Depreciation — chassis  and  trailer 
equipment.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  types  of  chassis 
and  trailer  equipment. 

349  Terminal  property  and  equipment. 

(a)  This  account  shall  include  the 
cost  of  construction  or  acquisition,  in¬ 
cluding  additions  and  betterments,  of 
terminal,  land,  buildings,  stevedoring  and 
other  cargo  handling  gear,  repair  yards, 
shore  cranes,  appurtenances,  furniture 
and  fixtures,  and  other  terminal  gear  and 
equipment. 

(b)  Subsidiary  accounts  shall  be  sub¬ 
divided  between  the  various  types  of 
property  and  equipment,  and  shall  be 
maintained  in  such  manner  as  to  show 
port  location,  original  cost,  and  cost  of 
additions  and  betterments. 

330  Accumulated  depreciation — termi¬ 
nal  properly  and  equipment. 

(a)  This  account  shall  be  credited  with 
all  depreciation  on  terminal  property  and 
equipment  which  is  charged  to  account 
859  “Depreciation-terminal  property 
and  equipment.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  in  the  same  manner  as  the  cor¬ 
responding  accounts  supporting  account 
349,  "Terminal  property  and  equipment.” 

331  Other  shipping  property  and  equip¬ 
ment. 

(a)  This  account  shall  include  the  cost 
of  construction  or  acquisition,  including 
additions  and  betterments,  of  land  and 
buildings,  appurtenances,  furniture  and 
fixtures,  transportation  equipment  other 
than  barges,  containers  and  chassis  and 
trailer  and  any  other  property  and  equip¬ 
ment  used  exclusively  in  shipping  and 
auxiliary  operations  which  are  not  prop¬ 
erly  chargeable  to  accounts  331,  335,  337, 
341,  343, 345,  347,  and  349. 

(b)  Subsidiary  accounts  shall  be  sub¬ 
divided  between  the  various  types  of 
property  and  equipment  and  maintained 
in  such  manner  as  to  show  location, 


original  cost  and  cost  of  additions  and 
betterments. 

332  Accumulated  depreciation — other 
shipping  property  and  equipment. 

(a)  This  account  shall  be  credited 
with  all  depreciation  on  other  shipping 
property  and  equipment  (as  described 
in  account  351)  which  is  charged  to  ac¬ 
count  970,  “Depreciation— other  shipping 
property  and  equipment.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  in  the  same  manner  as  the  cor¬ 
responding  accounts  supporting  account 
351, <  “Other  shipping  property  and 
equipment.” 

353  Nonshipping  property  and  equip¬ 
ment. 

(a)  In  instances  where  companies  are 
engaged  in  nonshipping  enterprises, 
cost  of  all  property  and  equipment  which 
can  be  directly  assigned  to  such  nonship¬ 
ping  enterprises  shall  be  included  in  this 
account,  including  cost  of  additions,  bet¬ 
terments,  fixtures,  furniture,  and  ap¬ 
purtenances. 

(b)  Subsidiary  accounts  shall  be  sub¬ 
divided  between  the  various  types  of  non¬ 
shipping  property  and  equipment,  and 
maintained  in  such  manner  as  to  show 
location,  original  cost,  and  cost  of  addi¬ 
tions  and  betterments. 

354  Accumulated  depreciation — non¬ 

shipping  property  and  equipment. 

(a)  This  account  shall  be  credited  with 
all  depreciation  on  non-shipping  prop¬ 
erty  and  equipment  which  is  charged  to 
account  971  “Depreciation — non-ship¬ 
ping  property  and  equipment.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  in  the  same  manner  as  the  cor¬ 
responding  accounts  supporting  account 
353,  “Non-shipping  property  and  equip¬ 
ment.” 

353  Office  leaseholds  and  leasehold  im¬ 
provements. 

-  (a)  This  account  shall  include  the  cost 
of  acquiring  long-term  leases  of  office  fa¬ 
cilities  and  the  cost  of  alterations  there¬ 
to  and  fixtures  installed  in  leased  prop¬ 
erty. 

(b)  Subsidiary  accounts  shall  be  sub¬ 
divided  between  the  various  types  of 
property  and  equipment  and  maintained 
in  such  manner  as  to  show  location, 
original  cost,  and  cost  of  additions  and 
betterments. 

336  Accumulated  amortization— office 
#  leaseholds  and  leasehold  improve¬ 
ments. 

This  account  shall  be  credited  with  all 
amoritization  on  office  leaseholds  and 
leasehold  improvements  which  is  charged 
to  account  975  “Amortization — office 
leaseholds  and  leasehold  improvements.” 

357  Terminal  leaseholds  and  leasehold 
improvements.  * 

(a)  This  account  shall  include  the  cost 
of  acquiring  long-term  leases  of  termi¬ 
nals,  the  cost  of  alterations  thereto  and 
the  cost  of  fixtures  installed  in  leased 
terminal  property. 


,  FEDERAL  REGISTER,  VOL  40,  NO.  8— MONDAY,  JANUARY  13,  1975 


RULES  AND  REGULATIONS 


2511 


(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  individual  terminal. 

358  Accumulated  amortization — termi¬ 
nal  leaseholds  and  leasehold  improve- 

(a)  This  account  shall  be  credited 
with  all  amortization  on  terminal  lease¬ 
hold  and  leasehold  improvements  which 
is  charged  to  account  860  “Amortiza¬ 
tion — terminal  leasehold  and  leasehold 
improvements.” 

(b)  Subsidiary  accounts  shall  be 
maintained  in  the  same  manner  as  the 
corresponding  accounts  supporting  ac¬ 
count  357,  “Terminal  leasehold  and 
leasehold  improvements.” 

359  Construction  work  in  progress. 

(a)  This  account  shall  be  charged 
with  all  payments  incident  to  the  costs 
on  vessels  or  other  transportation  prop¬ 
erty  in  process  of  construction  which  are 
capitalized  in  accordance  with  generally 
accepted  accounting  procedures. 

(b)  Subsidiary  accounts  shall  be  sub¬ 
divided  as  between  the  various  kinds  of 
construction,  and  maintained  in  such 
manner  as  to  show  type  of  construction 
and  location.  When  the  construction  is 
completed,  the  cost  thereof  shall  be 
credited  to  the  account  and  charged  to 
the  appropriate  property  accounts. 

360  Other  assets. 

This  account  shall  be  divided  into  the 
following  sub-accounts:  361-364,  367, 
368,  370,  and  374. 

361  Claims  pending. 

(a)  This  account  shall  include  any 
claims  in  litigation,  and  insurance  claims 
in  process  of  compilation  or  adjustment. 
After  adjudication  of  claims  in  litiga¬ 
tion,  or  adjustment  of  insurance  claims, 
this  account  shall  be  credited  and  a 
charge  made  to  account  155  “Claims  re¬ 
ceivable.”  Deductible  average  insurance 
losses  (if  policies  provide  deductibles) 
should  at  the  same  time  be  transferred 
to  account  570  “Estimated  allowances 
for  insurance.” 

(b)  Subsidiary  accounts  shall  be  sub¬ 
divided  as  between  hull  underwriters, 
protection  and  indemnity  underwriters, 
general  average  claims  connecting  car¬ 
riers,  and  such  further  classes  as  may  be 
necessary.  Each  group  of  subsidiary  ac¬ 
counts  shall  be  maintained  by  vessels 
and  voyages  supported  by  sufficient  de¬ 
tail  to  permit  ready  identification  and 
analysis  of  each  claim. 

362  Spare  parts  on  which  construction- 
differential  subsidy  has  been  paid. 

This  account  shall  include  the  acquisi¬ 
tion  cost  (or  other  applicable  basis)  of 
shore  side  spare  parts  and  equipment 
upon  which  construction-differential 
subsidy  has  been  paid,  such  as  propellers 
and  tail  shafts  held  for  future  installa¬ 
tion  on  vessels  of  the  carrier. 

363  Spare  parts— other. 

This  account  shall  include  the  acquisi¬ 
tion  cost  (or  other  applicable  acquisition 
basis)  of  shore  side  spare  parts  and 
equipment  for  which  construction-dif¬ 
ferential  subsidy  has  not  been  paid,  such 
as  propellers,  propeller  blades,  tail 


shafts,  pumps,  rudders,  hoisting  engines, 
generators,  rotors,  anchors,  etc.  held  for 
future  installation  on  vessels  of  the  car¬ 
rier,  the  individual  minimum  gross  book 
value  of  which  is  not  less  than  $1,000. 

364  Notes  and  accounts  receivable  from 

officers  and  employees. 

This  account  shall  include  all  amounts 
due  from  officers,  directors,  and  em¬ 
ployees  other  than  (a)  unpaid  subscrip¬ 
tions  to  capital  stock  and  (b)  amounts 
collectible  in  the  ordinary  course  of  busi¬ 
ness  within  one  year.  Records  supporting 
entries  to  this  account  and  subsidiary 
accounts  shall  be  maintained  as  to  show 
separately  such  major  classes  as  officers’ 
personal  accounts,  employees’  salary  ad¬ 
vances,  and  amounts  due  for  such  items 
as  group  insurance  and  retirement 
annuity  deposits.  The  records  referred 
to  in  this  section  shall  be  retained  in 
accordance  with  the  provisions  of 
§  380.24  of  this  chapter. 

367  Deferred  operating-differential  sub¬ 
sidy  receivable. 

This  account  shall  include  that  part 
(if  any)  of  accrued  operating-differen¬ 
tial  subsidy  receivable,  the  payment  of 
which  is  withheld  by  the  Maritime  Ad¬ 
ministration  pursuant  to  Pub.  L.  862, 
80th  Congress,  or  any  subsequent  legis¬ 
lation  having  the  same  or  substantially 
similar  force  and  effect. 

368  Other  noncurrent  notes  ami  ac¬ 
counts  receivable. 

(a)  This  account  shall  include  all 
non-current  receivables  from  other  than 
officers,  employees,  or  related  companies, 
which,  by  agreement,  are  not  collectible 
within  one  year.  It  shall  include  the 
non-current  portion  of  Operating -Differ¬ 
ential  Subsidy  due  from  the  Maritime 
Administration. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  individual  debtors. 

370  Maritime  Administration  allowance 
for  obsolete  vessels. 

This  account  shall  include  the  gross 
amounts  allowed  by  the  Maritime  Admin¬ 
istration  for  obsolete  vessels  traded  in, 
except  where  the  obsolete  vessel  is  re¬ 
tained  under  a  Use  Agreement,  in  which 
case  this  account  is  charged  with  the 
net  trade-in  allowance.  Credit  this  ac¬ 
count  and  charge  account  359,  “Con¬ 
struction  work  in  progress”,  with  the 
amount  of  progress  payments  on  new 
construction  made  by  the  Maritime  Ad¬ 
ministration  for  the  account  of  the  pur¬ 
chaser  (operator) . 

374  Miscellaneous  other  assets. 

This  account  shall  include  the  esti¬ 
mated  value  of  salvage  recoverable  from 
property  retired  when  the  recovery  of 
the  salvage  is  deferred  for  any  reason; 
funds  on  deposit  with  closed  banks;  and 
all  other  deferred  items  not  covered  by 
other  deferred  asset  accounts. 

375  Deferred  charges  ant  prepaid  ex¬ 
penses. 

This  account  shall  be  divided  into  the 
following  subaccounts:  376,  383,  384,  385 
and  389. 


376  Prepaid  long-term  insurance. 

This  account  shall  Include  the  cost  of 
insurance  premiums  prepaid  or  recorded 
as  a  liability  in  advance  of  payment,  but 
only  to  the  extent  that  such  premiums 
apply  to  a  period  more  than  one  year 
following  the  date  of  the  balance  sheet. 
The  proportions  of  the  same  premium 
payments  properly  chargeable  to  ex¬ 
penses  prior  to  such  period  are  provided 
for  in  account  191,  “Prepaid  current  in¬ 
surance”.  This  account  shall  be  sub¬ 
divided  to  show  separately  prepayments 
on  the  several  classes  of  insurance. 

383  Accumulated  deferred  income  tax 

charges. 

This  account  shall  include  the  amount 
of  deferred  taxes  (see  definition  (26) ) 
determined  in  accordance  with  instruc¬ 
tion  and  the  text  of  account  563,  “Ac¬ 
cumulated  Deferred  Income  Tax  Cred¬ 
its”,  when  the  balance  is  a  net  debit. 

384  Debt  discount  and  expense. 

(a)  This  account  shall  include  all 
discount  and  expense  for  all  classes  of 
funded  debt.  The  debt  and  expense  shall 
be  amortized  periodically  over  the  re¬ 
spective  lives  of  the  securities  by  charge 
to  account  976  “Amortization — debt  dis¬ 
count  and  expense.” 

(b)  When  an  issue  of  funded  debt,  or 
any  part  thereof,  refunded  and  at  the 
date  of  refunding  there  is  a  balance  of 
unamortized  discount  and  expense  re¬ 
lating  to  such  issue,  such  balance,  to¬ 
gether  with  any  premium  paid  in  retir¬ 
ing  such  issue,  shall  be  charged  to  ac¬ 
count  990  “Miscellaneous  expense”  or  to 
account  995  “Extraordinary  items,”  as 
may  be  appropriate,  in  accordance  with 
the  text  of  these  accounts. 

385  Organization  expenses. 

This  account  shall  include  the  unam¬ 
ortized  balance  of  expenses  incurred  in 
the  formation  and  development  of  the 
business.  The  balance  of  this  account 
shall  be  amortized  by  annual  charges  to 
account  977  “Amortization — organization 
expense.” 

389  Deferred  prepayments  and  other 
deferred  charges. 

This  account  shall  include  the  amount 
of  prepaid  expenses  such  as  interest, 
taxes,  rentals,  advertising,  charter  hire, 
and  similar  expense  not.  otherwise  spe¬ 
cifically  provided  for  in  accounts  384, 
and  385,  but  only  to  the  extent  that  such 
prepayments  apply  to  a  period  more 
than  one  year  following  the  date  of  the 
balance  sheet.  The  proportions  of  the 
prepayments  and  other  deferred  charges 
in  this  account,  properly  chargeable  to 
expenses  prior  to  svlch  period  are  pro¬ 
vided  for  in  account  193,  “Other  prepaid 
current  expenses.”  Minor  items  and  nom¬ 
inal  payments  covering  such  expenses 
may  be  charged  directly  to  the  appropri¬ 
ate  expense  accounts,  even  though  they 
relate  to  periods  in  excess  of  one  year. 

390  Goodwill  and  oilier  intangible  as¬ 
sets. 

This  account  shall  be  divided  into  the 
following  sub-accounts;  391,  398,  and 
399. 
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391  Goodwill. 

This  account  shall  include  only  Good¬ 
will  actually  purchased  in  taking  over 
assets,  trade  name,  etc.,  calculated  to  en¬ 
hance  future  profits  of  the  business. 

398  Other  intangible  assets. 

This  account  shall  include  the  pur¬ 
chase  price  or  cost  of  development  of 
such  intangible  assets  as  patents,  copy¬ 
rights,  operating  rights,  etc. 

399  Accumulated  amortization — other 
intangible  assets. 

This  account  shall  be  credited  with 
all  amortization  on  other  intangible  as¬ 
sets  which  is  charged  to  account  979 
“Miscellaneous  amortization  expense.” 

(B)  Liability  Accounts 
account 

TOO  Notes  payable. 

(a''  This  account  shall  include  the  face 
value  of  notes,  drafts,  and  other  evi¬ 
dences  of  indebtedness  issued  by  the  car¬ 
rier  (except  interest  coupons)  which  are 
payable  on  demand  or  within  one  year. 

(b)  This  account  shall  be  divided  into 
the  following  sub-accounts:  401,  410,  and 
414. 

401  Bank  loans. 

Subsidiary  accounts  shall  be  subdivid¬ 
ed  by  lender  to  show  separately  (a) 
amount  secured  and  (b)  amount  unse¬ 
cured. 

410  Insurance  notes. 

This  account  shall  include  the  face 
amount  of  notes  issued  by  the  company  to 
cover  deferred  payments  of  insurance 
premiums.  This  account  shall  be  main¬ 
tained  by  creditor  to  show  (a)  notes  se¬ 
cured  and  (b)  notes  unsecured. 

414  Other  short-term  notes. 

This  account  shall  include  notes  pay¬ 
able  within  one  year,  for  which  no  other 
account  is  specifically  provided,  but  ex¬ 
cluding  notes  issued  to  related  companies. 
This  account  shall  be  maintained  by 
creditor  to  show  (a)  notes  secured  and 
(b)  notes  unsecured. 

413  Notes  ami  accounts  payable — affil¬ 
iates. 

(a)  This  account  shall  include  notes 
and  accounts  payable  to  affiliated  com¬ 
panies  which  are  subject  to  settlement 
within  one  year,  such  as  credit  balances 
in  open  accounts  for  services  rendered, 
materials  furnished,  traffic  accounts, 
claims,  rents  and  for  interest,  dividends, 
loans,  notes,  and  drafts. 

<b)  No  amount  representing  dividends 
payable  shall  be  included  in  this  account 
unless  they  have  been  declared. 

(c)  Items  which  are  not  subject  to 
current  settlement  shall  be  included  in 
account  541  “Non-current  payables — 
affiliated  companies.” 

(d)  Subsidiary  accounts  shall  be  main¬ 
tained  by  companies  and  shall  show  all 
essential  detail. 

420  Accounts  payable. 

This  account  shall  be  divided  into 
the  following  sub-accounts:  421,  422, 
428,430,431,438,  439. 


42 1  Accounts  payable — trade. 

This  account  shall  include  all  liabili¬ 
ties  currently  due  to  trade  creditors  for. 
services  rendered  and  supplies  furnished 
in  the  general  conduct  of  the  business. 

422  Accounts  payable — traffic. 

This  account  shall  include  exchange 
orders  and  other  amounts  due  connect¬ 
ing  carriers,  freight  and  passenger 
brokerage,  amounts  due  for  hotel  reser¬ 
vations  and  sightseeing  tours,  custodian 
funds  payable  such  as  head  taxes, 
freight  and  passenger  manifest  stamp 
taxes,  consular  fees;  advance,  prepaid 
beyond,  and  transshipping  charges,  and 
claims  payable,  but  excluding  amounts 
due  related  companies. 

428  Accounts  payable— officers  and  em¬ 
ployees. 

This  account  shall  include  amounts 
due  to  officers,  directors,  individual 
stockholders,  and  employees,  which  are 
payable  within  one  year. 

430  Accounts  payable — Maritime  Ad¬ 
ministration. 

This  account  shall  include  all  current 
accounts  payable  to  the  Maritime  Ad¬ 
ministration,  including  accrued  inter¬ 
est,  that  arise  from  transactions  with 
that  agency. 

431  Pension  and  welfare  funds  payable. 

This  account  shall  include  the  liability 
of  the  carrier  for  the  amount  of  assets 
(whether  contributed  by  the  carrier  or 
by  the  employees)  in  the  hands  of  the 
treasurer  or  of  a  trustee  or  manager  as 
the  administrator  of  employees’  pension, 
savings,  relief,  hospital,  or  other  asso¬ 
ciation  funds. 

438  Dividends  payable. 

This  account  shall  include  the  amount 
of  dividends  declared  on  actually  out¬ 
standing  capital  stock,  unpaid  at  the 
date  of  the  balance  sheet  except  divi¬ 
dend  payable  to  related  companies  which 
shall  be  reflected  in  account  415  “Notes 
and  accounts  payable — affiliates.” 

439  Accounts  payable — miscellaneous. 
This  account  shall  include  all  current 

accounts  payable  to  other  than  related 
companies,  including  unclaimed  wages, 
taxes  withheld  or  collected  from  others 
for  the  account  of  taxing  agencies,  and 
other  items  for  which  no  other  account 
is  specifically  provided. 

440  Accrued  liabilities. 

This  account  shall  be  divided  into  the 
following  sub-accounts:  441-447  and  459. 

441  Accrued  voyage  payrolls. 

This  account  shall  include  the  accruals 
of  voyage  wages  payable. 

442  Accrued  payrolls— other. 

This  account  shall  include  the  accruals 
of  all  other  wages  payable. 

443  Accrued-liability  for  Federal  income 
taxes. 

This  account  shall  include  the  accruals 
for  federal  income  taxes  payable. 


444  Accrued  liability  for  state  and  local 
taxes  based  upon  income. 

This  account  shall  include  the  accruals 
for  state  and  local  income  taxes  payable 
based  upon  income. 

445  Accrued  liability  for  foreign  taxes. 

This  account  shall  include  the  accruals 
for  foreign  taxes  payable. 

4-16  Accrued  liability  for  payroll  taxes. 

Tliis  account  shall  include  the  accruals 
for  the  employer’s  portion  of  payroll 
taxes  payable  and  amounts  withheld 
from  employees  wages. 

447  Accrued  liability  for  other  taxes. 

This  account  shall  include  the  accruals 
for  all  other  taxes  payable  for  which  no 
other  account  has  been  specifically 
provided. 

439  Other  accrued  accounts  payable. 

(a)  This  account  shall  inclule  peri¬ 
odical  accruals  of  amounts  payable  other 
than  taxes. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  as  between  (1)  interest,  (2)  rent¬ 
als  and  (3)  such  other  items  as  fre¬ 
quently  occur. 

479  Other  current  liabilities. 

(a)  This  account  shall  include  all  cur¬ 
rent  liabilities  for  which  no  other  ac¬ 
count  has  been  specifically  provided. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  separately  each  class  of 
current  liability. 

480  Deferred  income  tax  credits. 

(a)  This  account  shall  include  the  por¬ 
tion  of  deferred  income  tax  charges  and 
credits  relating  to  current  assets  and 
liabilities,  when  the  balance  is  a  net 
credit. 

(b)  A  net  debit  balance  shall  be  in¬ 
cluded  in  account  198,  “Deferred  income 
tax  charges”. 

495  Advance  ticket  sales  and  deposits. 

This  account  shall  include  the  credit 
balance  remaining  in  account  026,  “Col¬ 
lections  and  deposits  for  passanger 
transportation”,  after  the  balances  in 
the  account  have  been  analyzed  and 
those  relating  to  completed  transactions 
have  been  transferred  to  the  appropriate 
other  accounts  designated  in  the  chart. 

500  Deferred  revenues — unlerminatcd 
voyages. 

When  the  accounts  are  maintained  on 
a  terminated  voyage  basis,  the  revenue 
of  voyages  in  progress  at  the  end  of  an 
accounting  period  shall  be  transferred  to 
this  account  from  the  related  voyage 
revenue  accounts.  Detail  coding  shall  be 
maintained  by  individual  vessel  and 
related  voyage. 

525  Long-term  debt. 

This  account  shall  be  divided  into  the 
following  subaccounts:  526,  527,  530,  and 
534. 

526  Mortgage  notes — Maritime  Admin- 
istration. 

(a)  This  account  shall  include  all 
mortgage  notes  payable  to  the  Maritime 
Administration. 
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(b)  Subsidiary  accounts  shall  be 
maintained  by  vessel. 

527  U.S.  Government  insured  or  guar¬ 
anteed  merchant  marine  bonds  and 
notes.  t 

This  account  shall  include  all  U.S. 
Government  insured  or  guaranteed  mer¬ 
chant  marine  bonds  and  notes  issued 
pursuant  to  the  provisions  of  contracts 
or  agreements.  Subsidiary  accounts  shall 
be  maintained  by  vessel. 

530  Other  bonds  and  debentures. 

This  account  shall  include  the  face 
amount  of  bonds  and  debentures  not 
provided  for  in  other  accounts  and  shall 
be  maintained  to  show  full  particulars  in 
respect  to  each  issue  outstanding.  Reac¬ 
quired  bonds  and  debentures  shall  be 
charged  to  this  account  at  face  amount. 

534  Other  long-term  debt. 

This  account  shall  include  all  long¬ 
term  obligations,  excluding  amounts  due 
related  companies,  for  which  no  other 
account  has  been  specifically  provided, 
and  shall  be  subdivided  to  show  sep¬ 
arately  long-term  obligations  secured  by 
capital  assets  and  unsecured  long-term 
debt. 

540  Other  long-term  liabilities. 

This  account  shall  be  divided  into  the 
following  subaccounts:  541,  549,  550,  and 
554. 

541  Noncurrent  notes  and  accounts 

*  payable — affiliates. 

(a)  This  account  shall  include  all 
loans,  advances,  and  other  payables  to 
related  companies  not  subject  to  current 
settlement. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  companies  and  shall 
show  all  essential  detail. 

549  Noncurrent  notes  and  accounts  pay¬ 
able*— officers  and  employees. 

This  account  shall  include  all  notes 
and  accounts  payable  to  officers,  direc¬ 
tors,  individual  stockholders,  and  em¬ 
ployees,  which  by  arrangement  become 
due  later  than  one  year  from  the  bal¬ 
ance  sheet  date. 

530  Kecapturable  profits — Maritime  Ad¬ 
ministration. 

If  excess  profits  accrue  to  the  Maritime 
Administration  under  the  “recapture" 
provisions  of  sections  606  and  607  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
in  effect  prior  to  the  enactment  of 
Pub.  L.  91-469  (84  Stat.  1018),  such 
profits  shall  be  credited  to  this  account 
at  the  close  of  each  accounting  period 
within  a  recapture  period,  adjusted  so  as 
to  reflect  the  net  amount  of  such  excess 
profits  accrued  to  the  Maritime  Admin¬ 
istration  as  at  that  date. 

554  Miscellaneous  oilier  long-term  lia¬ 
bilities. 

This  account  shall  include  all  long¬ 
term  liabilities  for  which  no  other  ac¬ 
count  has  been  specifically  provided. 

555  Deferred  credits. 

This  account  shall  be  divided  into  the 
following  subaccounts:  556,  563,  and 

564. 


556  Premium  on  funded  debt. 

(a)  This  account  shall  include  pre¬ 
miums  for  all  classes  of  funded  debt 
which  are  to  be  amortized  periodically 
over  the  respective  lives  of  the  securities 
by  credit  to  account  691,  “Release  of 
Premium  on  long-term  debt”. 

(b)  When  an  issue  of  funded  debt  or 
any  part  thereof  is  refunded  and  at  the 
date  of  refunding  there  is  a  balance  of 
unamortized  premium  relating  thereto, 
the  amount  of  such  balance  shall  be 
credited  to  account  690,  “Miscellaneous 
other  income." 

563  Accumulated  deferred  income  tax 
credits. 

(a)  This  account  shall  be  credited 
(charged)  with  amounts  concurrently 
charged  (credited)  to  account  986,  “Pro¬ 
vision  for  deferred  taxes”,  and  account 
988,  “Provision  for  deferred  taxes — 
extraordinary  items”,  representing  the 
net  tax  effect  of  material  timing  differ¬ 
ences  (see  definition  (25)  and  (23)) 
originating  and  reversing  in  the  current 
accounting  period. 

(b)  This  account  shall  be  credited  with 
the  amount  of  investment  tax  credit  uti¬ 
lized  in  the  current  year  for#  income  tax 
purposes  but  deferred  for  accounting 
purposes  (see  instruction  1). 

(c)  This  account  shall  be  concurrent¬ 
ly  debited  with  amounts  credited  to  ac¬ 
count  986,  “Provision  for  deferred  in¬ 
come  taxes”,  representing  amortization 
of  amounts  for  investment  tax  credits 
deferred  in  prior  accounting  periods. 

(d)  This  account  shall  be  maintained 
-in  such  a  manner  as  to  show  separately : 

(1)  the  unamortized  balance  of  deferred 
income  taxes  and  deferred  investment 
tax  credit  separately  as  of  the  beginning 
and  as  of  the  end  of  each  year  entries  are 
made  affecting  the  account  balance,  and 

(2)  the  current  years  net  credit  or 
charges  applicable  to  timing  differences 
and  deferred  investment  tax  credits. 

Note  A:  The  portion  of  deferred  charges 
and  credits  relating  to  current  assets  and 
liabilities  should  likewise  be  classified  as  cur¬ 
rent  and  included  in  account  198,  “Deferred 
Income  tax  charges”,  or  account  480,  “De¬ 
ferred  income  tax  credits”,  as  appropriate. 

Note  B:  This  account  shall  include  a  net 
credit  balance  only.  A  net  debit  balance  shall 
be  recorded  in  account  383,  “Accumulated  de¬ 
ferred  Income  tax  charges”. 

564  Miscellaneous  deferred  credits. 

This  account  shall  include  all  deferred 
income  and  unadjusted  credits  for  which 
no  other  account  is  specifically  provided. 

565  Estimated  operating  allowances. 

This  account  shall  be  divided  into  the 
following  subaccounts:  566,  570,  and  579. 

566  Estimated  allowances  for  repairs. 

(a)  This  account  shall  be  credited  and 

account  740,  “Vessel  repairs — domestic” 
charged,  when  allowances  are  provided 
for  equalization  of  domestic  repairs  to 
vessels.  As  actual  domestic  repair  ex¬ 
penses  are  incurred,  they  shall  be  charged 
to  this  account.  At  the  end  of  the  ac¬ 
counting  year,  after  all  repair  expenses 
incurred  and  all  commitments  against 
terminated  voyages  have  been  recorded, 
any  balance  in  this  account,  applicable  to 


terminated  voyages  shall  be  distributed 
equitably  to  such  voyages  in  account  740, 
“Vessel  repairs — domestic”. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessel  and  consecutively  by 
voyage. 

(c)  Repair  expenses  incurred  at  for¬ 
eign  ports  shall  be  charged  directly  to 
account  741,  “Vessel  repairs — foreign”. 

570  Estimated  allowances  for  insurance. 

(a)  Agreed  amounts  for  Marine  and 
P&I  Insurance  deductibles  (if  provided 
in  the  policies)  should  be  charged  to 
each  voyage  in  the  appropriate  vessel 
insurance  expense  account  and  the  cor¬ 
responding  credits  posted  to  this  ac¬ 
count.  When  the  amount  within  the  de¬ 
ductibles  average  chargeable  against 
each  voyage  is  determined,  it  should  be 
transferred  from  account  361,  “Claims 
pending”,  as  a  charge  to  this  account. 

(b)  This  account  may  also  be  used 
for  equalization  of  other  insurance  risks 
assumed  by  the  carrier,  as  for  example, 
self -carried  workmen’s  compensation, 
and  public  liability  insurance.  At  the 
end  of  each  accounting  year,  any  bal¬ 
ance  in  this  account  applicable  to  voy¬ 
ages,  terminated  during  the  preceding 
accounting  year,  in  those  instance' 
where  the  records  indicate  that  all 
claims  have  been  settled,  shall  be  trans¬ 
ferred  to  the  appropriate  insurance  ex¬ 
pense  account. 

(c)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  classes  of  insur¬ 
ance  for  which  provisions  are  made  and 
shall  be  arranged  by  vessel  and  consecu¬ 
tively  by  voyage. 

579  Estimated  operating  allowances — 
miscellaneous. 

(a)  This  account  shall  include  all 
provisions  for  the  equalization  of  operat¬ 
ing  expenses  for  which  no  other  allow¬ 
ance  account  is  specifically  provided. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  the  various  classes  of  expense 
arranged  by  vessels  and  consecutively  by 
voyages,  or  by  other  accounting  units. 

580  Owners’  equity. 

This  account  shall  be  divided  into  the 
following  subaccounts:  581,  585,  587, 
590,  591,  593,  598,  and  599. 

581  Capital  stock — issued  and  out¬ 
standing. 

(a)  This  account  shall  include  the  par 
value,  or  for  stock  without  par  value  the 
stated  money  value  of  the  consideration 
received,  of  capital  stock  or  other  form 
of  proprietary  interest  in  the  carrier 
which  has  been  issued  to  purchasers  and 
has  not  been  reacquired  and  canceled. 
It  shall  also  include  stock  Issued  repre¬ 
senting  appropriations  of  surplus  for 
stock  dividends.  When  capital  stock  is 
retired,  this  account  shall  be  charged 
with  the  book  value  at  which  such  stock 
is  recorded  herein. 

(b)  Recordings  supporting  the  entries 
to  this  account  shall  be  maintained  to 
show  the  various  classes  and  series  of 
capital  stock. 

(c)  A  separate  record  shall  be  kept  for 
each  subclass  of  stock  showing  the  num¬ 
ber  of  shares  authorized  by  the  articles 
of  incorporation  and  amendments,  the 
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number  of  shares  issued,  the  number  of 
shares  reacquired,  the  number  of  shares 
canceled,  the  number  of  shares  outstand¬ 
ing,  and  their  book  value. 

585  Capital  stock  subscribed. 

This  account  shall  include  the  amount 
of  subscriptions  to  capital  stock  of  the 
carrier.  It  shall  be  credited  with  the  par 
value,  or  with  the  subscription  price  of 
stock  without  par  value,  exclusive  of 
dividends,  if  any.  Concurrently,  account 
135  “Subscriptions  to  capital  stock”  shall 
be  debited  with  the  agreed  price  and  any 
discount  or  premium  shall  be  included  in 
the  appropriate  account.  When  properly 
executed  stock  certificates  are  issued, 
this  account  shall  be  debited  and  account 
581  “Capital  stock — issued  and  out¬ 
standing”  credited. 

587  Discount  on  capital  stock. 

(a)  This  account  shall  include  the  dis¬ 
count  incurred  in  connection  with  the 
sale  of  capital  stock.  Records  supporting 
the  entries  to  this  account  shall  be  main¬ 
tained  to  show  the  discount  and  commis¬ 
sions  on  each  class  and  series  of  capital 
stock. 

590  Additional  paid-in  capital. 

(a)  TTiis  account  shall  include  the 
amount  of  capital  donated  or  paid-in  as 
additional  capital  (including  premiums 
and  assessments  on  capital  stock)  and 
also  gains  from  reacquired  or  donated 
shares  of  capital  stock,  from  forfeiture  of 
subscriptions  and  from  reduction  of  the 
par  or  recorded  value  of  capital  stock. 

591  Treasury  stock. 

(a)  This  account  shall  include  in  sub¬ 
divisions  for  each  class  the  reacquisition 
cost  of  capital  stock  which  has  been  ac¬ 
tually  issued  or  assumed  by  the  carrier 
then  reacquired,  and  is  neither  retired 
or  cancelled,  nor  properly  includible  in 
sinking  or  other  funds. 

(b)  This  account  shall  be  maintained 
to  reflect  separately  securities  pledged 
and  unpledged. 

(c)  This  account  shall  be  shown  on  the 
Balance  Sheet  as  a  deduction  in  arriving 
at  Stockholders’  Equity. 

593  Prior  period  adjustments  to  begin¬ 
ning  retained  earnings  account. 

This  account  shall  include  adjust¬ 
ments.  in  accordance  with  the  text  of  in¬ 
struction  K,  to  the  net  balance  in  the  re¬ 
tained  earnings  account  at  the  beginning 
of  the  calendar  year,  upon  approval  by 
the  Commission. 

598  Retained  earning' - restricted. 

(a)  Retained  earnings  restricted  from 
distribution  by  agreement  with  others 
shall  be  credited  to  this  account  with  a 
corresponding  charge  to  account  599, 
“Retained  earnings — unrestricted”. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  classes  of  restrictions. 

599  Retained  earnings — unrestricted. 

(a)  All  nominal  accounts  at  the  end 

of  the  accounting  year  shall  be  closed 
to  this  account. 


(b)  Any  part  of  retained  earnings  re¬ 
stricted  from  payment  as  dividends  shall 
be  charged  to  this  account,  Including  ex¬ 
cess  profits  accruing  to  the  Maritime  Ad¬ 
ministration  under  the  “recapture” 
clauses  in  sections  606  and  607  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
in  effect  prior  to  the  enactment  of  Pub. 

L.  91-469  (84  Stat.  1018),  which  shall  be 
credited  to  account  550,  “Recapturable 
profits — Maritime  Administration”. 

(c)  This  account  shall  include  other 
adjustments,  net  of  assigned  Federal  in¬ 
come  taxes,  not  provided  for  elsewhere 
in  this  system  but  only  after  such  in¬ 
clusion  has  been  authorized  by  the  Com¬ 
mission. 

Revenue  Accounts 

(A)  Ordinary  Items 

ACCOUNT 

600  Vessel  revenue. 

(a)  This  account  shall  be  credited  with 
all  revenue  from  vessel  operations.  Rev- 
nue  items  applicable  to  voyages  in  prog¬ 
ress  at  the  end  of  each  accounting  period 
shall  be  transferred  to  account  500,  “De¬ 
ferred  revenues — unterminated  voy¬ 
ages”.  Revenue  items  arising  in  connec¬ 
tion  with  voyages  terminated  in  prior 
years  shall  be  accounted  for  as  ordinary 
delayed  items. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessels  and  consecutively  by 
voyages,  according  to  the  classification 
of  revenues,  as  shown  in  the  chart  of 
accounts.  Subsidiary  accounts  shall  be 
subdivided  according  to: 

(1)  Cargo  carriage  technology  type. 

(2)  Refrigerated  and  nonrefrigerated 
cargoes. 

(3)  Military  procurement  from  com¬ 
petitive  bid  systems. 

(4)  Military  other. 

(5)  Outward,  intermediate  and  inward 
voyage  legs. 

(c)  For  purposes  of  postings  in  sub¬ 
sidiary  accounts,  coastwise  and  inter¬ 
coastal  service  shall  be  deemed  to  be  all 
commerce  conducted  by  vessels  between 
points  in  the  United  States,  including 
Districts,  Territories  and  possessions 
thereof  embraced  within  the  coastwise 
laws,  and  foreign  commerce  shall  be 
deemed  to  be  all  commerce  conducted  by 
vessels  over  the  seas  other  than  coast¬ 
wise  and  intercoastal  commerce.  Oper¬ 
ators  receiving  operating-differential 
subsidy  shall  expand  the  subdivision  in 
their  subsidiary  accounts  to  show,  sepa¬ 
rately,  revenue  earned  on  coastwise  and 
intercoastal  legs  of  voyages  as  described 
in  section  605(a)  of  Title  VI  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
as  well  as  commerce  between  points  in 
the  United  States  including  Districts, 
Territories,  and  possessions  thereof  and 
Puerto  Rico  embraced  within  the  coast¬ 
wise  laws. 

(d)  The  same  subsidiary  ledger  forms 
may  be  used  for  both  account  500  and 
account  600,  and  the  sheets  may  be 
physically  transferred  or  the  totals  by 
classification  transferred  to  new  sheets, 
as  the  carrier  elects. 


(e)  This  account  shall  be  divided  into 
the  following  sub-accounts:  601,  605,  608, 
612,  620,  and  624. 

601  Freight — foreign. 

(a)  This  account  shall  include  all  rev¬ 
enue  accruing  from  the  transportation 
of  freight  based  upon  tariff  rates  or  in  the 
absence  of  tariff  provisions  on  basis  of 
contracts. 

(b)  It  will  also  include  the  surcharge 
on  freight  revenue. 

(c)  It  shall  be  charged  with  refunds 
due  to  errors  in  classification  or  compu¬ 
tation  of  rates  and  charges;  refunds  due 
to  errors  in  routing  or  shipping  freight 
to  the  extent  not  reimbursed  by  insur¬ 
ance  refunds  and  uncollectible  charges 
on  lost,  damaged  or  destroyed  freight 
shipments;  and  with  refunds  of  over¬ 
charges  assumed  by  the  carrier  under 
the  voucher  minimum. 

605  Freight— coastwise  and  intercoastal. 

(a)  This  account  shall  Include  all 
revenue  accruing  from  the  transporta¬ 
tion  of  freight  based  upon  tariff  rates  or 
in  the  absence  of  tariff  provisions  on  the 
basis  of  contracts. 

(b)  It  will  also  include  the  surcharge 
on  freight  revenue. 

(c)  It  shall  be  charged  with  refunds 
due  to  errors  in  classification  or  compu¬ 
tation  of  rates  and  charges;  refunds  due 
to  errors  in  routing  or  shipping  freight; 
refunds  and  uncollectible  charges  on  lost, 
damaged  or  destroyed  freight  shipments 
to  the  extent  not  reimbursed  by  insur¬ 
ance  and  with  refunds  of  overcharges 
assumed  by  the  carrier  under  the  voucher 
minimum. 

608  Passenger — foreign. 

(a)  This  account  shall  include  all  rev¬ 
enue  accruing  from  the  transportation 
of  passengers  based  upon  tariff  rates.  It 
shall  include  the  revenue  from  transpor¬ 
tation  of  passengers,  the  rental  of  state¬ 
rooms,  berths,  or  living  accommodations 
and  the  furnishing  of  meals. 

(b)  The  credits  to  this  account  shall 
be  subdivided  as  follows  among  (1)  rev¬ 
enue  from  passenger  fares,  (2)  revenue 
from  staterooms,  (3)  revenue  from  meals, 
and  (4)  revenue  that  cannot  be  sepa¬ 
rated  among  items  (1),  (2),  and  (3)  of 
this  paragraph. 

612  Passenger  coastwise  ami  inler- 
eoastal. 

(a)  This  account  shall  include  all  „ 
revenue  accuring  from  the  transporta¬ 
tion  of  passengers  based  upon  tariff  rates. 
It  shall  include  the  revenue  from  trans¬ 
portation  of  passengers,  the  rental  of 
staterooms,  berths,  or  living  accommoda¬ 
tions,  and  the  furnishing  of  meals. 

(b)  The  credits  to  this  account  shall 
be  subdivided  as  follows  among  (1) 
revenue  from  passenger  fares,  (2)  reve¬ 
nue  from  staterooms,  (3)  revenue  from 
meals,  and  (4)  revenue  that  cannot  be 
separated  among  Items  (1),  (2),  and  (3) 
of  this  paragraph. 

620  Charter  revenue. 

This  account  shall  Include  revenue 
from  the  charter  of  vessels  to  others 
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when  the  amount  receivable  for  charter 
is  not  directly  related  to  and  dependent 
upon  the  commodities  and  volume  trans¬ 
ported,  such  as  bareboat  and  time  char¬ 
ters.  Compensation  is  usually  based  upon 
daily  or  monthly  hire  of  the  vessel. 

624  Other  voyage  revenue. 

This  account  shall  include  all  revenue 
accruing  from  other  services  by  and  ac¬ 
tivities  aboard  vessels,  not  otherwise  pro¬ 
vided  for,  such  as  : 

Advances,  prepaid  beyond  and  manifest 
transactions,  net  credit. 

Assisting  vessels  in  distress  or  salvage. 

Barber  shop  and  other  services  to  passengers 
aboard  vessels. 

Concessions  aboard  vessels  granted  to  others. 
Demurrage  and  dispatch. 

Excess  baggage. 

Paroel  rooms  aboard  vessels. 

Radio  service  aboard  vessels. 

Refrigeration  aboard  vessels. 

Rent  from  steamer  chairs  and  other  equip¬ 
ment  to  passengers. 

Sale  of  periodicals  and  newsstand  supplies 
to  passengers. 

Sale  of  buffet  and  bar  supplies  to  passengers, 
net  credit. 

Sale  of  slop  chest  supplies  to  crew,  net  credit. 
Refreshment,  weighing  and  all  other  vending 
machines  aboard  vessels. 

(B)  Subsidies 

account 

625  Operating-differential  subsidy. 

(a)  This  account  shall  be  credited 
with  sums  accruing  to  the  carrier  under 
the  subsidy  provisions  of  the  operating- 
differential  subsidy  agreement. 

(b)  Subsidiary  accounts  shall  be 
maintained  by  vessels  and  consecutively 
by  voyages. 

(C)  Other  Shipping  Revenues 

ACCOUNT 

640  Colleelions  from  pools. 

This  account  shall  be  credited  with 
collections  for  each  accounting  period 
in  accordance  with  pooling  agreements 
by  transfer  from  account  055,  “Pool 
participation.” 

645  Revenue  from  terminal  operations. 

(a)  This  account  shall  include  all 
revenue  derived  from  the  rental,  lease, 
or  use  by  others  of  the  carrier’s  terminal 
facilities,  including  dockage,  side  wharf¬ 
age,  top  wharfage,  storage,  doorways, 
lights,  water,  protective  service,  refrig¬ 
eration,  precooling,  and  similar  service. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  separately  for  each  ter¬ 
minal  the  different  kinds  of  revenues 
earned. 

650  Revenue  front  cargo  handling  op¬ 
erations. 

(a)  This  account  shall  Include  all 
revenue  derived  from  the  performance 
by  the  carrier  for  others  of  stevedoring 
and  other  cargo  handling  services,  such 
as  checking,  tallying,  receiving,  deliver¬ 
ing,  coopering,  loading,  and  discharging 
cargo;  also  use  of  gear,  equipment,  etc. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  separately  for  each  port 
the  different  kinds  of  revenues  earned. 


655  Revenue  from  tug  and  lighter  op¬ 
erations. 

(a)  This  account  shall  Include  all  re¬ 
venue  derived  from  services  performed 
for  others  by  the  carrier’s  tugs,  lighters, 
barges,  scows,  launches,  floating  cranes, 
and  other  equipment,  including  rental 
and  charter  hire  for  use  of  such  equip¬ 
ment. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  separately  for  each  port 
the  different  kinds  of  revenues  earned. 

660  Revenue  from  container  related  op¬ 
erations. 

(a)  This  account  shall  include  all  rev¬ 
enue  derived  from  container  related 
operations  such  as  income  from 
inland  haulage  of  military  containers, 
container  detention  charges  and  con¬ 
tainer  interline  billings. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  separately  for  each  port 
the  different  kinds  of  revenues  earned. 

665  Revenue  from  other  shipping  op¬ 
erations. 

(a)  This  account  shall  be  credited  with 
gross  revenue  derived  from  the  perform¬ 
ance  of  repairs,  and  any  other  services 
or  operations  for  others  which  are  inci¬ 
dental  to  the  shipping  business  and  for 
which  no  other  account  is  specifically 
provided. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  to  show  separately  for  each  port 
the  different  kinds  of  revenues  earned. 

670  Agency  fees,  commissions,  and 
brokerage  earned. 

(a)  This  account  shall  Include  revenues 
received  from  others  covering  gross 
agency  fees,  commissions,  and  brokerage, 
less  amounts  paid  to  sub-agents  there¬ 
from. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  offices,  and  postings  shall  show 
sources  of  earnings  and  classification 
thereof  such  as  agency  fees,  management 
and  operating  commissions,  freight  bro¬ 
kerage,  passenger  brokerage,  and  names 
of  sub-agents  in  instances  where  such 
payments  are  charged  to  this  account. 

(D)  Other  Revenue  Accounts 
account 

675  Interest  income. 

(a)  This  account  shall  be  credited  with 
all  interest  accrued.  This  account  shall 
be  charged  with  amortization  of  any 
premium  and  shall  be  credited  with  ac¬ 
cumulation  of  any  discount  on  securities 
at  the  time  of  accrual  or  collection  of 
interest  thereon. 

(b)  Interest  shall  not  be  credited  be¬ 
fore  actual  collection  unless  its  payment 
is  reasonably  assured  by  past  experience, 
guaranty,  anticipated  provisions,  or 
otherwise. 

(c)  This  account  shall  not  include 
interest  on  securities  issued  or  assumed 
and  owned  by  the  carrier. 

(d)  This  account  shall  be  divided  into 
sub-accounts  representing  sources  of  sig¬ 
nificant  interest  income.  Interest  from 
affiliated  companies  must  be  Identified. 


685  Dividend  income. 

(a)  This  account  shall  include  divi-  i 
dends  declared  on  stocks  of  companies 
except  for  affiliated  companies  ac¬ 
counted  for  under  the  equity  method  of 
accounting  (see  instruction  m),  the  in¬ 
come  from  which  is  the  property  of  the 
accounting  company,  whether  such 
stocks  are  owned  by  the  accounting 
company  and  held  in  its  treasury,  or 
deposited  in  trust,  or  are  controlled 
through  a  lease  or  otherwise. 

(b)  This  account  shall  be  divided  into 
sub-accounts  representing  sources  of 
significant  dividend  income. 

690  Miscellaneous  other  income. 

(a)  This  account  shall  include  all  in¬ 
come  not  provided  for  elsewhere,  such 
as: 

Gain  from  conversion  of  foreign  currencies 
(Transferred  from  account  050,  “Foreign 
exchange  account”)  ; 

Fees  collected  in  connection  with  exchange 
of  coupon  bonds  for  registered  bonds 
Gain  from  sale  of  securities 
Gain  from  sale  of  shipping  and  nonshipping 
property 

Gain  from  company  bonds  reacquired 

This  account  shall  be  charged  with 
amounts  reflecting  a  writedown  of  ledger 
value  of  securities  and  other  invest¬ 
ments  due  to  a  permanent  impairment 
in  their  value. 

691  Release  of  premium  on  long-term 
debt. 

This  account  shall  include  for  each 
fiscal  period  such  proportion  of  the  pre¬ 
mium  on  funded  debt  as  is  transferred 
from  account  556,  “Premium  on  funded 
debt”. 

692  Unusual  or  infrequent  items 
(credit). 

Included  in  this  account  shall  be 
material  items  unusual  in  nature  or  in¬ 
frequent  in  occurrence,  but  not  both, 
accounted  for  in  the  current  year  in  ac¬ 
cordance  with  the  text  of  Instruction  K, 
upon  approval  by  the  Commission. 

695  Revenue  from  nonshipping  opera¬ 
tions. 

(a)  This  account  shall  include  the 
gross  income  derived  from  ventures 
other  than  shipping  and  shipping  auxil¬ 
iary  operations. 

(b)  Separate  accounts  shall  be  main¬ 
tained  for  each  enterprise  and  location. 

697  Income  from  affiliated  companies. 

This  account  shall  be  debited  or 
credited  with  the  following: 

(a)  The  accounting  company’s  share 
of  the  current  earnings  or  losses  of 
affiliated  companies  and  corporate  joint 
ventures  required  to  be  accounted  for 
under  equity  accounting  (see  Instruction 
M). 

(b)  The  amortization  of  any  differ¬ 
ence  between  the  cost  of  an  investment 
and  the  equity  of  the  accounting  com¬ 
pany  in  the  net  assets  of  the  investee  (see 
Instruction  M(3)  (a) ) . 

Note:  Dividends  paid  or  declared  by  com¬ 
panies  on  the  stock  of  companies  in  which 
the  accounting  company  holds  20  percent  or 
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more  of  the  voting  common  stock  shall  be 
credited  to  balance  sheet  account  316,  '•Secu¬ 
rities  on  related  companies”. 

Operating  Expenses 

(A)  Direct  Vessel  Expenses 

<  a)  Accounts  701-749  shall  be  charged 
with  all  direct  expenses  of  operation  and 
maintenance  of  all  vessels,  for  termi¬ 
nated  and  unterminated  voyages. 

<b)  Expenses  incurred  for  vessels  in 
idle  status  shall  be  included  in  the  800 
series  accounts. 

(c)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessels  and  consecutively  by 
voyages,  according  to  the  classification  of 
expense  as  shown  in  the  chart  of  ac¬ 
counts. 

(d)  The  same  subsidiary  ledger  forms 
may  be  used  for  both  account  200  and  the 

700  series  of  accounts,  and  the  sheets 
may  be  physically  transferred  or  the 
totals,  by  classifications,  transferred  to 
new  sheets,  as  the  carrier  elects. 

(e)  At  the  conclusion  of  the  account¬ 
ing  period,  all  items  relating  to  unter¬ 
minated  voyages  shall  be  transferred  to 
account  200,  “Deferred  expenses,  unter¬ 
minated  voyages”. 

(f)  Expenses  shall  be  charged  accord¬ 
ing  to  the  provisions  of  instruction  (K). 

ACCOUNT 

701  Crew  wages. 

This  account  shall  include  salaries  and 
wages  of  masters,  officers,  pursers,  radio 
operators,  relief  crews  and  other  mem¬ 
bers  of  crews  of  vessels  including: 

(a)  Regular  wages. 

(b)  Overtime. 

(c)  Split  wages  (overlap). 

(d)  Bonus. 

(e)  Shifting  allowance. 

(f)  Extra  wages. 

(g)  Travel  wages. 

(h)  Accrued  wage  adjustments. 

(i)  Crew  transportation. 

(j)  Non-watch  pay. 

<k)  Board  and  lodging. 

703  Crew  fringe  benefits. 

This  account  shall  include  all  compen¬ 
sation  to  crew  members  other  than  sal- 
i  aries  and  wages.  Such  compensation  will 
include,  but  is  not  limited  to,  vacation 
pay,  sick  leave,  retirement  and  pension, 
group  insurance,  welfare  plans,  medical 
center  contributions  and  joint  commit¬ 
tee  payments. 

704  Union  payments  unrelated  to  the 
crew. 

This  account  shall  include  all  pay¬ 
ments  to  unions,  such  as  quid  pro  quo 
and  compensatory  payments,  made  for 
agreed  upon  crew  reductions. 

708  Payroll  taxes. 

This  account  shall  include  taxes  com¬ 
puted  on  the  basis  of  a  payroll  such  as 
old  age  benefits,  unemployment  compen¬ 
sation  and  similar  social  security  taxes. 

710  Domestic  subsistence. 

This  account  shall  include  the  cost 
(including  sales  taxes  and  delivery  and 
Inspection  charges  thereon)  of  all  edibles 
.  (but  not  bar  and  slop  chest  supplies  and 


water)  purchased  In  the  United  States 
and  its  Territories  and  possessions  except 
the  Virgin  Islands,  American  Samoa, 
Wake  Island,  Midway  Island,  Kingman 
Reef,  and  the  Island  of  Guam  (exclud¬ 
ing  purchases  out  of  bond)  for  consump¬ 
tion  by  passengers,  officers,  and  crews 
of  vessels. 

714  Foreign  subsistence. 

This  account  shall  include  the  cost 
(including  sales  taxes  and  delivery  and 
inspection  charges  thereon)  of  all  edibles 
(except  bar  and  slop  chest  supplies  and 
water)  purchased  in  foreign  countries 
or  in  the  Virgin  Islands,  American 
Samoa,  Wake  Island,  Midway  Island, 
Kingman  Reef,  and  the  Island  of  Guam, 
or  purchased  in  the  United  States  out  of 
bond,  for  consumption  by  passengers, 
officers  and  crew  of  vessels. 

715  Domestic  consumable  stores,  sup¬ 
plies  and  equipment. 

This  account  shall  include  the  cost 
(and  related  sales  taxes  and  delivery 
and  inspection  charges  thereon)  of  all 
consumable  stores  and  supplies  and  ex¬ 
pendable  equipment  (other  than  edibles, 
bar  and  slop  chest  supplies,  fuel,  and 
water)  purchased  in  the  United  States 
and  its  Territories  and  possessions,  ex¬ 
cept  the  Virgin  Islands,  American 
Samoa,  Wake  Island,  Midway  Island, 
Kingman  Reef,  and  the  Island  of  Guam 
(excluding  purchases  out  of  bond),  for 
use  aboard  vessels.  The  term  “expend¬ 
able  equipment”  includes  all  tools,  uten¬ 
sils,  instruments,  small  machinery,  and 
paraphernalia  of  a  portable  or  removabe 
nature,  as  distinguished  from  “perma¬ 
nent  equipment”  fastened  to  the  vessel 
or  installed  as  an  integral  part  thereof, 
and  spares  required  by  the  classification 
societies.  The  cost  of  such  permanent 
equipment  and  spares  shall  be  included 
in  account  740  “Vessel  Repairs — Domes¬ 
tic,”  or  account  741  “Vessel  Repairs — 
Foreign.” 

716  Foreign  consumable  stores,  supplies 
and  equipment. 

This  account  shall  include  the  cost 
(including  related  sales  taxes  and  de¬ 
livery  and  inspection  charges  thereon) 
of  all  consumable  stores  and  supplies  and 
expendable  equipment  (other  than 
edibles,  bar  and  slop  chest  supplies,  fuel, 
and  water)  purchased  in  foreign  coun¬ 
tries  or  in  the  Virgin  Islands,  American 
Samoa,  Wake  Island,  Midway  Island, 
Kingman  Reef  and  the  Island  of  Guam, 
or  purchased  in  the  United  States  out  of 
bond,  for  use  aboard  vessels. 

723  Other  maintenance  expense. 

This  account  shall  include  such  ex¬ 
penses  as  laundry  and  pressing  services; 
wages  of  shoregang  labor  for  cleaning, 
painting,  scraping,  or  other  vessel- 
upkeep  services  usually  performed  by  the 
crew;  inspection  service  charges;  and 
the  cost  of  maintaining  expendable 
equipment,  such  as  adjusting  compasses, 
rating  chronometers,  retinning  utensils, 
mending  linens,  upholstering  chairs,  re¬ 
pairing  typewriters,  and  other  such  ex¬ 
penses. 


730  Insurance— —hull  and  machinery. 

This  account  shall  include  the  cost  of 
hull  and  machinery  Insurance,  such  as 
premiums,  deductibles,  and  provision  for 
deductible  average  losses. 

732  Insurance— protection  and  indem¬ 
nity. 

This  account  shall  include  the  costs  of 
protection  and  Indemnity  insurance, 
such  as  premiums,  personal  injury 
claims,  illness  claims,  cargo  claims,  pro¬ 
vision  for  deductible  average  losses  and 
Second  Seamen’s  Insurance  premiums. 

734  Insurance— other  marine-risk. 

This  account  shall  include  the  pre¬ 
miums  on  all  classes  of  marine-risk  cov¬ 
erage  carried  by  the  carrier  which  are 
not  properly  chargeable  to  account  730 
“Insurance — Hull  and  Machinery,”  and 
account  732  “Insurance — Protection 
and  Indemnity.” 

735  Vessel  fuel. 

This  account  shall  include  the  cost  of 
fuel  and  of  services  and  facilities  inci¬ 
dent  to  delivery,  inspection  and  trim¬ 
ming  thereof. 

740  Vessel  repairs— domestic. 

This  account  shall  include  the  cost  of 
repairs  (not  recoverable  from  insurance) 
directly  attributable  to  replacement  by 
duplication  of.  or  restoration  to  satis¬ 
factory  condition  of,  damaged  or  worn 
parts  of  vessels,  machinery,  and  equip¬ 
ment  which  are  integral  parts  of  vessels, 
including  the  purchase  of  permanent 
equipment  and  spares  required  by  the 
classification  societies,  in  the  United 
States  and  its  Territories  and  posses¬ 
sions,  except  the  Virgin  Islands,  Ameri¬ 
can  Samoa,  Wake  Island,  Midway  Is¬ 
land,  Kingman  Reef,  and  the  Island  of 
Guam.  The  cost  of  repairing  or  servicing 
expendable  equipment  shall  be  included 
in  account  725  “Other  maintenance 
expense." 

741  Vessel  repairs— foreign. 

This  account  shall  include  the  cost  of 
repairs  (not  recoverable  from  insur¬ 
ance)  directly  attributable  to  replace¬ 
ment  by  duplication  of,  or  restoration  to 
satisfactory  condition  of,  damaged  or 
worn  parts  of  vessels,  machinery  and 
equipment  which  are  integral  parts  of 
vessels,  including  the  purchase  of  per¬ 
manent  equipment  and  spares  required 
by  the  classification  societies,  in  foreign 
countries  or  in  the  Virgin  Islands, 
American  Samoa,  Wake  Island,  Midway 
Island,  Kingman  Reef,  and  the  Island 
of  Guam. 

742  Depreciation-— vessels. 

This  account  shall  include  the  accrual 
of  depreciation  of  vessels  owned  by  the 
carrier  with  a  corresponding  credit  to 
account  332,  “Accumulated  deprecia¬ 
tion — vessels.” 

743  Time  and  trip  charter  hire. 

This  account  shall  include  the  charter 
payments  for  hiring  vessels  from  non- 
affiliated  companies  on  a  time  or  trip 
basis. 


FEDERAL  REGISTER,  VOL.  40,  NO.  t— MONDAY,  JANUARY  13,  1975 


RULES  AND  REGULATIONS 


2517 


744  Time  and  trip  charter  hire — affil¬ 
iates. 

This  account  shall  Include  the  charter 
payments  for  hiring  vessels  from  affili¬ 
ated  companies  on  a  time  or  trip  basis. 

745  Short  term  bareboat  charter  hire. 

This  account  shall  Include  the  rental 
or  lease  payments  for  hiring  vessels  from 
nonafflliated  companies  on  a  bareboat 
basis  for  periods  of  one  year  or  less. 

746  Short-term  bareboat  charter  hire- 
affiliates. 

This  account  shall  include  the  rental 
or  lease  payments  for  hiring  vessels  from 
affiliated  companies  on  a  bareboat  basis 
for  periods  of  one  year  or  less. 

747  Long-term  bareboat  charter  hire. 

This  account  shall  include  the  rental 
or  lease  payments  for  hiring  vessels  from 
non-afflllated  companies  on  a  bareboat 
basis  for  periods  of  over  one  year. 

748  Long-term  bareboat  charter  hire — 
affiliates. 

This  account  shall  include  the  rental 
or  lease  payments  for  hiring  vessels  from 
affiliated  companies  on  a  bareboat  basis 
for  periods  of  over  one  year.- 

749  Other  vessel  expenses. 

This  account  shall  include  all  miscel¬ 
laneous  expenses  directly  incident  to  the 
operation  of  vessels  which  are  not  prop¬ 
erly  chargeable  to  other  vessel  account 
classifications,  such  as: 

(a)  Expenses  of  masters. 

(b)  Expenses  of  pursers. 

(c)  Radio  equipment  rental. 

(d)  Seaworthy  certificate. 

(e)  Vessel  communications 

(f)  Water. 

(B)  Allocated  Voyage  Expense 

(a)  The  practice  of  terminated  voyage 
accounting  requires  the  allocation  to  a 
voyage  of  indirect  costs  incurred  as  a 
result  of  operating  and  maintaining  con¬ 
tainers  and  barges  as  well  as  terminals. 
The  following  accounts  represent  the 
container  and  barge  expense  and  the  in¬ 
direct  terminal  expenses  allocated  to  ter¬ 
minated  and  unterminated  voyages. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessel  and  consecutively  by 
voyage. 

ACCOUNT 

750  Allocated  container  and  barge  ex¬ 
pense. 

(a)  This  account  shall  be  maintained 
by  those  operators  engaged  in  the  prac¬ 
tice  of  terminated  voyage  accounting 
and  shall  be  charged  monthly  for  all  con¬ 
tainer  and  barge  expenses  charged  to 
accounts  867  through  894,  except  for  ac¬ 
counts  881  through  886  which  will  be  in¬ 
cluded  in  the  Water  Line  Operating  Re¬ 
venue  and  Expense  Statement,  with  a 
corresponding  credit  to  account  899, 
“Allocated  container  and  barge  ex¬ 
pense — contra.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessel  and  consecutively  by 
voyage. 


751  Allocated  terminal  expense. 

(a)  This  account  shall  be  maintained 
by  those  operators  engaged  in  the  prac¬ 
tice  of  terminated  voyage  accounting  and 
shall  be  charged  monthly  with  all  indi¬ 
rect  terminal  expenses  allocated  to  ves¬ 
sels  and  related  voyages  with  a  corre¬ 
sponding  credit  to  account  866,  “Allo¬ 
cated  terminal  expense — contra”  except 
for  accounts  859,  860  and  864  which  will 
be  included  in  the  Water  Line  Operating 
Revenue  and  Expense  Statement. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessel  and  consecutively  by 
voyage. 

(C)  Port  Expense 

(a)  Accounts  752 — 772  shall  be 
charged  with  all  direct  expenses  related 
to  (1)  the  movement  of  cargo  to  and 
from  ships,  and  (2)  port  expenses  in¬ 
curred  in  the  docking  and  undocking  of 
ships. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  individual  port,  by  vessel  and 
consecutively  by  voyages  and  in  some 
cases  by  cargo  technology  type. 

ACCOUNT 

752  Cargo  handling — loading/ discharg¬ 
ing. 

(a)  This  account  shall  include  the 
cost  of  removing  and  handling  break 
bulk,  bulk,  container,  and  vehicle  cargo 
from  the  pier  or  in  pier  sheds,  or  from 
cars,  barges,  lighters,  scows,  or  booms 
alongside,  and  stowing  the  same  in  or 
on  any  part  of  the  vessel,  and  the  cost 
of  discharging  cargo  from  any  part  of 
the  vessel  onto  the  pier  or  into  pier  sheds, 
or  into  or  on  cars,  lighters,  scows,  or 
booms  alongside  the  vessel  and  piling 
the  same  on  the  pier  or  in  pier  sheds, 
such  as: 

1.  Straight  time. 

2.  Overtime. 

3.  Extra  labor. 

4.  Fringe  benefits. 

5.  Union  contributions. 

6.  Detentions. 

,7.  Transportation,  travel  &  meals. 

8.  Lashing/unloading. 

9.  Crane  rental. 

10.  Clerk/tally. 

11.  Contractors  commodity  charges. 

12.  Outside  contractors  terminal 
charges. 

13.  Dunnage,  pallets. 

14.  Shoring  and  unshoring. 

15.  Watchmen. 

(b)  Detail  coding  shall  be  maintained 
by  cargo  carriage  technology  types. 

(c)  Loading  or  discharging  of  cargo 
to  and  from  LASH  on  SEABEE  barges 
shall  be  charged  to  account  753,  “cargo 
handling— loading/discharging  barges.” 

753  Cargo  handling — loading/discharg¬ 
ing  barges. 

This  account  shall  Include  costs  of 
loading  and  discharging  barges  into  and 
from  vessels,  including: 

1.  Straight  time. 

2.  Overtime. 

3.  Extra  labor. 


4.  Fringe  benefits. 

5.  Union  contributions. 

6.  Detentions. 

7.  Transportation — travel  and  meals. 

8.  Clerk/tally. 

9.  Contractors  commodity  rates. 

10.  Tug  hire. 

754  Cargo  handling— container  yard. 

This  account  shall  include  all  the  costs 
directly  incident  to  the  handling  of  con¬ 
tainers  within  a  yard  which  are  not 
properly  assigned  to  account  752,  “Cargo 
Handling  —  Loading /Discharging”,  as 
above  defined. 

755  Cargo  handling — container  freight 
station. 

This  account  shall  include  all  costs 
directly  incident  to  the  stuffing  and  un¬ 
stuffing  of  containers.  In  addition,  this 
account  shall  include  the  costs  directly 
incident  to  receiving,  delivery  and  ware¬ 
housing  of  such  cargo  at  the  container 
freight  station  facility. 

756  Cargo  handling — lighter  freight 
station. 

This  account  shall  include  all  costs 
directly  incident  to  the  loading  and  dis¬ 
charging  of  cargo  to  and  from  LASH  and 
SEABEE-type  barges  including  tug  hire 
for  positioning  at  the  lighter  freight 
station.  In  addition,  this  account  shall 
include  costs  directly  incident  to  receiv¬ 
ing,  delivery  and  warehousing  of  such 
cargo  at  the  lighter  freight  station. 

757  Cargo  handling — lighter  consolida¬ 
tion. 

This  account  shall  be  charged  for  all 
costs  incident  to  storing  barges  at  dock- 
side  prior  to  and  after  delivery  from 
shipside. 

758  Cargo  handling — commercial  cargo. 

This  account  shall  be  charged  for  all 
miscellaneous  cargo  costs  which  are 
unique  to  carriage  of  commercial  cargo 
and  which  are  never  applicable  to  car¬ 
riage  of  military  cargo.  Such  costs  might 
include: 

Baggage  Handling. 

Bill  of  Lading  Fees. 

Equalizations. 

Inspections. 

Measuring  Cargo  Fees.  • 

Railcar  Loading  and  Discharging. 

759  Cargo  handling — other. 

This  account  shall  include  all  expenses 
not  properly  assignable  to  accounts  752- 
758  including  such  costs  as  surveys,  cargo 
dues,  etc.  and  those  costs  which  cannot 
be  assigned  to  a  cargo  technology  type. 

762  Purchased  off-dock  container 
freight  station  services. 

This  account  shall  include  the  costs  of 
off-dock  container  freight  consolidation 
services  purchased. 

763  Port  transportation  expense— com¬ 
mercial. 

This  account  shall  include  the  costs  of 
transporting  containers  and  LASH  and 
SEABEE  type  barges  being  used  for  com¬ 
mercial  cargo  within  the  port  area  for 
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vessel  convenience  and  local  pick-up  and 
delivery,  such  as:  drayage,  tug  hire,  fees 
and  duties,  miscellaneous  charges,  and 
other  such  expenses.  Detail  coding  shall 
be  maintained  by  cargo  carriage  tech¬ 
nology  type. 

764  Pori  tran>portation  expense — mili¬ 
tary. 

This  account  shall  include  the  costs 
of  transporting  containers  and  LASH 
and  SEABEE  type  barges  being  used  for 
military  cargo  within  the  port  area  for 
vessel  convenience  and  local  pick-up  and 
delivery,  such  as:  drayage,  tug  hire,  fees 
and  duties,  miscellaneous  charges,  and 
other  such  expenses.  Detail  coding  shall 
be  maintained  by  cargo  carriage  tech¬ 
nology  type.  For  use  of  this  account  see 
46  CFR  282.1(d),  Maritime  Administra¬ 
tion  Order  22  (revised) . 

765  Inland  transportation  expenses— 
commercial. 

This  account  shall  include  the  cost  of 
transporting  containers  and  LASH  and 
SEABEE  type  barges  being  used  for  com¬ 
mercial  cargo  out  of  the  port  area  to 
inland  terminals  or  locations,  overland 
or  upriver,  and  to  other  marine  terminals, 
such  as:  rail  charges,  truck  charges, 
handling  charges,  tug  towage,  and  other 
such  expenses.  Detail  coding  shall  be 
maintained  by  cargo  carriage  technology 
type. 

766  Inland  transportation  expense- 
military. 

This  account  shall  include  the  cost  of 
transporting  containers  and  LASH  and 
SEABEE  type  barges  being  used  for  mili¬ 
tary  cargo  out  of  the  port  area  to  inland 
terminals  or  locations,  overland  or  up¬ 
river,  and  to  other  marine  terminals, 
such  as:  rail  charges,  truck  charges, 
handling  charges,  tug  towage,  and  other 
such  expenses.  Detail  coding  shall  be 
maintained  by  cargo  carriage  technology 
type.  For  use  of  this  account  see  46  CFR 
282.1(d),  Maritime  Administration  Or¬ 
der  22  (revised) . 

767  Substituted  service  transportation 
expense  commercial. 

This  account  shall  include  the  cost  of 
transporting  full  or  partially  full  con¬ 
tainers  and  LASH  and  SEABEE  type 
barges  being  used  for  commercial  cargo 
from  one  port  area  to  other  port  area(s) 
when  such  land  transportation  facilities 
the  avoidance  of  a  vessel  call  at  the  latter 
port(s),  such  as:  rail  charges,  truck 
charges,  handling  charges,  tug  towage, 
and  other  such  expenses.  Detail  coding 
shall  be  maintained  by  cargo  carriage 
technology  type  and  by  the  port  avoided 
by  use  of  the  substituted  service. 

768  Substituted  service  transportation 
expense— military. 

This  account  shall  include  the  cost  of 
transporting  full  or  partially  full  con¬ 
tainers  and  LASH  and  SEABEE  type 
barges  being  used  for  military  cargo  from 
one  port  area  to  other  port  area(s)  when 
such  land  transportation  facilitates  the 
avoidance  of  a  vessel  call  at  the  latter 
port(s),  such  as:  rail  charges,  truck 
charges,  handling  charges,  tug  towage, 


and  other  such  expenses.  Detail  coding 
should  be  maintained  by  cargo  carriage 
technology  type  and  by  the  port  avoided 
by  use  of  the  substituted  service.  For 
use  of  this  account  see  46  CFR  282.1(d) , 
Maritime  Administration  Order  22  (re¬ 
vised). 

770  Wharfage  and  dockage. 

This  account  shall  include  the  cost  of 
wharfage  and  dockage.  Detail  coding 
shall  be  maintained  by  cargo  technology 
type. 

771  Other  port  expenses. 

This  account  shall  contain  detail  cod¬ 
ing  by  cargo  technology  type  and  shall 
include  port  service  charges,  dues,  taxes, 
and  other  such  expenses,  such  as: 

(a)  Pilotage. 

(b)  Vessel  towage. 

(c)  Launch  hire. 

(d)  Anchor  dues. 

(e)  Canal  tolls  other  than  Panama 
Canal,  Suez  Canal  and  Saint  LawTence 
Seaway  (see  Account  773) . 

(f )  Cargo  dues. 

(g)  Entry  dues  and  fees. 

(h)  Handling  lines. 

(i)  Port  dues  and  taxes. 

(j)  Dispatch. 

(k)  Stowage  plan. 

(l)  Demurrage. 

(m)  Customs. 

772  Port  costs  of  passenger  operations. 
This  account  shall  include  all  port 

costs  of  passenger  vessels  (vessels  which 
carry  more  than  twelve  passengers)  that 
would  otherwise  be  charged  to  accounts 
770,  "Wharfage  and  dockage”  and  771, 
"Other  port  expenses.”  Detail  coding 
shall  be  maintained  by  cargo  technology 
type. 

773  Transit  canal  tolls. 

This  account  shall  include  canal  tolls 
for  the  Panama  Canal,  Suez  Canal  and 
Saint  Lawrence  Seaway, 

(D)  Idle  Vessel  Expense 

(a)  These  accounts  shall  include  all 
expenses  incurred  during  periods  of  idle¬ 
ness  or  inactivity  between  voyages. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessel  and  by  related  Idle 
period. 

ACCOUNT 

801  Crew  wages. 

803  Crew  fringe  benefits. 

804  Union  payments  unrelated  to  the 
erew. 

808  Payroll  taxes. 

810  Subsistence. 

815  Consumable  stores,  supplies  and 
equipment. 

825  Other  maintenance  expense. 

830  Insurance— hull  and  machinery. 

832  Insurance  ■■■-protection  and  indem¬ 
nity. 

834  Insurance— other  marine-risk. 

835  Vessel  fuel. 

840  Vessel  repairs. 

842  Depreciation— idle  vessels. 


843  Time  and  trip  charter  hire. 

844  Time  and  trip  charter  hire— affil¬ 
iates. 

845  Short-term  bareboat  charter  hire. 

846  Short-term  bareboat  charter  hire — 
affiliates. 

847  Ixmg-term  bareboat  charter  hire. 

848  Long-term  bareboat  charter  hire — 
affiliates. 

849  Other  vessel  expense. 

(E)  Terminal  Expense 

(a)  These  accounts  shall  be  charged 
for  all  expenses  incident  to  maintaining 
terminals  for  handling  breakbulk,  con¬ 
tainers,  vehicle  cargo  and  barges.  In  ad¬ 
dition,  all  costs  of  tug,  other  barge  oper¬ 
ations,  and  other  floating  equipment 
shall  be  maintained  under  this  category. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  individual  terminal. 

(c)  Charges  to  accounts  855-858  will 
be  made  directly  whenever  possible. 
When  a  terminal  provides  more  than  one 
function,  costs  will  be  allocated  between 
the  individual  functions  as  prescribed  in 
General  Order  12. 

853  Ternjinal  operations  expense — con¬ 
tainer  yards. 

This  account  shall  include  all  costs  and 
fringe  benefits  related  to  a  carrier  oper¬ 
ated  container  yard.  These  costs  will  in¬ 
clude: 

(a)  Supervision  salaries  including  ter¬ 
minal  management,  port  captains,  port 
engineers  and  non-union  cargo  super¬ 
visors. 

(b)  Supplies. 

(c)  Maintenance  and  repair  of  con¬ 
tainer  yard  property  and  office  equip¬ 
ment. 

(d)  Security  costs  for  permanent 
watchmen  used  within  the  container  yard 
proper. 

(e)  Utilities  for  container  yard  build¬ 
ings  and  for  lighting  of  the  container 
yard. 

(f)  Rent  and  property  taxes  for  the 

container  yard.  ( 

(g)  Other  maintenance  labor  includ¬ 
ing  unallocated  clerks,  sweepers,  etc.  1 

(h)  Other,  including  insurance,  busi¬ 
ness  fees, etc. 

836  Terminal  operations  expense— con¬ 
tainer  freight  station /breakbulk. 

This  account  shall  include  all  costs  and 
fringe  benefits  related  to  a  carrier  oper¬ 
ated  on  dock  container  freight  station  or 
breakbulk  terminal  such  as: 

(a)  Supervision  salaries  including  ter¬ 
minal  management,  port  captains,  port 
engineers  and  non-union  cargo  super¬ 
visors. 

(b)  Supplies. 

(c)  Maintenance  and  repair  of  sheds, 
terminal  property,  and  office  equipment. 

(d)  Security  costs  of  permanent 
watchmen  used  within  the  CFS  and  ter¬ 
minal  area. 

(e)  Utilities. 

(f)  Rent  and  property  taxes  for  the 
CFS  and  breakbulk  terminal. 

(g)  Other  maintenance  labor  includ¬ 
ing  unallocated  clerks,  sweepers,  coopers, 
baggage  masters,  etc. 
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(h)  Other,  including  insurance,  busi¬ 
ness  license  fees,  etc. 

857  Terminal  operations  expense — 
barges.  * 

This  account  shall  include  all  costs 
and  fringe  benefits  related  to  carrier  op¬ 
erated  terminal  used  to  service  LASH  or 
SEABEE  barges.  These  costs  will  in¬ 
clude: 

(a)  Supervision  salaries  including  ter¬ 
minal  management,  port  captains,  port 
engineers  and  non-union  cargo  super¬ 
visors. 

(b)  Supplies. 

(c)  Maintenance  and  repairs  of  ter¬ 
minal  property,  sheds  and  office  equip¬ 
ment. 

(d)  Security  costs  for  permanent 
watchmen  used  within  the  terminal  area. 

(e)  Utilities  for  buildings  and  yard 
areas. 

.  (f)  Rent  and  property  taxes. 

(g)  Other  maintenance  labor  including 
unallocated  clerks,  checkers,  sweepers, 
coopers,  etc. 

(h)  Other,  including  insurance,  busi¬ 
ness  license  fees,  etc. 

858  Terminal  operations  expense — 
other. 

This  account  shall  include  all  costs 
and  fringe  benefits  related  to  a  carrier 
operated  terminal  which  cannot  properly 
be  charged  to  Account  855,  856  or  857. 
Costs  will  include: 

(a)  Supervision  salaries  including  ter¬ 
minal  management,  port  captains,  port 
engineers  and  non-union  cargo  super¬ 
visors. 

(b)  Supplies. 

(c)  Maintenance  and  repair  of  ter¬ 
minal  property  and  office  equipment. 

(d)  Security  costs  for  permanent 
watchmen. 

(e)  Utilities. 

(f)  Terminal  rent  and  property  taxes. 

(g)  Other  maintenance  labor  includ¬ 
ing  unallocated  clerks,  checkers,  sweep¬ 
ers,  coopers,  etc. 

(h)  Other,  including  insurance,  busi¬ 
ness  license  fees,  etc. 

859  Depreciation — terminal  property 
and  equipment. 

This  account  shall  include  the  accrual 
depreciation  of  terminal  buildings, 
cranes,  trucks,  furniture  and  fixtures, 
cargo  handling  gear,  and  equipment, 
tools  and  other  terminal  gear,  and  equip¬ 
ment  with  a  corresponding  credit  to  ac¬ 
count  350,  “Accumulated  depreciation- 
terminal  property  and  equipment.” 

860  Amortization — terminal  leaseholds 
and  leasehold  improvements. 

This  account  shall  include  the  amorti¬ 
zation  of  the  cost  of  acquiring  long-term 
leases,  and  the  cost  of  alterations  to,  and 
fixtures  installed  in,  leased  terminal 
property,  with  a  corresponding  credit  to 
account  357,  “Terminal  leaseholds  and 
leasehold  improvements.” 

861  Other  expense — terminal  equip¬ 
ment. 

This  account  shall  include  costs  ap¬ 
plicable  to  owned  terminal  equipment 


such  as  maintenance  and  repair,  licens¬ 
ing,  property  taxes,  insurance,  etc. 

862  Operating  expense  of  tug  and  barge 
operations. 

This  account  shall  include  the  expense 
incurred  in  the  operation  by  the  carrier 
of  tugs,  other  barges,  scows,  launches, 
floating  cranes,  and  similar  floating 
equipment.  Detail  coding  shall  be  main¬ 
tained  by  port. 

863  Maintenance  expense  of  tug  and 
other  barge  operations. 

This  account  shall  include  the  expense 
incurred  in  the  maintenance  by  the  car¬ 
rier  of  tugs,  other  barges,  scows, 
launches,  floating  cranes  and  similar 
floating  equipment  and  will  be  identified 
to  a  port. 

864  Depreciation — other  floating  equip¬ 
ment. 

This  account  shall  include  the  accrual 
of  depreciation  of  tugs,  barges,  scows, 
launches,  floating  cranes,  and  similar 
floating  equipment  with  a  corresponding 
credit  to  account  338,  “Accumulated  de¬ 
preciation — other  floating  equipment.” 

866  Allocated  terminal  expense — 

contra. 

This  account  shall  be  credited  with  the 
allocation  of  Terminal  Expenses  to  Ves¬ 
sels  and  related  voyages  for  the  follow¬ 
ing  expenses: 

855  Terminal  operations  expense — con¬ 

tainer  yards. 

856  Terminal  operations  expense — CFS/ 

breakbulk. 


A  corresponding  debit  shall  be  made  to 
Account  751 — Allocated  Terminal  Ex¬ 
pense. 

(F)  Container/Barge  Expense 

(a)  These  accounts  shall  be  charged 
with  all  expenses  related  to  the  use  of 
containers,  chassis  and  barges  which  are 
carried  aboard  vessels.  Such  costs  do  not 
include  the  labor  for  loading  and  unload¬ 
ing  nor  the  transportation  charges  for 
moving  containers  and  barges:  instead, 
such  excluded  expenses  shall  be  charged 
to  the  appropriate  port  cost  center  ex¬ 
pense  accounts: 

ACCOUNT 

867  Container  rental  and  lease  expense. 

This  account  shall  include  the  rental 
and  lease  payments  to  nonaffiliated  com¬ 
panies  for  containers. 

868  Container  rental  and  lease  ex¬ 
pense— a  ffil  iates. 

This  account  shall  include  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  containers. 

869  Refrigerated  eontainer  rental  and 
lease  expense. 

This  account  shall  include  the  rental 
and  lease  payments  to  non-affiliated 
companies  for  refrigerated  containers. 


870  Refrigerated  container  rental  and 
lease  expense— affiliates. 

This  account  shall  iclude  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  refrigerated  containers. 

871  Chassis  rental  and  lease  expense. 

This  account  shall  Include  the  rental 
and  lease  payments  to  non-affiliated 
companies  for  chassis. 

872  Chassis  rental  and  lease  expense- 
affiliates. 

This  account  shall  include  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  chassis. 

873  Trailer  rental  and  lease  expense. 

This  account  shall  include  the  rental 
and  lease  payments  to  nonaffiliated  com¬ 
panies  for  trailers  used  in  vehicle  opera¬ 
tions. 

874  Trailer  rental  and  lease  expense- 
affiliates. 

This  account  shall  include  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  trailers  used  in  vehicle  opera¬ 
tions. 

875  Barge  rental  and  lease  expense. 

This  account  shall  include  the  rental 

and  lease  payments  to  nonaffiliated  com¬ 
panies  for  barges  carried  aboard  vessels, 
such  as  LASH  and  SEABEE  barges. 

876  Barge  rental  and  lease  expense— 
affiliates. 

This  account  shall  include  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  barges  carried  aboard  vessels, 
such  as  LASH  and  SEABEE  barges. 


This  account  shall  include  the  rental 
and  lease  payments  to  nonaffiliated  com¬ 
panies  for  container  related  equipment, 
such  as  container  cranes  and  yard  con¬ 
tainer  movement  equipment. 

878  Container  related  equipment  rental 
and  lease  expense — affiliates. 

This  account  shall  include  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  container  related  equipment, 
such  as  container  cranes  and  yard  con¬ 
tainer  movement  equipment. 

879  Other  cargo  handling  equipment 
rental  and  lease  expense. 

This  account  shall  include  the  rental 
and  lease  payments  to  nonaffiliated  com¬ 
panies  for  other  cargo  handling  equip¬ 
ment  not  included  in  accounts  867-878. 

880  Other  cargo  handling  equipment 
rental  and  lease  expense— affiliates. 

This  account  shall  include  the  rental 
and  lease  payments  to  affiliated  com¬ 
panies  for  other  cargo  handling  equip¬ 
ment  not  included  in  accounts  867-878. 

881  Depreciation— containers. 

This  account  shall  include  the  accrual 
of  depreciation  of  containers,  with  a  cor¬ 
responding  credit  to  account  342,  “Ac¬ 
cumulated  depreciation — containers.” 


857  Terminal  operations  expense — barges. 

858  Terminal  operations  expense — other. 

861  Other  expense — terminal  equipment. 

862  Operating  expenses  of  tug  and  barge  877  Container  related  equipment  rental 

operations.  and  lease  expense. 

863  Maintenance  expense  of  tug  and  barge 

operations. 
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882  Depreciation — refrigerated  con¬ 
tainers. 

This  account  shall  Include  the  ac¬ 
crual  of  depreciation  of  refrigerated  con¬ 
tainers,  with  a  corresponding  credit  to 
account  344,  “Accumulated  deprecia¬ 
tion — refrigerated  containers.” 

883  Depreciation — chassis  and  trailer 
equipment. 

This  account  shall  include  the  accrual 
of  depreciation  of  chassis  and  trailer 
and  other  transportation  equipment, 
with  a  corresponding  credit  to  account 
348,  “Accumulated  depreciation — chas¬ 
sis  and  trailer  equipment." 

883  Depreciation — barges. 

This  account  shall  include  the  accrual 
of  depreciation  of  barges  carried  aboard 
vessels  with  a  corresponding  credit  to 
account  336,  “Accumulated  Deprecia¬ 
tion — Barges.” 

886  Depreciation — container  related 

equipment. 

This  account  shall  include  the  accrual 
of  depreciation  of  container  related 
equipment,  such  as  container  cranes 
and  yard  container  movement  equip¬ 
ment,  with  a  corresponding  credit  to  ac¬ 
count  346,  “Accumulated  depreciation — 
container  related  equipment.” 

888  Other  expense— containers. 

This  account  shall  include  the  costs  of 
containers  other  than  depreciation  and 
rental  and  lease  payments,  such  as  in¬ 
surance,  taxes,  and  maintenance  and  re¬ 
pairs.  Costs  relating  to  the  handling  of 
containers  will  be  charged  to  the  ap¬ 
propriate  cargo  handling  or  terminal  op¬ 
erations  account. 

889  Other  expense — refrigerated  con¬ 
tainers. 

This  account  shall  include  the  costs  of 
refrigerated  containers  other  than  de¬ 
preciation  and  rental  and  lease  pay¬ 
ments,  such  as  insurance,  taxes,  main¬ 
tenance  and  repairs.  Costs  relating  to 
the  handling  of  refrigerated  containers 
will  be  charged  to  the  appropriate  cargo 
handling  or  terminal  operations  account. 

890  Other  expense — ehassis. 

This  account  shall  include  the  costs 
of  chassis,  other  than  depreciation  and 
rental  and  lease  payments,  such  as  in¬ 
surance,  taxes,  and  maintenance  and  re¬ 
pairs.  Costs  relating  to  the  handling  of 
chassis  will  be  charged  to  the  appro¬ 
priate  cargo  handling  or  terminal  opera¬ 
tions  account. 

891  Other  expense — trailers. 

This  account  shall  include  the  costs 
of  trailers,  other  than  depreciation  and 
rental  and  lease  payments,  such  as  in¬ 
surance,  taxes,  and  maintenance  and  re¬ 
pairs.  Costs  relating  to  the  handling  of 
trailers  will  be  charged  to  the  appro¬ 
priate  cargo  handling  or  terminal  opera¬ 
tions  account. 

892  Other  expense — barges. 

This  account  shall  include  the  costs 
of  barges  carried  aboard  vessels,  other 
than  depreciation  and  rental  and  lease 


payments,  such  as  insurance,  taxes,  and 
maintenance  and  repairs.  Costs  relating 
to  the  handling  of  barges  will  be  charged 
to  the  appropriate  cargo  handling  or 
terminal  operations  account. 

893  Other  expense— other  container 
equipment. 

This  account  shall  include  the  cost 
of  maintaining  other  container  equip¬ 
ment  including  maintenance  and  re¬ 
pairs,  licensing  and  property  tax. 

894  Other  expense— other  cargo  han¬ 
dling  equipment. 

This  account  shall  include  the  cost 
of  maintaining  all  other  cargo  handling 
equipment  including  maintenance  and 
repairs,  licensing,  property  taxes  etc.  not 
included  in  accounts  888-893. 

899  Allocated  container/barge  ex¬ 
pense— contra. 

This  account  shall  be  credited  with 
the  allocation  of  container/ barge  ex¬ 
pense  to  vessels  and  related  voyages  with 
a  corresponding  charge  to  Account  750 
“Allocated  container  and  barge  expense”, 
the  expenses  for  which  are  included  in 
the  following  accounts: 

867  Container  rental  and  lease  expense. 

868  Container  rental  and  lease  expense — 

affiliates. 

869  Refrigerated  container  rental  and  lease 

expense. 

870  Refrigerated  container  rental  and  lease 

expense — affiliates. 

871  Chassis  rental  and  lease  expense. 

872  Chassis  rental  and  lease  expense — 

affiliates. 

873  Trailer  rental  and  lease  expense. 

874  Trailer  rental  and  lease  expense — 

affiliates. 

875  Barge  rental  and  lease  expense. 

876  Barge  rental  and  lease  expense — 

affiliates. 

877  Container  related  equipment  rental 

and  lease  expense. 

878  Container  related  equipment  rental 

and  lease  expense — affiliates. 

879  Other  cargo  handling  equipment  rental 

and  lease  expense. 

880  Other  cargo  handling  equipment  rental 

and  lease  expense — affiliates. 

888  Other  expense— containers. 

889  Other  expense — refrigerated  containers. 

890  Other  expense — chassis. 

891  Other  expense — traUers. 

892  Other  expense — barges. 

893  Other  expense — other  container  equip¬ 

ment. 

894  Other  expense— other  cargo  handling 

equipment. 

(G)  Adnunistrative  and  General 
Expenses 

(a)  These  accounts  shall  include  all 
administartive  and  general  expenses  in¬ 
curred  in  the  operation  of  the  business 
for  which  no  other  specific  accounts  have 
been  provided. 

(b)  Additional  detail  coding  shall  be 
maintained  by  vessel  and  consecutively 
by  voyage  to  facilitate  terminated  voyage 
accounting,  with  respect  to  accounts  950, 
951  and  952. 

ACCOUNT 

901  Compensation  of  officers  and  direc¬ 
tors. 

This  account  shall  include  the  com¬ 
pensation  of  officers  and  directors,  in¬ 


cluding  salaries,  bonuses,  fees  and  other 
payments  for  services. 

902  Salaries  and  wages  of  employees. 

This  account  shall  include  the  com¬ 
pensation  of  all  employees  performing 
administrative  and  service  functions 
that  benefit  overall  operations  other 
than  compensation  of  officers  and  direc¬ 
tors. 

903  Fringe  benefits. 

This  account  shall  include  the  cost  of 
all  fringe  benefits,  of  administrative  and 
general  personnel,  such  as: 

(a)  Vacation  pay. 

(b)  Sick  leave. 

(c)  Payroll  taxes  (employer’s  portion) . 

(d)  Workmen’s  compensation. 

(e)  Group  insurance. 

(f )  Pension  and  retirement. 

(g)  Health  and  welfare. 

(h)  Profit-sharing. 

(i)  Other. 

905  Legal  fees. 

This  account  shall  include  fees,  re¬ 
tainers,  and  other  expenses  for  profes¬ 
sional  services  of  attorneys,  Including 
cost  of  law  books,  legal  forms,  testimony, 
notarial  and  witness  fees,  law  and  court 
expenses,  and  lawsuits. 

906  Accounting  and  auditing  fees. 

This  account  shall  include  fees  and 
other  expenses  for  accounting  or  inde¬ 
pendent  audit  services  rendered. 

907  Other  professional  fees. 

This  account  shall  include  fees  and 
other  expenses  for  professional  servioes 
other  than  legal,  accounting  or  auditing. 

910  Rental  expense. 

This  account  shall  include  the  rental 
costs  for  use  of  office  buildings,  general 
offices  and  storage  space. 

912  Utilities. 

This  account  shall  include  the  cost  of 
utilities,  such  as: 

(a)  Heat. 

(b)  Light. 

(c)  Power. 

(d)  Water. 

(e)  Waste  removal. 

915  Communication  expense. 

This  account  shall  Include  all  com¬ 
munication  expense,  such  as  the  cost  of 
telephone,  cables,  telegrams,  radio,  post¬ 
age,  telex  and  teletype. 

920  Office  expense. 

This  account  shall  include  the  cost  of 
office  supplies,  printing,  equipment 
rental  and  all  other  general  expenses  re¬ 
lating  to  the  operation  of  offices. 

923  Data  processing  equipment  rental 
expense. 

This  account  shall  include  all  rental 
costs  of  data  processing  equipment. 

925  Dues  and  subscriptions. 

This  account  shall  include  member¬ 
ship  dues  and  fees  in  associations  and 
subscriptions  to  periodicals  and  news¬ 
papers. 
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926  Donations  and  contributions. 

This  account  shall  include  the  cost  of 
donations  and  contributions. 

929  Entertainment  and  solicitation. 

This  account  shall  include  all  enter¬ 
tainment  expenses  and  expenses  of  can¬ 
vassing  and  solicitation  in  connection 
with  the  procurement  of  cargo. 

930  Travel  expense. 

This  account  shall  include  all  traveling 
expenses  of  officers  and  employees  on 
official  business  of  the  company. 

4>31  Insurance  expense. 

This  account  shall  include  premiums 
on  insurance  such  as  burglary,  theft, 
robbery,  premiums  on  fidelity  bonds  on 
officers  and  employees,  and  other  such 
expenses. 

934  Repairs  and  maintenance. 

This  account  shall  include  the  cost  of 
repairing  and  maintaining  general  office 
buildings  and  equipment,  furniture,  and 
machines. 

940  Management  fees  and  commis¬ 
sions — affiliates. 

This  account  shall  include  all  commis¬ 
sions  paid  or  payable  to  affiliated  com¬ 
panies  for  general  and  financial  manage¬ 
ment  services. 

941  Management  fees  and  commis¬ 
sions— other. 

This  account  shall  include  commissions 
paid  or  payable  to  persons  or  concerns 
other  than  affiliated  companies  acting 
as  managing  agents  of  the  carrier.  It 
does  not  include  the  customary  agency 
fees  and  commissions  paid  to  general 
and  sub-agents  at  out-ports.  Such  fees 
should  be  charged  to  account  952, 
“Agency  fees  and  commissions.” 

945  Advertising — passenger. 

This  account  shall  be  charged  with 
the  cost  of  all  passenger  advertising. 

946  Advertising— other. 

This  account  shall  be  charged  with 
all  other  advertising  costs  of  the  carrier. 

950  Freight  brokerage. 

This  account  shall  include  commissions 
paid  to  brokers  for  procuring  cargo. 

951  Passenger  brokerage. 

This  account  shall  include  commissions 
paid  to  brokers  and  booking  agencies  for 
procuring  passenger  business. 

952  Agency  fees  and  commissions. 

This  account  shall  include  agency 
fees,  attendance  fees,  and  commissions 
for  services  performed  by  agents  at  out- 
ports.  This  account  shall  not  include 
reimbursements  to  agents  for  those  ex¬ 
penses  incurred  in  the  administration 
and  supervision  of  port  activities.  Such 
expense  shall  be  charged  to  the  appro¬ 
priate  port  expense  account. 

955  Contributions  to  pools. 

This  account  shall  be  charged  with 
contributions  and  other  related  expenses 
incurred  with  participation  In  pooling 


agreements,  by  transfer  from  account 
055,  “Pool  participation." 

960  Interest  expense. 

This  account  shall  include  all  interest 
expense,  other  than  amounts  to  affiliates 
which  shall  be  charged  to  account  961, 
“Interest  expense — affiliates",  paid  or 
payable.  It  shall  not  include  interest  on 
obligations  issued  and  assumed  and 
owned  by  the  carrier. 

961  Interest  expense — affiliates. 

This  account  shall  include  all  interest 
paid  or  payable  to  affiliated  companies. 

965  Doubtful  notes  and  accounts  re¬ 
ceivable. 

This  account  shall  be  charged  with 
provisions  for  reserves  against  all  notes 
and  accounts  receivable  considered 
doubtful  of  collection. 

970  Depreciation— oilier  shipping  prop¬ 
erty  and  equipment. 

This  account  shall  include  the  accrual 
of  depreciation  of  property  and  equip¬ 
ment  incident  to  shipping  and  its  auxili¬ 
ary  operations  for  which  no  other  account 
has  been  specifically  provided,  with  a  cor¬ 
responding  credit  to  account  352,  “Ac¬ 
cumulated  depreciation — other  shipping 
property  and  equipment.” 

971  Depreciation — non-shipping  prop¬ 
erty  and  equipment. 

This  account  shall  include  the  accrual 
of  depreciation  of  property  and  equip¬ 
ment  used  in  ventures  other  than  ship¬ 
ping  and  shipping  auxiliary  operations, 
with  a  corresponding  credit  to  account 
354,  “Accumulated  depreciation — non¬ 
shipping  property  and  equipment.” 

975  Amortization— office  leaseholds  and 
leasehold  improvements. 

This  account  shall  include  the  amorti¬ 
zation  of  the  cost  of  acquiring  long-term 
leases,  and  the  cost  of  alterations  to,  and 
fixtures  installed  in,  leased  office  prop¬ 
erty,  with  a  corresponding  credit  to  ac¬ 
count  355,  “Office  leaseholds  and  lease¬ 
hold  improvements.” 

976  Amortization— debt  discount  and 
expense. 

This  account  shall  include  for  each 
fiscal  period  such  proportion  of  debt  dis¬ 
count  and  expense  on  funded  debt  as  is 
transferred  from  account  384,  “Debt  dis¬ 
count  and  expense.” 

977  Amortization — organization  ex¬ 
pense. 

Amortization  of  expenses  incurred  in 
the  formation  or  development  of  the  busi¬ 
ness  shall  be  charged  to  this  account  as 
transferred  from  account  385,  “Organi¬ 
zation  expense.” 

979  Miscellaneous  amortization  ex¬ 
pense. 

Amortization  of  any  deferred  charges 
for  which  no  other  account  is  specifically 
provided  shall  be  included  in  this 
account. 

980  Expense  of  non-shipping  opera¬ 
tions. 

This  account  shall  include  the  gross 
expense  other  than  depreciation  incurred 


indentures  other  than  shipping  and  ship¬ 
ping  auxiliary  operations. 

983  Income  or  loss  from  operations  of 
discontinued  segments. 

This  account  shall  include  the  results 
of  operations  of  a  segment  of  a  business 
(see  definition  34) ,  after  giving  effect  to 
Federal  income  tax  consequences,  that 
has  been  or  will  be  discontinued  in  ac¬ 
cordance  with  the  text  of  instruction  K, 
upon  approval  by  the  Commission. 

98-1  Gain  or  loss  on  disposal  of  discon¬ 
tinued  segments. 

This  account  shall  include  the  gain  or 
loss  from  the  disposal  of  a  segment  of  a 
business,  after  giving  effect  to  Federal 
income  tax  consequences,  in  accordance 
with  the  text  of  instruction  K,  upon  ap¬ 
proval  by  the  Commission. 

985  Income  taxes  accrued  on  ordinary 
income. 

(a)  This  account  shall  be  debited  with 
the  monthly  accruals  for  all  income  taxes 
which  are  estimated  to  be  payable  and 
which  are  applicable  to  ordinary  income 
(see  instruction  L) .  See  text  of  account 
599,  “Retained  earnings;  unrestricted”, 
and  987,  “Income  taxes  on  extraordinary 
items”,  for  recording  other  income  tax 
consequences. 

(b)  Details  pertaining  to  the  tax  con¬ 
sequences  of  other  unusual  and  signifi¬ 
cant  items  and  also  cases  where  the  tax 
consequences  are  disproportionate  to  the 
related  amounts  included  in  the  income 
accounts,  shall  be  submitted  to  the  Com¬ 
mission  for  consideration  and  decision  as 
to  proper  accounting. 

986  Provision  for  deferred  income  taxes. 

(a)  This  account  shall  include  the  net 
tax  effect  of  all  material  timing  differ¬ 
ences  (see  definitions  (25)  and  (23) ) 
originating  and  reversing  in  the  current 
accounting  period  and  the  future  tax 
benefits  of  loss  carryforwards  recognized 
in  accordance  with  instruction  L(3) . 

(b)  This  account  shall  include  credits 

for  the  amortization  of  the  investment 
tax  credit  if  the  carrier  elected  to  use  the 
deferred  method  of  accounting  for  the 
investment  tax  credit.  (See  instruction 
L(4) ) .  *  . 

987  Income  taxes  on  extraordinary 
items. 

Thfs  account  shall  include  the  esti¬ 
mated  income  tax  consequences  (debit  or 
credit)  assignable  to  the  aggregate  of 
items  of  both  taxable  income  and  deduc¬ 
tions  from  taxable  income  which  for  ac¬ 
counting  purposes  are  classified  as  un¬ 
usual  and  extraordinary,  and  are  re¬ 
corded  in  account  995,  “Extraordinary 
items”.  The  tax  effect  of  any  timing  dif¬ 
ferences  caused  by  recognizing  an  item 
in  the  accounts  provided  for  extraordi¬ 
nary  items  in  different  periods  in  deter¬ 
mining  accounting  income  and  taxable 
income  shall  be  included  in  account  998, 
“Provision  for  deferred  taxes — extraor¬ 
dinary  items”. 

988  Provision  for  deferred  taxes— ex¬ 
traordinary  items. 

This  account  shall  include  debits  or 
credits  for  the  current  accounting  period 
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for  income  taxes  deferred  currently,  or 
for  amortization  of  income  taxes  de¬ 
ferred  in  prior  accounting  periods  ap¬ 
plicable  to  items  of  revenue  or  expense 
included  in  accounts  995,  “Extraordinary 
items”.  (See  instruction  L) . 

989  Other  taxes. 

(a)  This  account  shall  include  all  taxes 
other  than  income  taxes,  sales  taxes,  and 
taxes  computed  on  basis  of  payrolls  such 
as  old  age  benefits,  unemployment  com¬ 
pensation,  and  similar  social  security 
taxes. 

(b)  Sales  taxes  and  taxes  assessed 
against  carriers  for  electrical  energy, 
telegraph,  telephone,  radio,  cables, 
checks,  rental  and  safe  deposit  boxes, 
motor  vehicle  licenses,  and  other  such  ex¬ 
penses,  shall  be  included  in  the  respec¬ 
tive  accounts  to  which  the  cost  of  the  ma¬ 
terial  or  services  is  charged.  Social  secu¬ 
rity  taxes  are  to  be  included  in  the  re¬ 
spective  accounts  to  which  other  fringe 
benefits  are  charged. 

(c)  This  account  shall  also  be  charged 
with  the  costs  of  business  licenses. 

990  Miscellaneous  expense. 

This  account  shall  include  all  expenses 
of  a  general  character  for  which  no  other 
account  Is  provided  including  expenses 
from  conversion  of  foreign  currencies. 

991  Unusual  or  infrequent  items 
(debit). 

Included  in  this  account  shall  be  ma¬ 
terial  items  unusual  in  nature  or  infre¬ 
quent  in  occurrence,  but  not  both,  ac¬ 
counted  for  in  the  current  year  in  ac¬ 
cordance  with  the  text  of  instruction  K, 
upon  approval  by  the  Commission. 

995  Extraordinary  items. 

(a)  This  account  shall  include  extraor¬ 
dinary  items  accounted  for  during  the 
current  accounting  year  in  accordance 
with  the  text  of  instruction  K,  upon  sub¬ 
mission  of  a  letter  from  the  carrier’s 
independent  accountants,  approving  or 
otherwise  commenting  on  the  item  and 
upon  approval  by  the  Commission. 

(b)  This  account  shall  be  maintained 
in  a  manner  sufficient  to  Identify  the 
nature  and  gross  amount  of  each  debit 
and  credit. 

(c)  Federal  income  tax  consequences 
of  charges  and  credits  to  this  account 
shall  be  recorded  in  account  987-*-“In- 
come  taxes  on  extraordinary  items”. 

996  Cumulative  effect  of  changes  in  ac¬ 
counting  principles. 

This  account  shall  include  the  cumu¬ 
lative  effect  of  changing  to  a  new  ac¬ 
counting  principle,  after  giving  effect  to 
income  tax  consequences,  in  accordance 
with  instruction  (K),  upon  approval  by 
the  Commission. 

Appendix 

clearance  accounts 

(a)  This  group  of  accounts  is  designed  to 
accommodate  transactions  which  cannot  be 
allocated  directly  to  balance  sheet  or  income 
and  expense  accounts  until  such  transac¬ 
tions  have  foeen  completely  accounted  for. 
In  the  preparation  of  periodical  financial  and 
operating  statements,  It  Is  essential  that 
these  clearance  accounts  be  analyzed  and  the 


balances  reflected  therein  be  distributed  to 
appropriate  account  classifications  on  such 
statements. 

(b)  The  balances  In  this  group  of  accounts 
applicable  to  terminated  voyages,  or  other 
accounting  units  of  a  closed  fiscal  year,  must 
not  be  carried  forward  to  the  succeeding 
fiscal  year. 

ACCOUNT 

Sec.  .001  Masters  and  pursers,  (a)  This  ac¬ 
count  shall  be  charged  with  amounts  ad¬ 
vanced  to  or  collected  by  masters  and  pursers. 
The  account  shall  be  credited  with  the  net 
amount  of  vessels’  payrolls,  with  cash  ad¬ 
vances  to  members  of  the  crew,  with  allow¬ 
able  expenses  incurred,  with  endorsed 
travelers  checks,  and  unexpended  cash  bal¬ 
ances  returned. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  for  each  master  and  purser  and  a 
separate  account  maintained  for  each  voyage 
or  other  accounting  unit. 

Sec.  .005  Allotments  on  wages  of  crews. 
This  account  shall  be  charged  with  pay¬ 
ments  made  to  allottees  of  crews  and  shall 
be  credited  with  deductions  made  therefor 
on  vessels’  payrolls. 

Sec.  .010  Agents  and  branch  houses,  (a) 
This  account  shall  serve  as  a  clearance  ac¬ 
count  for  all  current  transactions  with  for¬ 
eign  and  domestic  agents,  and  branch  houses 
of  the  carrier.  The  account  shall  be  charged 
with  cash  advances  to  agents  and  branch 
houses,  and  with  freight  and  other  voyage 
revenue  collectible  by  the  agent  or  branch 
house  in  instances  where  arrangements  are 
made  with  them  to  disburse  vessels  there¬ 
from.  Freight  and  other  voyage  revenues 
collectible  by  agents  who  are  required  to  re¬ 
mit  in  full  shall  be  recorded  in  account  150, 
“Accounts  receivable.”  This  account  shall  be 
credited  with  remittances  by  the  agents 
or  branch  houses,  and  with  approved  dis¬ 
bursements  made  for  the  account  of  the 
carrier. 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  names  of  agents  or  branch  houses. 

Sec.  .012  Sub-agency  operations,  (a)  This 
account  shall  serve  as  a  clearance  account 
for  all  current  transactions  with  other 
principals  for  whom  the  carrier  acts  as  agent. 

(b)  The  balances  in  this  account  shall 
be  reflected  in  account  165,  “Accounts  re¬ 
ceivable — miscellaneous,”  and  account  421, 
“Accounts  payable”  for  balance  sheet 
purposes. 

Sec.  .015  Related  companies;  accounts 
current,  (a)  This  account  shall  be  charged 
with  receivables  and  credited  with  payables 
which  are  customarily  subject  to  current 
settlement.  Under  no  circumstances  shall 
loans,  advances,  or  other  transactions,  the 
settlement  of  which  is  deferred  beyond  one 
year,  be  recorded  in  this  account. 

(b)  The  balance  in  this  account  shall  be 
reflected  in  account  153,  "Accounts  receiv¬ 
able — affiliates”  or  account  415.  “Notes  and 
accounts  payable — affiliates,’’  for  balance- 
sheet  purposes. 

(c)  Subsidiary  accounts  shall  be  arranged 
by  company,  and  a  description  of  each  trans¬ 
action  shall  be  reflected  in  the  accounts. 

Sec.  .025  Collections  and  deposits  for  pas¬ 
senger  transportation,  (a)  Gross  passenger 
ticket  sales  and  deposits  including  those  for 
future  reservations,  hotel  accommodations, 
shore  excursions,  passenger  taxes,  etc.,  shall 
be  credited  to  this  account. 

(b)  As  transportation  is  furnished  to  pas¬ 
sengers  by  vessels  of  the  carrier,  this  account 
shall  be  charged  and  account  600.  “Vessel 
revenue,”  credited.  Deposits  or  collections 
for  other  purposes.  Including  commissions 
earned  or  payable  incident  thereto,  shall  be 
cleared  from  this  account  as  soon  as  prac¬ 
ticable  to  appropriate  accounts  designated 
in  the  Chart.  The  credit  balances  remaining 
in  this  account  shall  be  reflected  in  account 


495,  “Advance  ticket  sales  and  deposits,”  for 
balance  sheet  purposes. 

(c)  Subsidiary  accounts  shall  be  main¬ 
tained  in  sections  corresponding  to  the 
classifications  shown  on  the  daily  ticket  sales 
report,  examples  of  which  are:  Prepaid 
orders,  one-way  tickets,  round-trip  tickets, 
exchange  orders,  railroad  fares,  hotel  reser¬ 
vations,  sightseeing  tours,  head  tax,  U.S. 
Government  stamp  tax,  foreign  government 
passenger  taxes,  commissions  due  agents  and 
brokers,  and  commissions  earned. 

Sec.  .030  Collections  and .  unrecorded 
freight  manifests,  (a)  This  account  shall  be 
credited  with  all  collections  of  freight  rev¬ 
enue  from  shippers  or  consignees  prior  to  the 
recording  of  the  revenue  manifests.  When  the 
manifest  is  recorded,  the  balance  in  this 
account  applicable  thereto  shall  be  cleared 
with  a  corresponding  credit  to  account  600, 
“Vessel  revenue.” 

(b)  Subsidiary  accounts  shall  be  main¬ 
tained  by  vessels  and  consecutively  by  voy¬ 
ages  or  other  accounting  units. 

Sec.  .035  Advance  and  prepaid  beyond 
charges,  and  miscellaneous  manifested 
times,  (a)  When  vessels  manifests  are  Jour¬ 
nalized,  this  account  shall  be  credited  with 
advance  charges,  prepaid  beyond  charges, 
and  miscellaneous  manifested  items,  such  as : 
Consular  fees,  cargo  insurance,  handling, 
transshipment,  and  transfer  charges.  The  ac¬ 
count  shall  be  charged  with  expenses  in¬ 
curred  in  the  performance  of  the  services 
for  which  these  collections  were  made.  As 
transactions  applicable  to  terminated  voy¬ 
ages  are  completely  accounted  for  net  debit 
balances  in  this  account  shall  be  transferred 
to  the  appropriate  700  account  and  net  credit 
balances  to  account  600,  “Vessel  revenue.” 

(b)  Subsidiary  accounts  should  be  sub¬ 
divided  as  between  advance  charges,  prepaid 
beyond  charges,  and  miscellaneous  mani¬ 
fested  items.  Each  group  of  account  should 
be  maintained  by  vessels  and  consecutively 
by  voyages. 

Sec.  .040  Bar  accounts,  (a)  This  account 
shall  be  charged  with  Inventories  of  bar  sup¬ 
plies  aboard  vessels  at  the  beginning  of  each 
voyage  for  sale  to  passengers,  and  with  all 
purchases  of  such  supplies  during  the  voyage. 
The  account  shall  be  credited  with  the  inven¬ 
tory  of  bar  supplies  on  hand  at  the  end  of 
each  vayage,  and  with  gross  sales  during  the 
voyage.  As  transactions  applicable  to  termi¬ 
nated  voyages  are  completely  accounted  for, 
net  debit  balances  in  this  account  shall  be 
transferred  to  the  appropriate  700  accounts 
and  net  credit  balances  to  account  600, 
“Vessel  revenue.”  The  balance  remaining  in 
this  account  after  profits  and  losses,  on  sales 
applicable  to  voyages  terminated  during  the 
accounting  period,  have  been  cleared  to  the 
vessel  operating  accounts  shall  be  reported 
on  the  balance  sheet  under  the  classifica¬ 
tion  “Inventories.” 

(b)  The  subsidiary  accounts  shall  be 
maintained  by  vessels  and  consecutively  by 
voyages. 

Sec.  .045  Slop  chest  account,  (a)  This  ac¬ 
count  shall  be  charged  with  Inventories  of 
slop  chest  supplies  aboard  vessels  at  the 
beginning  of  each  voyage  for  sale  to  mem¬ 
bers  of  the  crew,  and  with  all  purchases  of 
such  supplies  during  the  voyage.  The  account 
shall  be  credited  with  the  Inventory  of  slop 
chest  supplies  on  hand  at  the  end  of  each 
voyage,  and  with  all  gross  sales  during  the 
voyage.  As  transactions  applicable  to  ter¬ 
minated  voyages  are  completely  accounted 
for,  net  debit  balances  in  this  account  shall 
be  transferred  to  the  appropriate  700  account 
and  net  credit  balances  to  account  600,  “Ves¬ 
sel  revenue.”  The  balance  remaining  in  this 
account  after  profits  and  losses,  on  sales  ap¬ 
plicable  to  voyages  terminated  during  the 
accounting  period,  have  been  cleared  to  the 
vessel  operating  accounts,  shall  be  reported 
on  the  balance  sheet  under  the  classification 
"Inventories.” 
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(b)  The  subsidiary  accounts  shall  be  main¬ 
tained  alphabetically  by  vessels  and  consecu¬ 
tively  by  voyages. 

Sec.  .050  Foreign  exchange  account.  All 
gains  or  losses  in  foreign  exchange  shall  be 
recorded  in  this  account.  At  the  close  of  each 
accounting  period  the  balance  in  the  account 
shall  be  transferred  to  account  690,  “Mis¬ 
cellaneous — other  income,"  or  account  990, 
“Miscellaneous  expense,”  as  the  case  may  be. 

Sec.  .055  Pool  participation,  (a)  This  ac¬ 
count  shall  be  charged  with  contributions  to 
pools  for  the  purpose  of  equalizing  revenues 
in  accordance  with  pooling  agreements  and 
shall  be  credited  with  gross  collections  re¬ 
ceived  from  pools  for  the  same  purpose. 

(b)  Charges  against  the  carrier  in  admin¬ 
istering  the  pooling  agreements  shall  be 
recorded  in  account  925,  “Dues  and  subscrip¬ 
tions.”  The  balances  in  this  account  at  the 
close  of  each  accounting  period,  as  prescribed 
in  pooling  agreements,  shall  be  transferred 
to  account  640,  “Collections  from  pools,” 
and  account  955,  “Contributions  to  pools.” 

(c)  This  account  shall  be  maintained  to 
show  separately  transactions  under  each 
pooling  agreement  and  accounting  period. 

Sec.  .060  Stores,  supplies,  and  equipment 
aboard  vessels,  (a)  Where  inventories  of 
vessels  stores,  supplies,  and/or  equipment  are 
not  taken  and  priced  at  the  end  of  each 
voyage,  the  value  of  such  inventories  shall 


be  charged  to  this  account  at  the  beginning 
of  each  contract  period.  The  account  should 
also  be  credited  with  the  value  of  inventories 
of  stores,  supplies,  and/or  equipment  at  the 
end  of  each  accounting  period,  after  which 
any  balance  therein  shall  be  charged  or 
credited,  as  the  case  may  be,  to  the  last  voy¬ 
age  of  each  vessel  involved  terminated  dur¬ 
ing  the  accounting  period. 

(b)  The  accounts  will  not  be  used  in  in¬ 
stances  where  inventories  of  stores,  supplies, 
and/or  equipment  are  taken  and  priced  at 
the  end  of  each  voyage. 

(c)  The  balance  in  the  account  at  the  end 
of  each  accounting  period,  applicable  to  the 
subsequent  account  period,  will  be  reflected 
in  balance  sheet  account  200,  “Deferred  ex¬ 
pense — unterminated  voyages.” 

Sec.  .095  Profit  and  loss  account.  At  the  end 
of  the  accounting  year  this  account  shall 
be  credited  or  charged,  as  the  case  may  be, 
with  the  balances  in  all  ordinary,  and  ex¬ 
traordinary  revenue  and  expense  accounts, 
except  where  otherwise  specifically  indi¬ 
cated.  After  all  entries  have  been  made,  the 
account  shall  reflect  the  net  income  for  the 
accounting  year.  The  net  balance  in  this 
account  after  adjustments  have  been  made 
for  the  accounting  year  shall  be  transferred 
to  account  599,  “Retained  earnings — unre¬ 
stricted.” 


Financial  Statements 
(a)  balance  sheet 


252?. 


Account  No. 


Assets 


Current  assets: 


100 .  Cash. 

115 .  Special  cash  deposits. 

120,129 .  Marketable  securities. 

130 .  Notes  receivable. 

140 .  Notes  receivable— affiliates. 

150 .  Accounts  receivable. 

169  .  Less:  Estimated  allowance  for  doubtful  notes  and  accounts  receivable. 

170  .  Inventories — shoreside. 

190 .  Other  current  assets. 

198 .  Deferred  income  tax  charges. 

Total  current  assets. 

Voyages  in  progress  (when  a  net  debit  balance). 

200 .  Deferred  expenses — unterruinated  voyages. 

500 .  Less:  Deferred  revenues— unterminated  voyages. 

Special  funds  and  deposits: 

301  .  Capital  reserve  fund. 

302  .  Capital  construction  fund. 

303  _ _  Construction  reserve  fund. 

304  .  Interest  accounts  for  deposit  in  statutory  funds. 

305  .  Insurance  funds. 

306-310,  312 _ Other  special  funds  and  deposits. 

Total  special  funds  and  deposits. 

Investments: 

316 .  Securities  of  related  companies. 

319  . . . Noncurrent  notes  receivable— affiliated  companies. 

320  .  Noncurrent  accounts  receivables— affiliated  companies. 

325 .  Cash  value  of  life  insurance. 

328 .  Other  investments. 

Total  investments. 

Property  and  equipment: 

331  .  Floating  equipment— vessels. 

332  . .  less:  Accumulated  depreciation— vessels. 

335. .  Floating  equipment— barges. 

336  .  Less:  Accumulated  depreciation— barges. 

337  .  Other  floating  equipment. 

338  .  Less:  Accumulated  depreciation— other  floating  equipment- 

341  .  Containers. 

342  .  Less:  Accumulated  depreciation— containers. 

343. .  Refrigerated  containers. 

344 .  Less:  Accumulated  depreciation— refrigerated  containers. 

315 .  Container-related  equipment. 

346. .  Less:  Accumulated  depreciation— container-related  equipment; 

347  . .  Chassis  and  trailer  equipment. 

348  . .  Less:  Accumulated  depreciation— chassis  and  trailer  equipment; 

349  . .  Terminal  property  and  equipment. 

350  _  Less:  Accumulated  depreciation— terminal  property  and  equipment; 

351  _ ;  Other  shipping  property  and  equipment. 

352  . . ;  Less:  Accumulated  depreciation— other  shipping  property  and  equipment- 

353  . ...:  Nonshipping  property  and  equipment; 

354  . .  Less:  Accumulated  depreciation— nonshipping  property  and  equipment. 

355  - ;  Office  leaseholds  and  leasehold  improvements. 

356  . .  Less:  Accumulated  amortisation — office  leaseholds  and  leasehold  Improvements. 

357  . .  Terminal  leaseholds  and  leasehold  improvements. 

358  . .  Less:  Accumulated  amortization— terminal  leaseholds  and  leasehold  improvements; 

359  .  Construction  work  in  progress. 

Total  property  and  equipment  after  accumulated  allowances. 

Other  assets: 

361  . . .  Claimspending. 

362  _ _ _  Spare  parts  on  which  construction-differential  subsidy  has  been  paid; 

363  _ _ _ _  Spare  parts — other. 

364  . .  Notes  and  accounts  receivable  from  officers  and  employees. 

367  _ _  Deferred  operating-differential  subsidy  receivable. 

368  _ .-  Other  noncurrent  notes  and  accounts  receivable. 

370 . Maritime  Administration  allowance  for  obsolete  vessels. 
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O)  bala i ci  shut — continued 


Account  No.  ft  m nil 


374  .  Miscellaneous  other  assets. 

Total  other  assets. 

160 .  Less:  Estimated— allowance  for  doubtful  notes  and  account!  receivable. 

Total  other  assets  after  estimated  allowance  for  doubtful  note!  and  accounts  receivables" 

375  . .  Deferred  charges  and  prepaid  expenses. 

383. . .  Accumulated  deferred  income  tax  charges. 

391 .  Goodwill. 

398  .  Other  intangible  assets. 

399  .  Less:  Accumulated  amortization— other  intangible  assets. 

Total  assets. 


Liabilities 


Current  liabilities: 


400 .  Notes  payable. 

415 .  Notes  and  accounts  payable— affiliates. 

420 .  .  Accounts  payable. 

440 .  Accrued  liabilities. 

479  .  Other  current  liabilities. 

480  .  Deferred  Income  tax  credits. 

495 . .  Advance  ticket  sales  and  deposits. 

526  . .  Mortgage  notes— Maritime  Administration. 

527  .  U.S.  Government  insured  or  guaranteed  merchant  marine  bonds  and  notes. 

530 .  Other  bonds  and  debentures. 

534 . .  Other  long-term  debt. 

Total  current  liabilities. 

Voyages  in  progress  (when  a  net  credit  balance). 

500 . .  Deferred  revenues— unterminated  voyages. 

200 .  Less:  Deferred  expense— unterminated  voyages. 

Long-term  debt  (due  after  1  year): 

526  .  Mortgage  notes — Maritime  Administration. 

527  .  U.S.  Government  insured  or  guaranteed  merchant  marine  bonds  and  notes. 

530 . .  Other  bonds  and  debentures. 

534.. .  Other  long-term  debt.  _ 

Total  long-term  debt. 

Other  liabilities: 

541 .  Noncurreut  payables — affiliated  companies. 

549  .  Noncurrent  notes  and  accounts  payable— officers  and  employees. 

550  .  Recapturable  profits — Maritime  Administration. 

554 .  Miscellaneous  ot  her  liabilities. 

Total  other  liabilities. 

Deferred  credits: 

556 .  Premium  on  funded  debt. 

563 .  Accumulated  deferred  Income  taxes. 

504 . .  Miscellaneous  deferred  credits. 

Total  deferred  credits. 

Estimated  operating  allowances: 

566 .  Estimated  allowances  for  repairs. 

570 .  Estimated  allowances  for  insurance. 

579 .  Estimated  operating  allowances— Miscellaneous. 

Total  estimated  operating  allowances. 

Total  liabilities. 

Owner’s  equity— capital  stock: 

581 .  Issued  and  outstanding. 

585 .  Subscribed. 

587 . .  Less:  Discount  on  capital  stock. 

Total  capital  stock. 

590 .  Additional  paid-in  capital. 

Retained  earnings: 

593 .  Prior  period  adjustments  to  beginning  retained  income  accounts. 

598. .  Restricted. 

599 . .  Unrestricted. 

691 .  Total  retained  earnings. 

Less:  Treasury  stock. 

Total  owner’s  equity. 

Total  liabilities  and  equity. 


(b)  income  statement 

Account  No.  Assets 


Shipping  operations: 


601-670 .  Waterline  operating  revenue. 

701-989 .  Waterline  operating  expense. 

Gross  profit  (loss)  from  shipping  operations. 

Other  income: 

675 . .  Interest  income. 

685 . .  Dividend  income. 

690  .  Miscellaneous  other  income. 

691  .  Release  of  premium  on  long-term  debt. 

692  . .  Unusual  or  infrequent  items  (credit). 

697 .  Income  from  affiliated  companies. 

Other  deductions  from  income: 

960  _ _  Interest  expense. 

961  .  Interest  expense — affiliates. 

965 . .  Doubtful  notes  and  accounts  receivable. 

976  .  Amortization — debt  discount  and  expense. 

977  .  Amortization— organization  expense. 

979 .  Miscellaneous  amortization  expense. 

990  .  Miscellaneous  .expense. 

991  .  Unusual  or  infrequent  items  (debit). 

Net  income  from  shipping  operations. 

Nonshipping  operations: 

695 .  Revenue  from  nonshipping  operations. 

971 .  Depreciation— nonshipping  property  and  equipment- 

980.  .  Expense  of  nonshipping  operations. 

Net  income  (loss)  from  nonshipping  operations. 

Income  (loss)  from  continuing  operations  before  Income  taxes. 

985  . .  Income  taxes  accrued  on  ordinary  Income. 

986  .  Provision  for  deferred  income  taxes. 

Income  (loss)  from  continuing  operations. 

Discontinued  operations: 

983  .  Income  or  loss  from  operations  of  discontinued  segments  (lees  applicable  income  axes  of 

964 .  Gain  or  loss  on  disposal  of  discontinued  segments  (less  applicable  income  taxes  of  9 . ; 

Income  (loss)  before  extraordinary  items. 


Extraordinary  items  and  accounting  changes. 
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(B)  I IV COMB  STATEMENT - continued 


Account  No. 


Extraordinary  Items  (net). 

Income  tax  on  extraordinary  items. 

Provision  for  deferred  taxes— extraordinary  items. 
Extraordinary  items: 

Cumulative  effect  of  changes  In  accounting  principles. 
Net  income  (loss) 


(C)  WATERLINE  OPERATING  REVENUE  AND  EXPNSE  STATEMENT 


Shipping  operations— Terminated  voyage  results 
(from  sec.  282.6(D)) 


801-840,843-849. 
640,  955 . 


Idle  vessel  expense . . . . . . 

Collection  from  and  contributions  to  pools.. . . 

Gross  profit  (loss)  from  shipping  operations  before  subsidy.. 

Operating-differential  only  subsidy . . . . 

Gross  profit  (loss)  from  vessel  operations  after  subsidy . 

Revenue  from  terminal  operations.. . . . . . . 

Revenue  from  cargo  handling  operations . 

Revenue  from  tug  and  lighter  operations . . 

Revenue  from  container  related  operations . . 

Revenue  from  other  shipping  operations . 

Agency  fees,  commissions,  and  brokerage  earned . 

Gross  profit  (loss)  from  shipping  operations,  before  over¬ 
head,  amortization,  and  depreciation. 


Administrative  and  general  expenses . . . 

Management  fees  and  commissions— affiliates . 

Management  fees  and  commissions — other . . . . 

Advertising — passenger . 

Advertising — other . . 

Other  taxes . . . . . . . 

Gross  profit  (loss)  from  shipping  operations  before  amor¬ 
tization  and  depreciation. 

Amortization-depreciation — shipping  property  and  equipment 

Depreeiat  ion— vessels . 

Depreciation— idle  vessels . . 

Depreciation— terminal  property  and  equipment . 

Depreciation— other  floating  equipment . . . 

Depreciation— container. . . . 

Depreciation— refrigerated  containers . 

Depreciation — chassis  and  trailer  equipment . 

Depreeiat  ion — barges . . . 

Depreciation — container-related  equipment . 

Depreciation — other  shipping  property  and  equipment . 

Amortization — office  leaseholds  and  leasehold  improvements.. 
Amortization— terminal  leaseholds  and  leasehold  improve¬ 
ments. 

Total  waterline  revenue  and  expense . 


Gross  profit  (loss)  from  shipping  operations. 


(d)  vessel  operating  statement 

Account  No.  Vessel  revenue-terminated  voyates 

601 . Freight— foreign. 

605 .  Freight— coastwise  and  intercoastal. 

608 .  Passenger — foreign. 

612 .  Passenger — coastwise  and  intercoastal. 

620 .  Charter  revenue. 

624 .  Other  voyage  revenue. 

Total  vessel  revenue. 

Operating  expense— terminated  voyages 

Vessel  expenses: 

701 . .  Crew  wages. 

703 .  Crew  fringe  benefits. 

'704 .  Union  payments  unrelated  to  the  crew. 

708..... .  Payroll  taxes. 

710 _ _  Domestic  subsistence. 

714  _  Foreign  subsistence. 

715  .  Domestic  consumable  stores,  supplies,  and  equipment. 

716  . . .  Foreign  consumable  stores,  supplies,  and  equipment. 

725 . .  Other  maintenance  expense. 

730 . . .  Insurance — hull  and  machinery. 

732 . .  Insurance — protection  and  indemnity. 

734  .  Insurance— other  marine-risk. 

735  _  Vessel  fuel. 

740  . .  Vessel  repairs— domestic. 

741  _  Vessel  repairs — foreign. 

743  .  Time  ana  trip  charter  hire. 

744  . .  Time  and  trip  charter  hire— affiliates. 

745  _ _  Short-term  bareboat  charter  hire. 

746  . .  Short-term  bareboat  charter  hire — affiliates. 

747  . .  Long-term  bareboat  charter  hire. 

748  .  Long-term  bareboat  charter  hire— affiliates. 

749  .  Other  vessel  expenses. 

Total  vessel  expense. 

Voyage  expenses: 

750  . .  Container  and  barge  expenses:  Allocated  container  and  barge  expense; 

751  .  Terminal  expenses:  Allocated  terminal  expenses. 

Port  expenses: 

752  .  ,  Cargo  handling — loading/discharging. 

753. . . .  Cargo  handling— loading/discharging— barges. 

754 _  Cargo  handling— container  yard. 

765 .  Cargo  handling— container  freight  station; 
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(D)  VESSEL  OPEBAT1NC  STATEMENT - Continued 


Account  No. 


Port  expenses — Continued 

Cargo  handling— lighter  freight  station. 

Cargo  handling— lighter  consolidation. 

Cargo  handling— commercial  cargo. 

Cargo  handling— other. 

Purchased  off-dock  container  freight  station  services. 

Port  transportation  expense — commercial. 

Port  transportation  expense — military. 

Inland  transportation  expense — commercial. 

Inland  transportation  expense— military. 

Substituted  service  transportation  expense — commercial. 
Substituted  service  transportation  expense — military. 
Wharfage  and  dockage. 

Other  port  expenses. 

Port  costs  of  passenger  operations. 

Transit  canal  tolls, 
total  po  t  expenses. 

Brokerage  expense  and  agency  lees  and  commissions: 

Freight  brokerage. 

Passenger  brokerage. 

Agency  fees  and  commissions. 

Total  brokerage  expense,  agency  fees  aud  commissions. 
Total  voyage  expense. 

Total  operating  expense. 

Terminated  voyage  results. 


[FR  Doc.75-950  Filed  l-10-75;8:45  am] 
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